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1 MR. ROGERS: This hearing is in

2 session. Dr. Tew, have the itens for the

3  Septenber 23rd and Septenber 25th, 2014,

4 meetings been properly noticed?

5 DR TEW The itens on the Septenber
6 23rd and the Septenber 25th, 2014, docket have
7 been properly noticed and the docket is due to
8 Dbe admtted into the record.

9 MR. ROCGERS: The Board's staff and |
10 have reviewed -- have received and conpil ed the
11 proofs of publication for the itens appearing on
12 the docket for the first tinme. The proofs of

13 publication received for the itens on the

14 Septenber 23 and Septenber 25, 2014, docket are
15 admtted into the record. Furthernore, copies
16 of the information posted on the website of the
17 Secretary of State announcing the neetings of

18 the State Ol and Gas Board of Al abama on

19  Septenber 23 and Septenber 25, 2014, are al so
200 admtted into the record.

21 | have an order of the State G| and
22 Gas Board appointing ne as hearing officer to

23 conduct this hearing on behalf of the Board.
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The order will be nade a part of the record at
this tine.

The procedure for the neeting is as
follows: The hearing officer and the staff wll
hear the -- will hear certain itens on the
docket today, including primarily uncontested
itens. The State G| and Gas Board wi Il hear
the recommendati on -- recommendati ons of the
hearing officer, contested itens, and certain
ot her itens beginning on ten o' clock a.m on
Thur sday, Septenber 25, 2014, here in the office
of the State Ol and Gas Board in Tuscal oosa.

| wll recomend that the follow ng
petitions -- that the follow ng petition be
di sm ssed:

|tem 21, Docket Nunber 9-23-14-09A,
petition by Sklar Exploration Conpany, LLC

| wll recomrend that the follow ng
petitions be continued:

| tem one, Docket Number 6-16-14-03A,
petition by M ssissippi Resources, LLC

|tem two, Docket Number 6-16-14-04A,

petition by M ssissippi Resources, LLC

Freedom Court Reporting, Inc 877-373-3660
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|tem t hree, Docket Nunber 6-16-14-05A,
petition by M ssissippi Resources, LLC

|tem four, Docket Nunber 6-16-14-06A,
petition by M ssissippi Resources, LLC

Item five, Docket Nunber 6-16-14-12B,
Is a petition by Texas Petrol eum | nvest nent
Conpany, Incorporated. W will reconmend that
that petition be continued with the stipul ation
that the tenporary abandoned status for the well
subject to the petition is extended to the next
regul arly schedul ed hearing of the Ol and Gas
Boar d.

|tem ei ght, Docket Nunber 6-16-14-18,
Is a petition by Texas Petrol eum | nvest nent
Conpany, Incorporated. Also, we wll reconmend
that that petition be continued with the
stipulation that the tenporary abandoned st atus
for the Tocunen 1-3 one well, permt nunber
4060, be extended to the next regularly
schedul ed hearing of the State G| and Gas
Boar d.

|tem ten, Docket Nunmber 8-5-14-07, is

a petition by Black Warrior Methane Corporation.

Freedom Court Reporting, Inc 877-373-3660
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W will recommend that that petition be
continued in stipulation that the tenporary
abandoned status and shut-in status for the well
subject to the petition be extended to the next
regul arly schedul ed hearing of the Board.

|tem 11, Docket Nunber 8-5-14-08, is
anot her petition by Black Warrior Methane
Corporation and we will recommend that that
petition be continued with a stipulation that
the tenporary abandoned status and shut-in
status for the well subject to the petition be
extended to the next regularly schedul ed neeting
of the Board.

The followng itens we wll recomrend
be conti nued:

|tem 12, Docket Nunber 8-5-14-009,
petition by Roundtree and Associ at es,
| ncor por at ed.

|tem 18, Docket Nunber 9-23-14-06,
petition by Pruet Production Conpany.

|tem 22, Docket Nunber 9-23-14-10,
petition by Sklar Exploration Conpany, LLC.

| tem 23, Docket Nunber 9-23-14-11,

Freedom Court Reporting, Inc 877-373-3660



State Oil and GasBoard 8

10

11

12

13

14

15

16

17

18

19

20

21

22

23

petition by Skl ar.

|tem 26, Docket Nunber 9-23-14-14,
petition by Hughes Eastern Corporation, and Item
27, Docket Nunber 9-23-14-15, another petition
by Hughes, so we'll recommend that those
petitions be continued.

