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PROCEEDINGS

(The hearing was convened at 9:30 A.M,, 21 August 1959)

Cli, BONRY: The meeting will ceme to order.

DR, JOMS: Mr. Chairmen, this meeting has been adver-
tised a2 required by law.

CENll, DONRY: Item Mwmber 1l:
“Petition by Petreleoun Services Consulting for permaneat
appreval te dually cemplete the following well im the
Citremelle Field, Nebile County, Alabama:

“A. B. & Nadge 3. Jeffries, Unit 11-7, located

766° £k of ¥ line and 766’ K of 8 line of SN

of NB§, Soctiemn 11, T1 N, R SV,
in accerdanee with Order Number 832.”

I believe that will be a permanemt appreval acoerding
to Order Nwmber 63.

MR, MERRTIT: Is there amything wnusual abeut it?

CHNN. BONEY: Ne, it’s already...

NR. MERRITT: I move that it be appreved,

MR, PITE: I secend the metiem.

CBMN, BONEY: It’s meved and sesended that it be
appreved, All ia favir, say “aye® -- any opposed, "no.”

(A1l Beard members veted “aye*) |

CIMN. BOWEY: The “ayes” have it. The metiea is oarri
Item Number 2:

Odﬂ.




“Potition by Petrelewn Bervices Cemsulting for ferced
pooling of the BE{ of the NE} of Sectiem 11, T1 N, R 3 V,
Nebile County, Alsbama.”

Whe represents Petrelewn Services?

MR, HOLIPIELD: My meme is Themas J. Holifield and I
represent Petreleun Services Cemsultimg. I’d like to call
a witaess, B. T. Tillery, to ceme ferward.

CEMN. BONEY: First, I'd like te ask a question -- is
there any eppesition te this?

(No respense) |

CISOI. BONEY: That has a let te do with it.

MR. FITE: If there’s ne eppesition to it...

CHNN. BONEY: Onme witnees, them, if there’s me oppesi -
tiom te it,

MR. NOLIFIELD: I‘d like te have Mr, Tillery swern.

(Vitnees was thea duly swern)
EXANIRATION OF B, T, '!ILLI?!:
aestions by Mi. Nelifisld

Nave a seat, Nr, Tillery. State your mame, please.

B, T, Tillery.

What’s your address, Mr., Tillery?

Lawrel, Nississippi. |

What is yeur ocowpation, Mr. Tillery?

Independent land man. |

Nr. Tillery, were you or were you net employed by George
R. Orim, Jr,, doing business as Petrelewn Services Con-

O » O » O DO
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Petroleun Servioces Consulting?

At this time, we’d like to introduce Mr. Tillery’s tntinony,q

sulting, to oemtact certain owners of the working 1ntoru4
in regard to the SEt of the NEL of Section 11, T1 N, R 3
W, Citrenelle Field, Nebile County, Alabama?
I was,
Did you have an occasion to contact a gentleman by the
same of W. D. Donovan?
1 did, |
Did Mr. Donovan agree or did he disagree to sigm an oper-
ating agreement as the other owmers of the working inmter-
est in regard te the pooling of the 55} of the NEt of
800‘!:10;11, T1N, RIW
He disagreed.
He disagreed? In other words, he failed or refused to
come in and jcia?
Yes,
About what perceatage of the unit does Mr. Donovan own,
Nr. Tillery?
Anro:iutoiy 2%.
Does Nr. Orim own or control the remaining 98%1?
Yos sir, he dees. |

MR. HOLIPIELD: At this time, we’d like to intreduce.,..

CIMN, BONEY: Who is Mr. Grim? Is he part of the

MR, HOLIFIELD: He is Petrolews Services Consultiag.
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the emtire testimosy, in the metes of this mestisg. If the
Beard would like t# hoar anything else on this thing, we’ll
sumit our witmess te them.

