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PROCEEDINGS
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(The hearing was convened at 10:40 AM., 27 September 1957)

MR, BONEY: The meeting will come to order,

DR, JONES: Mr, Chalrman, the meeting hes been advertised
ag required by law.

MR, BONEY: Item No, 1 is to consider petition by Zaoch
Brooks Drilling Company, El Dorado, Arkensas, that forced
pooling of the SW% of the SW% of Section 36, Township 2 North,
Range 3 West, Citronelle Fileld, Mobile County, Alabama, be
required,

MR, O'REAR: Mr, Chairmen, Zach Brooks' office cslled me
from E1 Dorado yesterdsy and they said that they had an Asien
Flu epldemic and there was only one man lef't in the office,
and he sald he was too sick to come to Montgomery. He ex~
plained what they were trying to get here, and heret's all his
papers, including the petition end notice and the order, He
stated that Zach Brooks has & 92,594 interest in the unit, and
thet a Mrs, Mildred Robinson Sweet had refused to enter into
an agreement,

MR, MERRITT: thd that percentage again,

MR, O'REAR: 92,594%,

MR, BONEY: Has the signature on that much?

MR, O'REAR: Yes, Now, Mra, Robinson Sweet has refused
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to enter into it. She owns 1.2341%., Now, there's some 30
other people involved in the unit in the remaining 7% or 6&%.
Now, this 1s a farm~out from Gulf, he told me, eand everybody
down there was ready for it to go down. They have the rig
walting,

MR. BONEY: Is anybody here that opposes it?

(No response)

MR, O'REAR: He said there wouldn't be, and I don't think
there 1is,

MR, BONEY: They just didn't sign, but they don't partic=-
ularly oppose it?

MR, O'REAR: That's right. He sald this Mrs., Sweet
didntt oppose 1t, she just didn't want to enter into the
agrejnent.

MR, BONEY: HNobody opposes it?

(No response)

MR, CARLISIE: Actually, Mr, Chairman, I think this is
right, Dr, Jones, we originally looked at a permit on thate--

MR, O'REAR:t Thatts right.

MR. CELISE: At that time, we wouldn't enter into 1it,
ag far az welre concernsd, and then woo}pignod it to Zaech
Brooks and they discovered some question of title in there,
thatts my understending.

- MR. BONEY: Do you have a copy of the signatures, Bill?
“Se




MR, O'REAR: No sir, Iee-

MR. BONEY: How do we lmow that they have agreed to ine
tegrate? |

MR. O'HEAR: Well, I was taking his word for it,

MR, BONEY: Well, I'm taking yours for it, I mean, that's
Juste-= I'm sure they have.

DR, JONES: Doesn't he certify to a statement there?

MR, O'REAR: I haven't read thies., I just got this =
minute ago.

MR. CARLISIE: I can state this much into the record for
Gulr 01l Corporation, that we have entered into an agreement
with them on a ferm-out assignment of our interest in that
unit,

MR, MERRITT: About how much interest does Gulf have?

MR, CARLISLE: I don't know, frankly. As I told you; I
thought they would be here., Whatever interest we had, we
assigned it to them,

MR. O'HEAR: Well, they sald they had one refussl, that
being Mrs, Sweet,

MR. BONEY: Well, 1t's been advertised, and if there were

any opposition to it, I'm sure the opposition would have been
ﬁoro today, as to that part of 1it,
DR, JONES: That'!s right.
MR, BONEY: There's no question in my mind but what he
bw




has a percentage of the asigngtures thet he says he has, as far
as that!s concermed,

MR, O'REAR: Well, Gulf probsbly had over half of them
before they assigned 1it,

MR, CARLISLE: Had over half lease interest, and we
assigned them whatever we had, I can state that into the
record, I don't now what the percentage 1is.

MR. O'REAR: Well, he gave me the percentages, but didn't
state who the other parties were, other than Mras, Sweet, I
have her full name here, Mrs, Mildred Robinson Sweet,

DR, JOKES: The petition itself has not been notarised,
signed before a Notary?

MR. BONEY: 81gnpd, but not signed before a Notarys. I
believe 1t's on their request here, isntt 1it?

MR. O'REAR: Yes, herets the ordor; |

MR. BONEY: That's already drawn up, huh?

MR. CARLISLE: Thet petition 1s signed by the attorneys
for 1t. Thie time base the permit on the original permit you
1ssued, because you know we tramsferred that permit to them
under a regquest to you, Dr, Jones.

MR, MERRTI'T: I move that it be approved.

HR.\BGIEI: It's been moved that it be approved. Is
there any discussion? |

(®o rnapopno)




MR, BONEY: I second the motion, Item No, 2 is to cone
slder petition by L. M, Glasco, Dallas, Texas, to drill three
off=center stratigraphic test wells in Greene County, Alabame,
Is anybody here representing Mr, Glaae??

MR, MacELVAIN: Mr, Glasco is not represented, Mr, Chaire
man, What happened here, he's drilling these trying to find
oil down in Greene County, and I have & map of Greene County
here to show you the generasl area in which he's drilling, We
made him take out these permits, We actually thought he was
Just going to be strat testing, and that's what it burned out
that he was doing,

MR, BONEY: Let me ask this question - how deep is this
proposal? I haven't seen it,

MR. MacELVAIR: He took out seven, There are only three
here that are off-center, He took out normal permits on four
and he wants permits on these three,

MR, BONEY: How deep is the proposed depth for them?