The followng three itens are set for
the hearing by the Board on Thursday:

|tem 6, Docket Nunber 6-16-14-16,
petition by Pruet Production Conpany; Item 7,
Docket Nunmber 6-16-14-7, again a petition by
Pruet; and Item 28, Docket Nunber 7-20-10-07,
which is a notion by the G| and Gas Board for
S. Lavon Evans to show cause why certain wells
shoul d not be pl ugged.

Are there any corrections or coments
on all of those recomendati ons?

(No response.)

MR. ROGERS: Al right. Then we wl]l
proceed with the first item except that Land
and Nat ural Resources Devel opnent, | ncorporat ed,
and Venture G| and Gas, |ncorporated, have

agreed that Fletcher Petrol eum Corporation my

Freedom Court Reporting, Inc 877-373-3660
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proceed with its petition. So the first itemwe
wi Il hear, at |east unless there's any objection
to that, we will proceed with Item14. |Is there
any objection to hearing Item 14, petition by
Fl et cher Petrol eum Corporation, first?

(No response.)

MR. ROGERS: Then we'll proceed with
that petition. Item 14, Docket Nunber
9-23-14-02, petition by Fletcher Petrol eum
Corporation. M. Col eman.

MR. COLEMAN:. M ke Col eman for
Fl et cher Petrol eum Cor porati on.

M. Rogers, this is a petitionto
enter an order approving an exceptional 160-acre
wildcat drilling unit for the proposed Pate
14-15 well, said unit to consist of the
sout hwest quarter of the southeast quarter and
t he sout heast quarter of the southwest quarter
of Section 14 and the northwest quarter of the
nort heast quarter and the northeast quarter of
t he nort hwest quarter of Section 23, Township 3
North, Range 13 East in Conecuh County, Al abana.

The proposed drilling unit is an exception to

Freedom Court Reporting, Inc 877-373-3660
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Rul e 400-1-2-.02(2)(b) of the State G| and Gas
Board of the Al abama Adm nistrative Code, which
requi res that a 160-acre drilling unit be
drilled on a governnental quarter section. |
have one witness, who is M. Robert Wod.

MR. ROGERS: (Good to have you with us,
M. Wod.

MR WOOD: Thank you, M. Rogers.

MR. ROGERS: Are you doing all right?

MR WOOD: | appreciate you letting ne
use this and not sit at the table today and |
appreciate M. Watson and M. Tyra letting ne go
first, so thank you.

MR. ROGERS: (Good to have you. Raise

your right hand.

ROBERT WOCD,
being first duly sworn, was

exam ned and testified as foll ows:

MR. ROGERS: Thank you.
MR. COLEMAN: | al so appreciate you

letting us go first.

Freedom Court Reporting, Inc 877-373-3660
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2 EXAM NATI ON BY MR COLEMAN:
3 Q Wul d you state your nanme for the

4 record, please?

5 A Robert Wbod.

6 Q M. Wod, what is your occupation?

7 A. |"ma drilling geologist and also a

8 geophysicist. | ama consulting geologist with

9 Tom Joi ner and Associ at es.

10 Q Do you have nore than 34 years of

11 experience and have been recogni zed as an expert
12 in geol ogy and geophysics by the Board?

13 A Yes, | am

14 Q And you have a statenent of

15 qualifications on file with thenf

16 A | do.

17 MR. COLEMAN: | ask that he be

18  recogni zed as an expert in his field.

19 MR. ROGERS: He's so recogni zed.
20 MR. CCOLEMAN: Thank you.
21 Q (By M. Rogers) M. Wod, you' ve been

22 engaged by Fl etcher Petrol eum Corporation to

23 assist in the preparation of exhibits and

Freedom Court Reporting, Inc 877-373-3660
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testinony in this matter, have you not?

A | have.

Q Ckay. And you have prepared and/or
directed the preparation of certain exhibits in
connection with this item is that correct?

A That is correct. | have seven
exhibits and an affidavit.

Q Al right.

MR. ROGERS: Do you want to handl e the
notice, M. Coleman? | wote you a letter on
Septenber 2, 2014, if you want to admt that
directly in your affidavits related to noti ce.