CIn, BOWEY; ‘I believe there’s ne opposition to his
potitiom, is thro‘:f

(Ne response)

MR. MERRITT: Is this the same Denoven whose land the
discevery well -m oa?

M. TILLERY: | e sir.

MR, NERRITT: 'ht was his origiml...

MR, n.mn.n}a It’s a title problem. He owms approxi-
matoly or claims a:bmhntoly 1/80 interest in a 40-acre
trast, and it’s a :Ftitlo problem,

KR, MERRITT:  It’s im the oity or the tewa of cumon#

MR, WOLIFIELD: Ne, it’s eutside the tow. It’s SE, IE,
Seetion 11, just +tlid-. Amy other questioas?

(Mo rw)j

MR. MERRITT: | T meve appreval of the petitien.

MR, FITE: 1 secend the metion,

CININ. BONRY: It’s meved and secended that the petition
be appreved. All in faver, say “aye” -- any oppesed, “no.”

(A1l Beard members voted "aye®) |

CIBEN. BOWRY: | The “ayes” have it. The motien is arrio+
Item Member 3: '

“Petition byi?dtrdn- Services Censulting fer emergency|
approval to dwally cemplete the fellowing well:
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“A. B. & Nadge 3. Jeffries, Unit 11-6, lesated
554 W of E line and 766’ ¥ of 8 line of SE}
of W of Section 11, T 1 N, R 8 ¥, Citrenelle
Pield, l.bil_;b County, Alabams,

in accerdanee with Order Nwsber 82.”

Whe mﬁ Nx, Jeffries :ln‘tht anit?

MR. GRIN: I do. I'= Geerge Grim. As far as represent:
ing Nrxr. Jeffries, i.'l here himself, but we’re the omes that
are rogquesting,...

CHMH. BONRY: That’s A, B. & Nadge Jeffries, ism’t it,
and you’re the,..

MR, GRIN;: Y+ sir. This well is... de you want to
swear me in? |

CIBOI. BONEY: | o,

MR. ORIN: Tﬂic well is in the precess ef ocempletion.
Casing has been oﬂt. There’s abeut five feet of departure
in the lower untl,l and wo’re testiag it. It’s a question of
vhether there’s ‘tor in it or net. At the presemt time,
we'’re toctinrit, ‘nd there’s ne water. We’ll fraek it amd
put it in wnder l#.

MR, NERRITT:  There’s ae eppesitien? ‘

CHN. PONRY: | !h.ro‘. no objectioan fo it, is there,

gentlemen?
(Ne mﬁ

|
MR, MERRITT: I meve appreval of the petition.
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MR. FITE: I becend it.

CHMN. BONEY;: It’s meved and secomded that the petition
be granted. All 1h faver, say “aye” -- any opposed, “ae.”

(ALl Beard mesbers veted “aye®)

CIi. DONXY: 'rh “ayes” have it. The metiem is carried
Item Number 4: |

“Petitien by ohn Brewer te receasider spacisg in the
Vhite Nowse Gas Pield.”

Is Nz, Brewer| here?

(Ne respemse)

DR. JONES: I[:'vo wadersteed that Mr. Brewer is on vace-
tiem, .

MR. MERRITT: ;Iny I ask a questien? 1Is Nr. Brewer
represeating himself or is he represeating the Pirst Natiomal
Bank of liﬂi'hl‘?

DR, JONES: I dom’t kmew.

MR, NERRTTT: | He’s presideat of the First Natiesal Baak
and they have otuiidonhlo holdings in that area.

MR. FITE: I think he represemts the interest, Nr,
Nerritt, owned by 1i:ho bank and the Birmingham Trust and
others, en the prqo:ty the bank aoguired twe years ago.

MR. MERRITT: Well, I just wendered who he was petition-
ing fer.

CIMN, DONEY: Is anyeme in the audiemce imterested in
that petitiem?

(Ne rmo)l




——
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CaBEN. BONEY: I make a motien that we remove it from
the agende.