MR. MaoELVAIN: 1900 feet, and it's all in fresh water,
it's in this area right here (indicating on map) in the west
end of Greene County, 1f you want to see where hets drilling,
Itts strietly fresh water all the way down here into=e=

MR. BONEY: Where are the four wells with the regular
permits, center locations?

MR, MaoELVAIN: Itve forgotton Just which ones they were
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here, one, two, three--- there was another one in here, this
one, I think, wes less than 300 feet off, less than 150 feet
from the center, as I recall, |

MR, BONEY: Where is his application?

MR, MeacELVAIN: His applications are here for these off=
center ones, |

DR. JONES: Mr, Chairman, for your Iinformetion, I inzist-
ed thaet he take out permits for those wells because of the
fact that he was cutting the beds that would normally be ex=
pected to produce oil or gas,

MR, BONEY: I think we made some kind of e ruling, deci-
sion, or something, when the fellow Williams was drilling over
here somewhere, and I don'!t remember wﬁat oOur=e=

MR, O'REAR: In Barbour County, I believe it was, or
Bulloek.

DR, JONES: Thet's right, Bulloek,

MR, BONEY: And he was drilling it, oh, what depth, do
you remember?

MR, mnin: 2,000 feeot,

MR, BONEY: Without any permit or anything, and we made
e ruling, I belleve, or passed some order or something that
he rwould have to get a8 permit to drill those wells,

DR, JONES:t Thatt's right,

MR, BONEY: At that depth, and of course, that would take
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care of thig, 1f we passed that, which I think we did,

DR, JONES: Well, it has been our policy there in the
office ofw==

MR. BONEY: How long ago-~- these were properly adver=-
tised, weren't they? There was time enough to get the off=
center locations, wasn't there?

MR, MacELVAIN: These uoro-advertilod. This water he's
drilled all :dw%: in there has proven the fact that it ias
fresh water, He d1d an electric log on it, strictly a strat
turnout, but we thought it would be a strat test and made him
take out permits in csse he hit any salt water, which he did
not do in the first four.

MR, BONEY: What 414 he do with the other wells?

MR. MaoELVATN: He hasn't drilled them yet. Itts just the

off«genter that's the only thing he's getting permission from
the Board on., Everything else isge--

MR. BONEY:; Those things would have to be sealed mighty
good, wouldn't they?

MR, MacELVAIN: If there's any salt water there.

DR. JORES: That's what we do on every well that's drilled

under a permit, then anyone who drills the strat tost at what-

ever depth will have to themselves take the same care in plugg:

ing a strat test for whieh there's no permit as if a permit

were granted. That's preserving the fresh water supply of the
«=10w
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State, and so even though four of these turned out to bs fresh
water wells, still the other three for which he's asking per~
mits might be different thinga. He's still cutting beds that
would normally be expected to produce o;u or gas if it were
there, and I think we muat have permits on all -ucﬁ wolls re-
gardless of depth.

MR. BONEY: I think we ruled on that, to the best I re-
menmber, that!s still Department of Conservetion, when Williams
WaSew= I donit remsmber what the decision was,

MR, O'REARt Tt's been about two or three years ago.

DR, JONES: 1Ittd been up several times before,

MR, MERRITT: Well, Williams was really--=

MR. BONEY: Really hunting an oil well, This man here
has Just found out information on an oil well,

DR, JONES: But still, anybody could go into the same
plan and we would not nood to lasue any permits at sll until
they'd actually found oil, |

MR, BONEY: But 1900 feet in Gilbertown is getting dowm
Just a little close. You get production at about 2700.

.~ MR, MaoELVAIN: You'd be in selt water by the time you
got there, but up here ydu do not,

MR, BONEY: I know, but up here youtre going to have to
make thias Statewide, this ruling, if you make it to_nako them
get permlts, 1t should be Statewids, dontt you know,

DR, JOEKESt For beds that would normally be expected té
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carry oil and gas. In the Tennessee Valley region, you might
have commercial oil at 200 or 300 feet.
MR, BONEY

Well, I understand that,

DR. JONES: T saw a producing well myself in Kentyoky 90
feot deep producing 150 barrels of oil s day, so let's got
thew-=

MR. BONEY: But you can't unless you break it into dis-
tricts or zones, then you'd have to make it generally State,
unless you want to.mko it different mones, if you want to
drill up there at a shallow depth without a permit, you see
what I mean,

DR, JONES: That's why I don't think we ought to ever set
any specific depth for strat teating. I think we ought to
glve him the approvel on these things so that he cen drill
them,

MR, BONEY: I make a motion thate-=

MR, MERRITT: Let!s see, now, what's the resson for the
off~genter locstion?

MR. MaoELVAIN: Tt'e just that hets trying to test e strat
trend, He's applied his test all the way and thinks he'll get
his best chu&ctor of the sand. In other words, he states
that he's trying to find out the structure, something egg-
shaped,

MR, MERRITT: No wells have been drilled as yot in that

area?T
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MR. MacELVAIN: BHe's taken out four normal psrmits
whichee-

MR, MERRITT: That he drilled?

MR, HpaELVAIH: They have been drilled., He just wants to
£i111 in the structure., That's what he's doing,

MR. BONEY: And he thinks that's what it will do, create
an off-center location?

MR, MacELVAIN: Iii.