MR. COLEMAN: Yes, there was -- there
are several things that | would like to admt
into the record. One is ny affidavit of notice,
which was filed on Septenber 8, and then a
suppl enental affidavit of notice pursuant to
your |letter where you wanted | andowners
Identified by quarter quarter section in certain
areas, and submtted with that suppl enental
affidavit of notice is an affidavit of ownership
of mneral rights, et cetera, by John B. Ross, a

petrol eum | andman, which provi des that

Freedom Court Reporting, Inc 877-373-3660
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I nformati on.

MR. ROGERS: Al right.

MR. COLEMAN:  And so | would ask that
those affidavits be admtted into the record.
Also, there is an affidavit of confidentiality
on certain exhibits and we woul d ask that the
confidential exhibits pursuant to that affidavit
of M. Whod be treated as confidential in
accordance wi th Al abama | aw.

MR. ROGERS: All right. The affidavit
of notice is admtted. Your suppl enental
affidavit of notice, the affidavit of John Ross,
petrol eum | andman, and the affidavit of
confidentiality, all of those would be -- these
will be Al B, C, D and then ny letter to you,
M. Coleman, wll be E. Do you also want to
admt the affidavit of M. Wod now t 00?

MR. COLEMAN: Yes, | would like to --
| would like to admt the affidavit of testinony
of M. Wod as well as his affidavit of
confidentiality.

MR. ROGERS: Al right. That wll
be -- that will be Exhibit F, so the affidavit

Freedom Court Reporting, Inc 877-373-3660
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of M. Wod would be Exhibit F.

MR COLEMAN: | would also like to
admt into the record, since we're doing this at
this point, a letter fromBenjamn Y. Ford of
the Arnbrecht Jackson firmin Mbile
representing Sklar Exploration, LLC, in support
of this matter, the letter dated Septenber 10,
2014.

MR. ROGERS: Do you have a copy of
that, M. Col eman?

MR. COLEMAN: | do. The letter was
witten to you but | don't have an extra copy
but | have the -- | have a copy in ny file. Do
you need it right now?

MR. ROGERS: Yeah, if you have it.

MR, COLEMAN:  Ckay.

MR. ROGERS: That's admtted. That
wll be -- let's see, take your tinme -- that
will be Exhibit G That letter will be Exhibit
G Al those itens are admtted, A through G

MR, COLEMAN: Al right, sir. Are you
ready to proceed?

MR. ROGERS: Ready to proceed.

Freedom Court Reporting, Inc 877-373-3660
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1 Q (By M. Coleman) M. Wod, in
2 connection with the exhibits which you prepared,
3 wll you turn to those and let's just go through

4 themfor the staff? Look at Exhi bit Nunber 1.

5 A Certainly.
6 Q Descri be what that is.
7 A. Exhi bit Nunber 1 is a location nap

8 showing the location of this proposed w | dcat

9 well in Conecuh and Escanbia County. [It's near
10 the Escanbia County line in the extrene

11 sout heastern extension of Conecuh County. It is
12 | ocated approximately four mles sout heast of
13  the Brooklyn Field and it is shown on this

14 exhibit with ared circle and the yell ow and

15 green box showi ng the proposed unit. This

16 Jocation is in the southern portion of Section
17 14 and the northern portion of Section 23,

18  Township 3 North, Range 13 East.

19 |'"d like to point out that this --

20 this is the wildcat prospect. It being four

21 mles southeast of the Brooklyn Field, it's not
22 expected to be an extension or contiguous

23 production of the Brooklyn Field, and | would

Freedom Court Reporting, Inc 877-373-3660
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1 like to point out that there are two dry hol es
2  that have been drilled between this |ocation and
3 the Brooklyn Field. Fletcher drilled the

4 MMIllan 15-4 well, state permt nunber 16604.
5 That well was nonproductive and had tight

6  Smackover. Malatex also drilled the Johnson

7 12-4 nunber one well, state permt nunber 11119,
8 in the northern part of Section 12. Both of

9 these are in the sane townshi p and neither one
10 were successful tests.

11 This is a separate and di stinct

12 structure and prospect fromany -- any other

13 fields, as well as also | ocated about four or
14 five mles west of the Mobley Creek Field. |
15 did the regulatory work for Smacko and t hat

16 was -- or Long Leaf when that was done. That's
17 Haynesville sand and that's snmall and i sol at ed
18 and in no way in connection with this

19  prospect.