IR, JONES: uqnd idea,

MR. MERRITT: If there’s mebedy here to presemt the
ovidence, I sevond the metien. Instead of remeving that
frem the agenda, Jﬁuonarryit”dnn.

CHiN. DONEY: Io just urrid it 90 days. If you want
te get it hask -.¢..

DR, JORES: \To'u let it ceme back wp whemever it will,

CHllN. BONEY: We've discentinuned it omoe before beocguse
of his request.

MR, FITE: I weuld oppese removimg it from the agesds,
xyself, but we n#hl oarry it onm, -'n say, 90 days rather
than seeing it m{mm.u

o MERRITT; | Let me ask anether questiem, Docter --
have you hul urr#mdmo rmrdhg this matter with Nr,
Brewer?
DR. JONES: Neme at all. We have te huat wp Charlie
Norris wvhea w tryj te find ent anything about it, It seens
te me that beth '#ntu are virtually disinterested im it,
ﬂ it’s alwmys o#nn'od to me that if they were te brimg it
wp at aaytime, .nJ they have to deo is just write a letter and
they can get it c# the agenda at any moment.

MR, NERRITT: This pertains te the Wite Neuse Gas Puu{
A0 @0 T waderstand it, the only preteetiem this last...




" them,

DR. JONES: T*At'l right.

NR. MERRITY: And I believe that’s im My. Brewer’s in-
teorest if they hft have preductioa ir seme other iaterest
ia the area.

MR, PITE: Well, the besk...

MR, MERRITT: I understand the bank dees, but that’s
what I’n trying te get et -- dees Nx. Brewsr er the Pirst
National Dank want this reepacing of thi-field?

M. PITE: v."il, I wndersteed he was petitioning for
MR, NERRITT: éror the bank?

MR, PITE: Isthat right, Deater?

DR, JONES: We guess oo, .‘

CIl. BONEY: .I. eoTtainly works for them. I assume
that’s what... l ,

IR. JOMES: Now, we understand the Tuscaleosa orowd is
going te drill amether well right seon, and it's awfully
diffielt te kmow Ipht spacing is needed when you have just
a single well. Ydr neoed mere than one well te get the be-
havier of the sands. |

R, MERRITT: EImldthm-o, and T alse understand
that Nr. Brewer is sssesiated with anether eperater i some
wells in the area but met in the White Hewse Gas Pield.

GBI, BONEY: Weuld you still like te leave it ea the

agenda? !
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M. FITE: Yes, I would rather leave it on,

MR, MERRITT: Let’s leave it on the agemda.

DR, JONES: It’e all right. It deesn’t actwally make
any differemse.

MR, MERRITYT: Let’s leave it on feor 90 days.

CEBEN. DONEY: All right, w’ll leave it em for 90 days.

DR, JONES: We’ll brimg it back in 90 days -- three
menths later,

ClN. BONKY: If nething shows wp in the 90 days, I’
in faver of remeving it frem the agenda.

MR. EERRITT: What sert of spacing dees he prepess, Dr.
Jonss, do you have any idea?

MR. NacELVAIN: 49 acres.

DR, JONES: Ne wants 40 acres and the Twsealeosa arowd
waat the 160, I thiak,

MR, PITE: That’s the way I understeed it,

MR, MERRITT: Well, the Tuscaloosa pecple are the enly
poople that have a well in the ares.

DR, JONES: That’s right.

MR, NERRTTT: And they want 40-acre spaciag with mo
further evidense than we have in the sands?

DR, JONES: That’s right, |

MR. PITE: MNr. Piedoen eslled me and I sugyested he be
down hore this merning or have semebedy. He said Brewer
wasn’t going te be here.

el1-
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CBEN. DOBEY: Item Number 3:

“Petition by Jott DPrilling Cempany te allew dewavasd reduc-
tion of surface cesing requiremsats te 1200 feet in the
Citremelle Pield, Nebile County, Alabema.”