DR, JONES: If he drilled them normally, he thinks he'd
miss it, so he wants to be on structure with these things, and
; recommend that the permit be granted.

MR, BONEY: I make g motion that 1t be granted,

MR, MERRITT: I second 1t,

MR. BONEY: Item No, 3 1s to consider petition by N, E,
Jones, Fayette, llt'b'm, for apmroval of plan to recover
shallow oil in Feyette County by pressure injection methods
in multiple wells upon 4O acres, I believe Mr, Msrritt wants
to makke a speech on that,

MR, MERRITP: I want to hear something sbout 1%, though,

MR, BONEY: Who's representing Mr, Jones?

MR, MasELVAIN: Mr, Boney, you have a letﬁer there from
Mr, Joneg==r

DR, JORES: He ia laid up with a broken leg and he has

placed the thing in our hands,
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MR, MERRITT: Haas sny dead oil been produced by pressure
injection other than secondary recovery?

MR, MacELVAIN: Glissenite o1l has not that I know of,
hes any gravity oil -- Gene, what do you think?

MR, WHITE: Well, I think it!'s dead to tt&t with, so I
don't see where we ocould do anything but gain from it, I mean,
1t's never going to be prodused by normal methods. I don't
s8ee any way from a oonservation standpoint that we could pos~
sibly lose anything by letting him go ahead,

DR, JONESt Let him go aheed, What he's asking for, ac-
tually, is l0eacre spacing.

MR. WHITH: Well, if he can do that thing there and it
proves economical, he can do it all over Warrioyr Basin, be-
cauge it's dgnd 01l almost everywhers, I'd like to see him
go aheed and try it, even though I doubt very seriously if
it*11 work, I mean, that's my personal opinion, but I'd 1like
to see him try,.

MR. MaocELVAIN: He's got a rig out there walting now, so
he could start tomorrow,

MR, WHITE: If 1t'ﬁ that shallow in depth, I don't see
why they don't sink a shaft and mine the stuff, It'd be just
as eany,

MR, BONEY: He says he’s trying something that's never

been done in any other place.




MR, MacELVAIN: Well, that is incorrect, I believe, The
glissenite depositew-

MR, BONEY: Could you go shead snd give him permission to
drill on this particular 40 and not go any further? I wouldn'i
want to make a State rule on that, what I mean~--

MR, MERRITT: At 600 feet, have you seen oores out of it
or anything? |

MR, HEQELVAI!: He hasn't cored any yet, I talked to Mr,
Jones about 10 days ago and what he really wants, the whole
thing 1s an uninown, it's in the nature of a growth explors-
tion. He doesn't know'anwthing except that there are beds,
shallow beds, with dead oil there and how can you produce it,
Thatts all he's looking for 1s a way to do it, and he proposes
maybe starting the thing off by injecting diesel fuel into =
well in the center of & {0, These wells around there will look
Just like the five spot on = dice, pressure injection in the
center and four other wells is what he has in mind, but that
may not be it at all, and to kick loose the 01l st 20 feetl
under the ground or 50 feet or 100 feet, nobody knows. They
Just want to explore it and find out if it can be produced and
what it would take to produce 1t,

MR, O'HEAR: Well, does Mr. Jones own thisz property or
does he have leases on 1it?

MR, MaoELVAIN: @He ha; leases on 1it,
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MR, O'RE&Rg Well, what do those folks think about 1t?

MR, MacELVAIN: Well, .people have been picking around
wells up there for 40 years and nobody's got a commercial well
yot.

MR, WHITE: If 1t can't be produced any other way, what
can you losge?

MR, BONﬁt Has he ever produced any from this one well?

MR, MacELVAIN: He hasn't drilled any wells yet, Mr,
Bonsy.

MR, WHITE: Ha's got a gas well, but he sold that well,
He goofed with that property.

MR, BONEY: Itts not under production, 1s 1t?

MR, WHITE: HNo sir,

DR, JONE3: There's no pipeline to it, Mr, Boney.

MR, BONEY: I've been to the well at Fayette that he
drilled, the gas well,

DR, JONES: As far as--=- I don't know what the law is.
I think if you approved the thing, it would have to be approvefi
for that horiseon, wherever it is found,

MR, BONEY: That's what T--- I wouldn't want to make the
thing Statewlde.

MR. WHITE: At that shallow depth, youlre going to have
to watch your fresh water Injecting fluids under high pressure

MR. BONEY: Where is your fresh water there?
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MR, WHITE: I dont't know.
DR, JONES: You wont'!t kmow t1ll you drill the well.

MR. BONEY: Well, I mean, haven't you got any wells closol

DR, JONES: Nothing.

MR. BONEY: Well, normally, what do you think it would
be?

DR, JORES: I think actually what happendd was that someﬂ
body weas drilling around up there at some time or snother amd
found this thing at a shallow depth, and now Mr, Jones wanti
to move in and see if he can't get 1t out,

MR, MERRITT: What formation is that, the pennsylvania?

DR, JONES: Yes,

MR, MERRITT: Have you got anyee=

DR, JONES: We won't know till we get the cores,

MR, BONEY: They haven't awsbbed it?

DR, JONES: They're not to the point. where they can do
any technical work on the well,

MR, MagRLVAIN: He just wents to explore, Mr. Boney.
That's hiz words to me, '

MR, BONEY: I belleve thatts a local outfit, isn't it?

MR. MERRITT: BHe gaid something sbout a core in here in
one of these letters.