20 Q Al right, sir. If you would I ook at
21 Exhibit Nunmber 2. Identify that.

22 A. Exhi bit Nunber 2 is our area map and

23 it better shows the irregular drilling unit that

Freedom Court Reporting, Inc 877-373-3660
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1 we are requesting today. The proposed Fl etcher
2 Pate 14-15 well is shown |located with the

3 Dbottonmhole | ocation being the red circle with

4  the yellow highlighted circle. The surface

5 |ocationis the small square that's | ocated

6 north northwest of the bottonmhole | ocation. The

7 proposed irregular drilling unit is outlined in
8 the green and yell ow dashed line. That drilling
9 wunit isirregular in -- in two different

10 orientations, north south -- the northern part
11 is in one section and the southern part of the

12 proposed unit is in another section, and the

13  western portionis in the west half of two

14 sections and the eastern portion of this unit is
15 in the eastern half. So it's in regular

16 drilling unit that we're requesting both north
17 south and east west.

18 As you can see that the proposed

19  bottonmhole location is extrenely close to the
20 section line. The optinmumlocation, we'll show
21 you with other exhibits, happened to be only 50
22 feet north of the section line, which wuld be

23 an extrene |ocation and so we didn't believe

Freedom Court Reporting, Inc 877-373-3660
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1 that it would work requesting this on the

2 40-acre wildcat drilling unit because it was

3 still an extrene |location. W're requesting

4 this unit to consist of the southeast of the

S5 sout hwest and the southwest of the southeast of

6 Section 14 and the northeast of the northwest

7 and the northwest of the northeast of Section

8 23.

9 The -- there's also a well proposed
10 | ocation that's imediately to the east

11 southeast of this. That's the Sklar CCL&T,

12 Cedar Creek Land and Tinber, 23-1 well. That is
13 a permt that is pending that has been received
14 by the Board and we have a copy of that permt
15 application that we would |ike to nake that a
16 part of the record. But | also represent Sklar
17 and as a matter of fact, Sklar owns an interest
18 in this proposed Pate 14-15 well. They own a
19 working interest or a drilling interest in this
200 unit and Sklar did a 3-D survey that Fletcher
21  participated in so they both have ownershi p of
22 the 3-D survey that 1'lIl be testifying about in
23 a nonent but this prospect was devel oped and

Freedom Court Reporting, Inc

877-373-3660



State Oil and GasBoard 19

1 both well s were consi der ed. However, the Skl ar

2 23-1 well could be drilled on a -- on a w ldcat
3 40-acre drilling unit in that the bottomhol e
4  |ocation was not closer than 330 feet from any

5 offset unit boundary and so it was decided to

6 permt that well on 40-acre spacing.

7 The plan for devel opnent with the

8 Sklar unit, if successful, was for contiguous

9 units. In other words, the 160-acre unit for

10 the Sklar well would be imediately to the east
11 of the proposed irregular unit for the Pate well
12 in that that the unit would be -- they wouldn't

13 be stair-stepped down or no island acreage or no

14 irregular spacing is planned for this
15 proposed -- these two proposed w ldcat wells.
16 The unit that would be requested that

17 we were considering consisted of the northeast
18  of the northeast of -- let's see, the northeast
19  of the northeast Section 23, the southeast of
20 sout heast of Section 14, the southwest of the
21 sout hwest of Section 13, and the northwest of
22 the northwest of Section 24, and so that

23 would -- we wouldn't -- we're not proposing any

Freedom Court Reporting, Inc 877-373-3660
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1 discontinutious units with this proposed

2 devel opnment pl an.

3 Q Al right, sir, if you wll turn to

4 Exhi bit Nunber 3.

5 A. Exhi bit Nunmber 3 is a copy of the

6 structure map. The datumfor this is fromthe

7 3-D seismc survey, this structure has drawn the
8 contours of two-way seismc tinme. The contours

9 areintine. | wuldIlike to point out that the
10 scale of this map is -- it's a larger scale.

11 This is one inch to 1,000. The previous exhibit
12 was one to 2,000. The contour interval for this
13 is one mllisecond and what this shows, again,

14 is the bottonhole |location wwth the sane synbol,

15 the red circle wwth yellow highlight, and the

16  proposed irregular drilling unit, the 160-acre
17 drilling unit, is the green and yel |l ow dashed
18 |ine.