I'd 1ike te have & briefing on that as te what it is as
of right now. I dea’t remember just what the requirements
are now. Bohby, de j-l?

MR, NeeELVAIN: 1480,

CIBEN. DOWEY: And he’s asking, instead of making it
1400, te reduee it 200 fest, is that right? At what depth
would that be?

B, NaeSLVAIN: 1300,

CIIN, BONIY: I mean at what depth -- you know, differ-
eat depths earry differemt casiag, surface oasing, doesa’t

MR. NaoBLVAIN: I’l) have te aheck that Order Number 1
and see what the schedule is.

CIMN. BOMEY: Whe is represeating Mr. Jott im that?

MR, KIZER: I’m Lee Kiser.

CIBON. BONEY: What’s your ebject in deing that, financial
or what? .

2. EBEBR: Ve can realise a savings of $060 te $1,000
por wll byuhnm this amount of pipe. Alse, the steel
strile is liable te make a greater shertage of stesl, making
it harder te get.
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CHlS. BONEY: Will that affect you in any way, do you
think?

MR. KIZER: It may possibly, the strike itself, and our
coononic savings there weuld be frem $300 to $1,000 per -llL

CHMNE. BONEY: I mean, would it affeoct you...

MR. KIZER: Ia the drilling processes?

CHNE. BONEY: Yes.

NR. KIZER: Me sir, I see no reason to believe it l.lldL

MR. MERRITT: Dr. Jemes, hew about the surface water on
that?

.DR. JONRS: The ground water, there are evideaces of
greund water, fresh, pertable water at that depth, in that
general regiea.

MR. MERRITT: At 1200 feet?

DR, JONES: Yes, and even belew 1300 feet in some
places.

MR. PITE: What de yom think, Decter?

DR, JOMNES: I think it’s rather dangereus uatil they
neow what the ground water sitwation is like. I wewld like
te see that held ever until we can determine semething about
the ground water.

MR. MERRITT: Dom’t we have emough wells in that area
to have a goed pattera of grownd water? We started off at
1600 feet? |

DR. JONES: That’s right, started eff at 1800 and

dropped to 1400,
13-




MR. PITE: VWhat’s your opinion about it? Yeu don’t
think it owght to be drepped?

DR, JONES: I don’t think we ever ought to do aaything
that would jeepardise the fresh water im any way, aad I can-
not tell you teday that the water at 1200 feet is fresh of
brackets of seil, but I car get that imforsatiem.

MR. MERRITT: How leng will it take yeur staff, Dector)]
to locate that?

DR, m: Portmtoly, we have seme prelimimary work
ok Mobile County, and 1 think we can get it by next meeting
time without any trouble. It woan’t help the present emer-
gency there. |

MR. MERRITT: 1I’m going te meve that the petition be
carried ferward until the mext regular meeting.

MR, FITE: I second the meotienm.

CHlMN. BONEY: It’s meved and secemded that it be ex-
tended for anether 30 days, at the next regular meeting.
All in faver, say “aye” -- any oppesed, "mo.”

(A1l Beard members voted "aye”)

CIOI. BONEY: The ®ayes® have it. The motiom is ocar-
ried. Do these drillimg... oan’t they give us a lot of
information on that water, too, as they go throwgh, Doc, or
do they? It weuld cost them too much, wouldm’t it?

DR. JONES: Well, wo’ll have te, ef ceurse, go to all
possible seurees to get a report, but wo will come back in




- from the ageada, Is that right, Bobby? You dom’t care teo

30 days at the mext meeting and give you a report om it, on
the fresh water.

CHMN. BONEY: I remember getting information on the
wells in Gilbertown FPield, but of course, that would have
cost them seme, but they were vitally interested ia the salt
wator dispesal system, toe.