DR, JONES: That was in the engineer's report, that the




core that was submitted to him led him to believe that this
thing could be dome. Now, I know nothing about the engineer,

MR. MERRITT: ",,.Many of them had good gas pressures by
the evidence of these cores which I have seen..."

DR, JONES: He's willing to give us a sixteenth override
to N, E. Jones plus a sixteenth to Harkins, gnd I agree with
Gene, that there's no harm to try anything that can bew--

MR. MERRITT: May I see his petition, please?

MR. MacELVAIN: He doesn't have a petition, Thet letter
i1ge=-

DR. JORES: That letter is all there 1is,

MR. MacELVAIN: He just~-« really what he wants is a free
hand to develop it as he goes along,

MR, BONEY: Well, he should have some formal aepplication
or something on that, shouldn't he, Bill?

MR, O'REAR:t Well, yes, Let me -oo'it, I haven't looked
at the letter,

MR, BONEY: I think we should have a formel application
of some kind or samething to go on,.

DR. JONES: Of what he's going to do and how he's going
to do it,

MR, BONEY: That!s right,

MR. MERRTTT: And of which 40 acres he's going to do it
on,
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MR. O'REAR: Yes, I don't see how the Board could issue
an order when you don't even have s description of the proper-
ty, or do you have one somewhere?

DR, JONES: No, |

MR, MERRITT: Well, here!s«~-~ there's one in the engin-
eerts report, I believe,

MR, O'REAR: It says in Township 1l snd 15, Thatt!s a lot
of acreeage, 445,000 mcres,

MR. BONEY: I think he still should sutmit an application
to dr1l]l his well, It could be off-center and so forth, and
if the Board would have a hearing, somebody on the adjacent 4O
might objJect to it and show reason why,

MR. WOOD: Get part of the waterfront in here, maybe,

MR. BOREY: Yes, it could do a lot, and I think thst they
should be here, unless nobody knows anything about it., If
they did, theyt're not here, and they were sufficiently noti~
fied, but I mean the doscripti&n& were not shown,

MR, O'REARt I think the Board might write him and tell
him thoy'r; sither sympathetic with the proposition or they're
not, and if they are, then to present his petition,

MR. MERRITT: Well, we are, of course,

MR, BONEY: Well, I'm sympathetic with it.

MR, MERRITT: Well, in that case, let him submit a proper

petition for what he wants, but if the Board is not sympathetip,
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there's no point in having him go through all that.

MR. BONEY: Well, I'm inclined to be sympathetlic with him

because there hasn't been any produced up there and thls may
be the beginning of 1it, you cantt tell. Certalnly we!'ll know,
but I don't believe we can operate without a petition or with-~
out any applying or something showing us where he's going to
do it snd what part of the 4O and so forth, Don't you concur
with me?

IR, JONES: Right, but since he is laid up with a broken
leg, would the Bosrd spprove a plan whereby it would contact
Mr, Jones and try to lay out the 1ldeas that have been expressse
here, the things that are to be done, and to glve him such
assistance as we can in preparing his petition to the Board?

MR, BONEY: I think that would be nlece,

DR, JONES: Now, Bill, are you in position or willing to
help with the preparation of thst thing? I don't think he hes
&Ny money.

MR, BONEY: All I know, he came in the house and talked
to me, Het's got & good line, he must have some. good supporte-
ers, because he's been p;ugging along for quite ewhile.

DR, JONES: Oh, yes.

MR, BONEY: He's been getting the money from somewhere,
and he probably could get_thia,'and I think the Board should
glve him some assistance becsuse I don't think he knows what

=20w
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it's all about, tﬁ
business, |
MR. O'REAR:
tion., He has &an 1
going to do.
DR, JONES: B

that some?

Well, 1t's really simple to work up & peti=

e routine of this. He might know the o1l

dea of where he wante to start and what he'J

obby, do you think you cen carry through on

MR, BOKEY: W

If he can't get pe%misaion to start tamofrow, his leases are
automaticelly voidF&, and there you are agsin.
MR, MacELVAIN:

lett!s see, I think

but it's Just abou

they!re going to s

| drilling,

MR, O'REAR:
in here except in
110,000 acres.

MR, WHITE:

woll?

MR, MacELVAIN:

MR, BONEY:

MR, MacELVAIN:

much in the middle

Well, he'!d have to drill & center hole.

©ll, he won't need any help after tomorrow.

He'll never start if he can't starte=-
1t'g=we Ttve forgotten the date thet it was
t out. He!'s got a drill out there now and

tart as soon as he gots a free hand to start

Ingofar as I can see, there's no description

ownship 1k end 15, Well, hell, that's some
at does he have t0 do in order to hold this

Just drill a hole, just start drilling,

He has 60,000 acres there and it!s pretty

of 1t,




MR. BONEY: Well, why doesn't he do this -- he's got to

drill his center h$lo, end I'm not very familiar with this,

but I belleve«--
DR. JONES:

of a j0., We could

Well, that would certainly be in the center

approve that, and he'd have to take his

chances then on the rest of it.

MR. BONEY:
that., I'd like to
MR, MERRITT:
MR. BONEY: I
time he drills his

him a month in thai

Well, I think the Board ia aympathetic to

see it done,
Itd 1like to see 1t done.
think the Boardwwould do 1t, but by the

center location, 1t would certainly take

t roeck,

DR, JONRES: Yes sir, it certalnly will,

MR. MscELVAIN

200 wells, and he

He also-~~ I believe he's going to drill

oesn't want to get a permit for each well,

MR, BOREY: He ddesn't want to? He!ll have to move to

Mississippi for thht.