19 The structure here is an east west

20 trending anticline. The location is at the
21 highest structural point, the 2.425 second
22 contour, and it is located just south of an area

23 of steeper structural dip. In fact, the --

Freedom Court Reporting, Inc 877-373-3660
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where the contour |ines converge, it runs across
this just to the north of this location in the
east west orientation and so this proposed
| ocation is -- is south of that and that can be
expl ained nore with sone of the subsequent
exhi bits.

The bottonmhol e | ocation is south of
the surface | ocation, and in other words,
this -- this highest structural point is -- is
not only the optimal location, it's the |ocation
that the operators want to drill and are wanting
to drill a directional well to make sure that
they -- that they hit that point and also to
the -- to the east you can see the |location for
the Cedar Creek Land and Tinber, 23-1 nunber one
well. That's the one that has a permt pending.
It's also at a higher structural position on
this structure and so the location is also
noved -- for the Pate well is noved to the west
because of the proximty of the two proposed
| ocations for the nost efficient economc
dr ai nage.

Wthout drilling this optinum
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| ocation, it would | eave attic oil and because
this prospect is for an area of a m crobi al
bui l dup or a thronbolite is what we're | ooking
for and that would be in an area that if we
didn't drill the highest structural position,
there could be strata or a stratumthat woul dn't
be penetrated or connected to a well that was
not an optinmum |l ocation and perhaps it couldn't
be drained, so it's paranount that we get -- not
| eave any attic oil and we also intercept the

hi ghest portions of the Snackover m crobi al
bui | dup here.

Q Al right, sir. You also prepared
some confidential seismc exhibits; is that
correct?

A That is correct.

Q These are Exhibits 4 through 6.

| f you would, would you turn to
Exhi bit Nunber 4, confidential exhibit, and
describe that for the staff?

A Exhi bit Nunber 4 is called a seismc
data map. This has the sane structure as | just

testified to with Exhibit Nunmber 3 but it al so

Freedom Court Reporting, Inc 877-373-3660
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shows the location of the lines and traces for
the 3-D seismc survey, which is the basis for
the structure map; the proposed irregular unit
shown, sane synbol as the bottonhole |ocation,
and this shows the north south orientation of
line -- arb line two, which is the nost

| nportant because that will show the

rel ationship of the bottonhole [ocation to the
south or the unit line or the section |line just
south of the well, which would be the resultant
extrenme exceptional location. It also shows an
east west arb line, arb |ine one.

Arb Iine one is the next exhibit,
which is Exhibit 5. Arb line two is the -- is
Exhibit 6 and I would |like to point out when
you're looking at this map that the arb line two

extends south to the Pruet and Hughes T.R

MIler mlIl well |ocated in the southern portion
of Section 23 and we'll reference that when
we -- when we get there, so | believe that's --

let's now turn to Exhibit Nunber 5.
Q Okay. Exhibit Nunber 5.
A. Exhi bit Nunber 5 is arb |ine one,

Freedom Court Reporting, Inc 877-373-3660
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1  which is pretty nuch an east west |ine running

2 along the axis of the anticline that |I testified
3 toin Exhibit 3. This shows a portion of the

4  proposed drilling unit on the left-hand portion
S of this arb line. West is to the left and east
6 is tothe right. The proposed Pate 14-15 well

7 is shown with a red synbol and the verti cal

8 wellbore tract, it shows that three horizons

9 have been | abeled. There's a Buckner marker

10 that's in blue, Snmackover top is the nagenta or
11 purple color, and the basenent is in red and it
12 shows that the proposed Pate well is on the

13  western side of that structural high that's in
14 the proposed irregular unit. It also shows the
15  Sklar well that's in the process of being

16 permtted, the 23-1 well, which wll intercept
17 a -- a second structural high to the east of the
18 Pate well.

19 Note that the top of the -- below the

20 top of the Smackover, the Smackover here is --

21  is a strong peak and there's a double peak here
22 in conparison with the next |ine of how that
23 | ooks in other areas. So this is just sinply

Freedom Court Reporting, Inc 877-373-3660
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al ong the axis and shows the relationship of
this proposed Pate well and the irregular unit
to the Sklar 23-1 well.

| f you would now turn to the second
arb line, which is arb line two. The south is
on the left, north is on the right. The
proposed Pate well is shown on the right with
the red synbol and the red circle. To the south
is the TR Mller well that was drilled by
Pruet and Hughes and on this arb line, |'ve
| abel ed the Buckner marker in blue again, the
top of Smackover is the red or the nmagenta
color, the purple color, and then the basenent
Is the red col or.