DR, JONES: That’s right. They might do the same thi
o this ome, teo. The companies have it, but we do not M:j
it, se I cammet recemmend it.

MR. JEIT: Dr. Jemes, you have three eor four logs in
there that show you where yeur fresh wvaters are. If they
are above 1200 feet, that’s perfectly all right. We’re not
heading, as far as we’re cemcerned right mow, for casing,
but we’re just thinking about it that it could become very
critical. That was the reasen we were asking for it.

DR. JONES: Well, we’ll loek inte it. That’s for sure(

CHMI, BONEY: I believe Item Number 6 has been removed

go inte that?

MR. NecELVAIN: No sir, we decided that’s a minimum,

CHMN. BONEY: Oh, I ses, to censider requiring that
quarterly preduction (well petemtial) tests be takenm on
every well in the Citremelle Field, Mebile County, Alabama,
and that’s qugpterly. What do we have ea it new?

MR, MacELVAIN: Ve den’t have any test pattern set uwp
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for every well im the field.

CHMN. BONEY: You want to make it quarterly now?

MR, MacELVAIN: Yes sir. It’s just strictly a
production-potential test so that we can find out just for
the Board’s informatien, not for proratioa purposes.

MR, MERRITT: How much of a hardskip would this work
oa a producer?

MR. MacELVAIN: It won’t work any hardship on them at
all. They all want it. It’s just so that the Board can
now just about how much each well makes on a quarterly
schedule.

CHNN. BONEY: In other words, all of the producers are
in favor of it, as far as you know?

MR. XacELVAIN: Yes sir.

DR. JONES: Mr, Chairman, what they don’t want down
there is a strap tank or a battery at each well, and with
quarterly tests, the staff tells me that we can pretty well
know what potentials are from that and can take care of it,
There’s a good deal of discussiea about it among the people
at Cifronollo, the royalty owners. I don’t know what the
king-pin of the royalty owners here this morning thinks
about that, bat anyway, that ought to do it.

MR. MacELVAIN: Mr. Bomey, this Iuﬁr 6, also it’s
very general here. I thonght if I could get Gus to help me
make up..,. to bite into it and put all the details in it

«16-




and then submit it to you by mail, to you and the other
Board members, and if you agree with the exact wording of
i1t, then we’ll go ahead and sead it out te the operators
setting up the actual menths and what time of the month the
test would be run, and that would be averred by the off-set
operator.

CHM¥. BONEY: Did yvou get a copy from Nr. Heldt?

MR. MacELVAIN: Ve didn’t open it. Did you want me to
open it?

CHMN. BONEY: Yes. I told him to send it to you. Im
other words, if we were going to adopt it as it was set out
in your agenda, I told him to sulmit a resclution or a
petition like he would like to have it put in. I asked him
to mail it to you. He called me and discussed it with me
and said he would like to submit one. I told him to semd if
direct to you. 8o that’s what it is, so just open it.

MR, MacELVAIN: When we get that made wp, do you think
it would be a good idea to sead it to all tho operaters and
people involved to see if they agree with the exact terms
of 1t?

CHMN. BONEY: I thimk it would be, because there’s a
little bit of confusion. The Carter Oil Company and several
others thowght it was Statewide that we wero amending Rule
#1, and he said they just can’t live with it at Gilbertowm
Pield, and if that’s what tho} wanted it to be, that he

wanted a ocontinuation of it until they could be heard at the
) .17-




next meeting, as it was impossible to get here today, but I
told him my opimion was that it was for the Citronelle FiolJ
strictly and not Statewide Rules, because we counldn’t make
it applicable to Pollard and Gilbertown and those fields
after it was already defined and set up, and so that was ki
concern, the Carter 0il Cempany and the Hunter 0il Company,
whether it would affect the Gilbertown Field, which it
wasn’t, so...

DR, JONES: Well, what about the timing on that? Ioulci
you all think that the first month in each gquarter would be
a proper time so that it weuld not be spread out over the
entire quarter?