MR, MacELVAIN
DR, JONES:
must have a permit
MR, BONEY:
DR, JONES:
center location on

MR, BONEY:

&

3

»
»

He just wants to take out a==-

ny well drilled for oil or gas in Alsbems

or we'll have chaos,

appose you talke that up with him, Bobby?

We can lmmediately approve a permit for the

a‘uo---

Yes .
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DR. JONES: A#d that the Board is sympathetic toward the

idea, but simply mbst heve a petition, a formal petition.

MR, MERRITT:
grenting what he's
MR, O'REAR:
DR, JONES:

then, that we will

MR. BONEY:t Mpybe some people on the outside would like

to be heard on tha

you might tamper:wikh the adjacent )0, snd somebody might have

8 lease on it, and

to go along with 1

and the way I unde

days anyway on tha

DR, JONES: Yes sir,

MR, BONEY: I
handle,

DR, JONES: It

MR, BONEY:

be on solid gro

sinece Zach Brooks

mentioned it this morning, you kmow,

MR, OtREAR:

office was sick and he said he thought he was going home,

You couldntt,

Until you know what he's asking for,

To else would like to be heard? Gulf must
und

Yes, hs called me,

iI don!'t now how we could write an order

asking for,

OeKa,
do,
t. You see, if you go to injecting in that,
I think that would be better, if he wants

t. He's got to drill that center well f irst
rastend that rock, he'll be there another 30

t well,
think that!s about the only thing we can

will be done,

they don't want to be heard on a well
didntt show up there., I didn't Imow=== you
He s38id everybody in the
He
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felt so bad, he th
MR. CARLISLE:
to have a man.over
sesn him, on one o
MR, BONEY: I

of the meeting, to

I haven't read them, but I move that they be approved,

MR, MERRITT:
MR, BONEY: TI
gard to a new cour]
ahead and explain
that letter, so ;

the ldems on that,

MR, O'REAR: Well, as you know, we did get a law passed,

Mr, Hamby got the

sesslion of the legislature, relative to appeals to this Board,

and basically, the

up purely on the record of this Board, that is, the transeript

which we take and

lmow, if you!ve- resd some of these transeripts, it tends to be

a roundstable disc
would be rather di:
place before the B

it might be wellw-

pught he was going home,
I had understood that Magnolia was going
here to discuss locations, but I haven't
f our farm-outs.
belleve that brings us, as far the businesas

approval of the minutes of the last meeting)

I second it,

he next thing is thils correspondence in re-
t procedure, and I believe I'll let him go
=== 8&ch one of you gentlemen have a copy of

believe I'll let him go shead and explain

law pasged in the last legislature--- last
law states that the appeals will be taken
the various orders, and as you gentlemen
nssions If 1t was presented to a judge, it
fficult for him to really know what took
pard,

It was for this reason that I thought

~ I know the other administrative agencies
w2l -




for the State bave| = set of 7ules of jesedae  1ittle mve
| Commel them we havhs desm having 16, sad I think with Shis mew
bmmma*mm.ammnw.u
mumn&mmm-mnmutm
WA X thtuk M, Namiy, whe 16 s)se trying this ease with ue,
m“uﬁmnm

e, HANNF: I suid something, M. Bemay, T believe lash
-&muumwﬂmummx
mumuumwﬂmnmmmm

have s d'm;uhm
| MR, OVEmARe have you gesiienem getben s oopy of
th.. ' ':-m-hh-m

of 18 as u-:-uliv
MR, EANNI: The shamge is In Sestiem 15, whigh, if yem

| el hawe the right, reganiliess of e sowns
twnlveds be £11s & suth 1n the Clveuls Oowrd in Bguity of Wha
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county in which all or a part of the aggrieved person'!s prop=
erty affected by any such rule, regulation, or order is situ=-

ated, to teat the velidity of sald rule, regulation, or order

promulgated by the

trial and be deteJminod as expeditiously as feasible, and no

postponement or continuance thereof shall be granted except

for reasons deemed

the vslidity of any rule, regulaiion, or order made promulgabe=

ed hereunder shall

shall be limited in 1ts conslderation to review of the record
on the specifics before the Board, and no new or additional

evidence shall be received, The review in court shall limit

Board., Such suit shall be arranged for

its conslderation to the followingt

A, HhotLerthe rule, regulation,

stitutional}

Bo Whether the rule, regulation,

out or in excess of Jurisdictions

Cs Whether the rule, regulation,

eured by fraudj

D, Whether the rule, regulation,

sonable}
Es Whet
supported by evide;

Now, that is

her the rule, regulation,

M’o'

w2b-

imperative by the court, end suech triasl of

be deemed prime facle valid,

or

or

or

or

or

the change and that 1s what we shall abide

Any court

order 1is con=-

order was withe

order was pro=-

order is rea-

order is un-




by from here on ou%. 50 that means principally this, that if
anyone comes beror+ this Board to proteat sn order or if they
are not satisfied ;1th an order, then they've got to place all
of the evidence beiore this Board, which, as you know now, is
not the case, Now, this case thate~= one resson I'm here this
morning is to try to help them bring you up to date on the
status of the case | that's pending down in Mobile, and thet
case is set for trial néw on October 8th,

MR, O'REAR: +b heven!t heard whether the other party will
be ready or not, b+t it has been set on the 8th,

MR, HAMBY: 1It's set for trial and I'm sure y'all will
want to be dowm th fo. I think 1t will bé wise perhaps 1f you
were, HNow, of course, one of the big difficulties in that

particular case 1s that you gentlemen had no evidense on it at

all defore you when you had to make your decision., There is

no guestion in my Tind that your decision ig right and I feel
surs the court will sustain 1it, but under the lagw as we will
have to try this particular case, it will be tried de novo.
That means the couwrt will consider any end all evidonpo that'!s
brought before them toushing thé validity of the rule.