CIOI. BONEY: I'm sure it’s agreeable with the Beard,
whatever is more cemvenient for the staff, just whatever
would be more conveniemt with the staff,

DR, JONES: Let’s try the first month in each gquarter--
January, April, July, and Octeber, with the first one in
Ootober, if we cam werk it out.

NE. MERRITT: Well, do we need a motion on it?

MR, MacELVAIN: Yes sir. |

MR. MERRITT: I move approval of the petitien,

MR, FITE: I second the metion.

CHMN. BONEY: It’s been moved and seoconded. All in
favor, say "aye” -+ any oppesed, “no.”

(A1l Board members veted “aye®)

«18«




CHMN, BPONEY: The “ayes” have it. The motion is
carried,

MR, MERRITT: MNr. Chairman, I’m going to move that the
Board take notice of the death of Dr. Lloyd, and that the
secretary be instructed to write a letter of our regrets of
his death to his widow,

MR. FITE: I second the motion.

CHMN. BONEY: It’s moved and seconded.

DR. JONES: Do you want a copy of it placed in the
ninutes of the meeting?

MR, MERRITT: Yes, in the minutes.

MRS, NICHOLS: 1‘’m Lois Nichols, and I don’t know what
has gone on before, because we came in late, but I would like
to say this, that I recommend that at least another person he
sent to the Citronelle Field to keep up with the way the
wells are being produced and the way the wells are being
taken care of after they come into production. We feel that
the amount of revemue that the State derives from the field
warrants better protection for the State and the royalty
owners than we are receiving now, and I don’t know if th:lt
question had been breught up before, but we are very concern-
od that the Board start to consider sending some more help
inteo the field.

CHMN. BONEY: Thank you. Six weeks or two months age,
H* I believe, the Board passed a resolution that beginning with.1




October lst, we would hire another man to be placed in the
Citromelle Field, That has already beean discussed and the
Board has already passed a resolution, begimnimg with Octo-
ber lst, is that right?

DR, JONES: That’s right.

CHME. BONEY: Or thereafter, that we weuld have taotho*
man in the field with MNr. Wood, im the Citronelle Field.

MRS, NICHOLS: Thank you. We didan’t know that. Ve
think it’s urgent that that should happen.

CHMN, BONEY: Was there any other suggestion? We’re
very happy to Imow that you were interested im it and came
to disouss it with us.

MRS. NICHOLS: Thank you.

CHMN, BOMEY; Are there any other suggestions from
anyone?

(io response)

CHMMN. BONEY: Well, unless something happens, more thaidl
we know now, we should, during the momth of October or not
later than the first day of November, have a man in the
field, is that right?

DR. JONES: We ought to be able to put him im the lst
of Octeber,

CHME. BONEY: Im other words, our resolution, prebably
two meetings or maybe three meetings ago, I don’t remember
when it wvas, but it’s on record, and I believe that’s when

20




our new budget comes in, is that right?

DR, JONES: That’s right, a new fiscal year.

CHMN. BONEY: A new fisoal year comes in October 1lst,
and you will have hslp after that time.

MRS, NICHOLS: All right, sir, thank you.

CHIN. BONEY: Are there any other suggestions from
anyone?

(io response)

CHMN. BONEY: I have one further matter. I think
y'all have copies of the minutes of the last nesting.

| MR. PITE: I meve that they be approved.
CHNN. BONEY: I second it.
If there’s no other business, we stand adjourned.

(Wherewpon, at 10:20 A.N., 21 Awgust 1959,

hearing in the above entitled matter was
clo‘do)
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THIS I8 TO CERTIFY that the foregoimg transcript is a
true and acourate acocount of the proceedings before
the State 01l & Gas Board of Alabama, on August 21,
1959, ia Moatgomery, Alabama, to the best of my
knowledge and belief.

Burh.wl Reporter