MR, BONEY: Under the new lew, no evidence can be sube-
mitted after this Board miles a ruling?

MR, OYREAR: It must go up on the focor& under the Board,

MR, CARLISLE: When is that effective?
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MR. HAMEY: Hlimn the Governmor signed 1it,

MR, O'REAR: 4& signed 1t Wednesday of this weelk,

MR, BONEY: IL other words, the case that's in Mobils
now, they have broi:ght adéitionsl ovidence_:l.n?

MR, OYREAR: e assume that they have, Tﬁerela no evie
dence in the record at sll, They got up and mede a lot of
wild allegations, That!s all we had,

MR, BONEY: In other words, the Board would never have
heard this new evidence?

MR, O'Rl_?.le Ihat'sﬂ rights, In other words, it's not fl!.rn
to the Board,

MR, BONEY: Under the old law, on your ruling on a peti=
tion of which you don't have all the evidence before you,

there's no way you can make a valid rule on it, This way

theytll be reguired to do 1it.

MR, BAMBY: It's presumed, of course, that they will in
this case in Moblle dring in quite a bit of evidence or try
to, which means we also, in defending this sult, have got to
make plens to combat that with evidence, and I believe that
Trans-Tex 1s goling to supply the===

MR, O'REAR: Yea, I had correspondence from the producw
tion supervigor of Remrod®, I think it is now, and they said
that they had secured the services of am consultant, a geolo-
gist, who 18 very familiar with the Citronslle Field, M-,
«28e




GCrimm, of Laurel, Mi
supervisor would be

think Mr, Grimm can

ssissippi, and also that the production
there if that was necessary. However, I

furnish all the details we need.

MR. HAMBY: Thﬁre'a one question in connection with that

that I’d like to know, and I think it would be advisable if

Dr. Jones would get

the form of a map of

that information up and maybe put it in

that particular area of the adjoining

40’s as to what sands those wells on adjoining 40’s produced

from, whether there

to have a record whi

are any dual completions, and also we need

ch you have as to the production record of

this particular well that’s involved in this case.

DR. JONES: We

month,

iltine it was brought

DR. JONES: We!

do have in our office the production rec-

| ord of every well iT the State of Alabama, oil and gas, each

MR. HAMBY: Yes sir, well, if we can have that from the

in...

1] supply that.

IF MR, O’REAR: Y$u have that from your last notice, Doctor.
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MRk. HAMBY:

I think we would certainly like to know

whether any of the &djoining 40’s have dual production.

MR. WHITE:

MR, EAMBY:

MR. O’REAR:

In¢luding diagonal off-sets?

ot

The attorney said if I would get in touch

with Mr. Reddick and have him forward the cost on the well to

him, that he would have an engineer there on the 8th.

MR. CARLISLE:

There’s one question I want to... they’re

raising the question is the lower zone the one tested, is

that right?

MR. O’REAR: That’s right, that seems to be what their

objection is.

MR. CARLISLE:

the cost on it,

probably and just 1

MR, O’REAR:

When we sign a contract, naturally we get

might be better to let them get into that

ve that out. It’s just a suggestion.

Perhaps we could do it this way, Taylor,'

don’t bring it up but have your man there in case it’s men-

~ tioned, if they brij

ﬁ well.

hg it up, as to the cost involved in the

=30




DR. JORE3: Is there anything in the law that gives this
Board authority to make anybedy drill to any horigzon?

MR. O'REAR: No sir.

MRk, HAMBY: No sir, y'all are absolutely correct in the
statements.

ME. O’REAR: That’s strictly between the lessee and the
lessor in their contract.

MR. BONEY: Paul called me the other day before he took
off. Their cost was better on some wells than it was on
others and they wanted this Board to call in the Gulf Refining
Company and show why their cost was greater on John Doe’s well
than it was on the ono.over here.

MR. WOOD: That’s not a duty of this Board, Mr. Boney.

MR. BONEY: That’s what I told them, I told them that we
haven’t got a right to... one well will cost more mORey some-
times than to drill amother, and I don’t believe we have enough
ground.

MR, O'PEAR: And there are occasions, if we are appointed
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a producer and operator, then I think possibly the Board uoul&
be within its rights to investigate.

" MR, HAMBY: I think perhaps it would be important from
the standpeint of whether or not an operator was a prudent
operator,

MR. BONEY: Well, we’re supposed to know he is or think
he is a prudent one before we call him one. We call him one
when we appoint him.

MR, HAMBY: But that question may arise later, though.

MR. MERRITT: Well, another question on the Anderson case

is that Trans-Tex is not a prudent operator.

MR. HAMBY: Yes, but on the record of waste, I noticed in
reading the trnnncript of that hearing, this Mr. Moore, who
represented the claimant in this case, has a very peculiar
idea as to what waste is. He makes the statement that his
opinion of waste that he was speaking of was waste of produc-
tion., In other uords; the fact that they weren’t producing
from the lower sands was a waste. Well, I don’t think thaf
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—

that by any stretch of the imagination is a waste., It’s atili
there and it’1l be thero.

MR. BONEY: There’s no more waste in that zone than there
would be in the other zone that they’re mew producing out of
before they drilled a well. It’s in place and...

MR. HAMBY: That’s right, it’s in place.

MR, BONEY: It’s in place and if it’s there to start with
there’s no waste there.

MR. CARLISLE: Speaking, too, of this appeal business,
there’s a lawyer testifying without being sworn in that record
That’s something we’ll know to watch. We base these records
on actual teatiiony and not hearsay or opinions, things of tha
kind, because that record is going te bs all the court’s going
to pass on, and they never did offor any testimony. I was at
that meeting.

DR, JONES: Taylor, before making a statement like that,
shouldn’t he be gqualified as an expert witness in that partic-

ular...
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MR. O'REAR: Well, that’s also true in Mrs. Anderson’s

Iltentinony. She made several statements here and certainly she

couldn’t be considered an expert in drilling a well.

DR, JONES: Well, those are just allegations.

MR, HAMBY: It would certainly be beneficial to this com-
mittee to run these hearings similar to a court, Of course,
you couldn’t be as strict, you couldn’t have your strict rules
of evidence, but you should have a person sit in a seat and
testify, don’t you think?

MR. CARLISLE: That’s right., If we set some rules of pro-
cedure as in Miesissippi, and as you say, it states in there
it’s not to be a strict court of law, it’s no committee like
Workmen’s Compensation or things of that kind, but you’d have
to stick to certain degrees of pelicy of evidence. If you don’lt,
you're going to fill that record full of statements, hearsay
and everything else.

MR. BONEY: I would like to make this suggestion, Mr. Hnnbf

and Mr, O’Rear, suppose you go ahead and draft a formal proced-
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ure and submit it to the Beard and let us...

MR, O’REAR: That’s what I requested in my letter, if you
wanted fo go along with that.

MR. BOREY: Yes, and let’s see whether or not we can com-
ply with it.

MR, HAMBY: Any changes you want to make, make them.

MR. CARLISLE: As a suggestion, too, wait and set it up
as a hearing and get a notice out on it.

MR. BONEY: We ﬁight get a lot of suggestions frem the
outside,

MR. O'REAR: Will you advertise that, Doator, and we’ll
have a draft of it fer you; I think the various oil companies
would probably be very interested in that.

MR, CARLISLE: Do you have a copy of the Mississippi Ruled
of Proocedure?

MR, O’REAR: I have written for them; but I haven’t gotten
it.

MR, HAMBY: How about sending me one.




MR, CARLISLE: I’ll be glad to.

MR. O’REAR: Or you could ask.,. what’s his name... would
you ask him to send me one?

ME. CARLISLE: 1I’11 get you one. I‘ve got your address,

MR. O’REAR: I just received one from the Railroad Commig-
sion in Texas, Doctor, do you think we’re right about that?

DR. JONES: Yes, we're gréwingiup. Mr. Chairman, when thq
proper times comes, I’d like to report on the personnel prob-
lems, our new classification,

MR. BONEY: All right, let’s discuss a minute back to thig
Mobile thing, the he#ring on the Bth; 1f we’re to go there, u4
don’t have an official summons, but we would have to call a
meeting, & hearing, on that day in Mobile. It would come undex
a special meeting,

MR, HAMBY: Well, naturally we wouldn’t subpoena you.
You’re defendants, you wouldn’t be subpoenaed.

MR. BONEY: That’s right. We’re still very much vitally

interested in it but we’re not involved enough to go in our own
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pocketbook te see what comes of it, from an expense standpoint,
So we would like to put that... would one day cover it, you
think?

MR. HAMBY: I don’t know, It may run over into two days.
It depends on how deep we get into the thing.

DR, JONES: I think it ought to be called for the 7th
through the 9th.

MR. BONEY: And the 7th is on Sunday, isn’t it?

DR, JONES: 1It’s the same thing. You’d want to be there
and it’s a long way for Vernon to havo.to get there.

MR. BONEY: Well, I could use m& oﬁn discretion as to when
I went, one way or the other, whether the 7th or the 8th, but
that’s the way we’ll confine it and if we don’t consume it,
we’ll get back;

DR, JONES: All right, we’ll get that out when we get back.
It’1]l be a special call for the Board in Mobile for the 7th,

8th, and 9th.

MR. BONEY: When is the court hearing set for? For the

8th at 10:00 o’clock? 87




ME. HAMBY: At 10:00 o’clock, I’m pretty sure that’s when.

MR. O'REAR: Well, when I tried to write them, this other
side, and ask them if they’re ready or not...

MR, BONEY: Well, if they’re not ready and they’re not
going to have it, will you so advise us?

MR. O’REAR: We’ll let you know.

MR. BONEY: Advise Dr. Jones.

DR. JONES: What was that, now?

MR, BONEY: He says he‘s written te the opposing lawyers
to see if they’re ready, and he’ll let you know and youw can get
in teuch with both of us, because there’s no use to attend if
they’re not going to be there.

DR. JONES: All right, and I think it’s also important for

both Bobby and Gene to be there.

MR, BONEY: Yes sir, I certainly agree with you,

DR. JONES: This might be on the 8th, and I will have to
abandon an engagement in Jasper at noon of that day, but I was

in hopes that Bobby ocould represent the Supervisor’s office wi&h
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the papers, records, and all of that. If it’s deemed advisabléd
for me to be theref I hope somebody will let me Xnow and I will
cancel the engagement, of course.

MR. O’REAR: Well, it’s possible the other side will sub-
poena you, Doctor, but as far as we’re concerned...

DR. JONES: Well, then there will be no question about my
attendance, I will be there. I don’t like anybody’s jail.

MR. HAMBY: Well, Mr. Chairman, a constituent of mine in
Etowah County, Mr. Bob Woed, is here,- You haven’t met him} he’|
met Dr. Jones and the other member, but I want to introduce hij
to the committee.

(Mr. R. C. Wood was then introduced to all personnsl
of the 0i1 & Gas Board.)

MR, HAMBY: Mr. Wood is interested in this pesition that
might arise which they’re setting up on the merit system, I
don’t know, I think it just about covers everything in checking

the different wells for different things.
MR. BONEY: Do you have a copy of the qualifications, Dec-
tex, what is required? Do any of you know what that is?
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MR, HAMBY: I’ve checked. It requires at least a high
school education and, of course, experience, and he has those
qualifications. He was 20 years with Haliburton in just about
every state. Where all were you, Mr. Wood?

MR, WOOD: I was in East Texas, Illinois, and the South-
west,

MR, HAMBY: And he’s been in every phase of this business.

I mean, of course, Haliburton I guess is one of the outstanding

companies in the oil business, I think he has even had a litt]l

secondary recovery experience, haven’t you?
MR. WOOD: Yes sir, we had that in Illinois,
MR. HAMBY: And that’s something we’re going to be faced

with down there in Citronelle., Mr. Wood is a close friend of

mine, he’s a constituent of mine in Etowah County, I’m interest

ed in him and he’s interested in the job, He has already
applied for it, filed his application, and I'm sure he’ll be
glad to answer any guestions if you gentlemen have any that

you’d like to ask him relative to his experience.
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DR. JONES: Well, I’'d just like to make the statement that
the notice of the Governor’s approval of the job classificationh
of the 0il & Gas Field Agent has come to my office, but the
approved specifications have not arrived that the personnel
director is now setting up for examinations for the position,
and that sooner or later we will have a list of eligibles to
present to the Beard fer selection, and as soon as that is
ready, we hope it’ll be ready soon because there is a vital
need for it, we’ll present that te you.

MR. BONEY: In other words, the list of applicants haan’t
been published yet?

DR, JONES: That’s right. The personnel department has
not yet completed the examinations, I'm aure; I know of several
applications, and I have in mind also two men instead of one,
and then bring Gene into the office at Tuscaloosa, but to have
somebody in Southwest Alabama and another one in the Warrier
Basin where we are going to have a great deal of activity, so

that’s been on my mind and I’d like for you to...
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MR. BONEY: To have two, one at Grove Hill rand one there
that would be the same clasaifiocation?

DR. JONES: That’s right, and I’d like for y’all to think
about that some, too, because...

Mk, BONEY: You want to open an office in the Black Warrig
Basin?

DR, JONES: Somewhere up thers, probably Jasper or...
Jasper is fairly centrally located, just wherever it seems to
be advisable or more confanient.

MR. BONEY: Bﬁt as of today, the oclassification is not
complete as to whether you can hire...

DR. JONES: We cannot hire anybody until the personnel
department sends a list of eligibles to me and that will be
presented, of course, to yew.

MR, BONEY: You have applied?

MR, WOOD: Yesm sir,

DR, JONES: It looks to me like with the experience Mr,

Wood has had in it, he certainly should be up around the top; -
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MR. BONEY: Well, there’s nothing then that we can do.

MR. HAMBY: iéll, I realize that.

MR. MERRITT: I imagine they give considerable weight to
experience in that examination,

MR, HAMBY: He’s a native Alabamian that got into the oil
business years ago and wants to remain in Alabama.

MR, BONEY: Have they set the schedule of pay up in that
yot?

DR. JONES: $380 to $480. The new pay plan may affect
that. Will the new pay plan affect that?

MISS RYAN: No, it’s $380 to $#480.

DR, JONES: $380 to start, and what is the top or the last
step? 1 sometimes .have been able to get a man with more eox-
perience or training than required in a job appointed at a step
#bove the beginning, I guess the next step. This time it would
be $#400. We have heen able to de that on a few occasions. It

has to be pretty thoroughly justified, but it has been done in

J-ny department.
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MISS RYAN: Dr. Jones, I think there’s a serious probabil

-

ity coming up that you will have to add to your clerical force
if the work in the office keeps...

DR, JONES: Yes, that may be true, too. We may have to
have another person to help Bobby and his staff in the office
there. °

ME. BONEY: Is there any other thing to come before the
Board?

(No response)

MR, BONEY: Well, we are adjourned then, if there’s

nothing further.

(Whereupon, at 11:40 A.M,, 27 September 1957,
hearing in the above entitled matter was closed, )
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This 13 to

certify that the foregoing 1s a true

and accuratie account of the proceedings before

the State Q11 & Gas Board at 1ts September 27,

1957 meeting, to the best of my knowledge end

belief,

LOU M. CHAMBERS
Hearings Reporter