And if you would, start on the |eft
and notice the -- at the MIller well, the
Smackover, there was only one | arge peak at that
point and then noving to the north is where we
abruptly nove on to the area we hope that is a
m cr obi al buil dup or nound there and we have
continuing gaining structure with south hip up
to the Pate well -- the 14-5 well.

And then to the north we | ose that
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1 doubl e couplet or double peak there to the north
2 and it's not as abrupt along this arb |ine and

3 if you refer back to Exhibit 4 and | ook just

4 north of the well where this arb line, the

5 contours east and west of this arb |line converge
6 and are very closely spaced and nake the dark --
7 dark band, which nmakes it hard to see the

8 contours. It just so happened just due north of

9 this well they're spread out and that noving off

10 of the buildup is not as -- as prom nent there,
11 it's nore of a ranp and -- and that's what's
12 shown on -- on this exhibit starting at about

13 trace 5230 is where that would occur.

14 But al so pl ease note the red --

15 wvertical red line for the well bore of the Pate
16 14-5 well. Moving the |ocation any further

17 north or north away fromthe section |ine, you
18  would -- we would | ose structural position

19 and -- and the Smackover -- this buildup would
20 cone thinner, so noving away fromthe opti num
21 | ocation would be very undesirabl e because we

22 woul d have attic oil and perhaps there are upper

23 Smackover strata there that we woul d not
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encounter with a well that was drilled at a
regul ar location on a 40 or any further to the
north. So that is the reason for the extrene
| ocation which precipitated the need for this
irregular unit.

Q Ckay. And finally Exhibit Nunber 7?

A. Exhi bit Nunber 7 is a copy of the
survey plat that was prepared by Engi neering
Service for this well. It was signed by Russel
MD Il and this plat we're just show ng as
acconpanying the permt application for this
well shows the irregular drilling unit with 40
acres fromfour separate governnental 40s and
once again, this irregular unit would be the
sout heast of the southwest and the sout hwest of
t he sout heast of Section 14, the northeast of
t he northwest and the northwest of the northeast
of Section 23, and all in Township 3 North,
Range 13 East. It also shows the distance that
t he surveyors have. |t shows that the
bottonmhol e location is 50 feet off of the south
section line and it al so shows the bottonhol e

| ocation being 2,020 feet fromthe east section
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1 line. So thisis the optinum/location to drill
2 this for efficient and econom c drainage of this
3 unit and the prospect area, also considering the
4 other offset wildcat well too.

5 Q Al right, sir. In your professional
6 opinion, would the granting of this petition

7 prevent waste as that termis usually defined

8 and used by the Alabama G| and Gas Board,

9 protect the code of equal and correlative rights
10 of all owners, and avoid the drilling of

11 unnecessary wel |l s?

12 A Yes, it wll.

13 Q s it your professional opinion that
14 this is the opti mum geol ogical location to drill
15 this well?

16 A It is.

17 Q And is it your professional opinion

18 that this potential reservoir is not in

19  communi cation with any other field in the area?
20 A. That is correct.

21 Q |s it your professional opinion that
22 the configuration of this unit, as well as the

23 proposed configuration of the Sklar unit if it
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1 goes forward, would be the best use of |and and
2 geological resources in this area?

3 A Yes, it -- yes, it wll.

4 MR. COLEMAN: | tender M. Wod to the
5 staff for any questi ons.

6 MR. ROGERS: The only question | have
7 is we have a -- we've got a petition set for

8 Thursday and it's -- it has to do with Allen

9 acreage in between the Brooklyn Field and the
10 Little Cedar Creek Field. | guess would you --
11 woul d you discuss or clarify, M. Wod, why you
12 think this is separate and won't be a part of

13 one of those fields and | guess the nost |ikely
14 one woul d be the Brooklyn Field to the

15 northwest? What is the evidence to support

16 that?

17 MR. WOOD: Well, as a geologist, |I'm
18 optimstic. | hope this is a large field but

19  having reviewed the 3-D seismc in this area,

200 this prospect is for an isolated buil dup area,

21  an isolated structure that's not contiguous wth

22 Brooklyn. As | pointed out earlier, there were

23 two dry holes that had been drilled in proximty
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or close between this well and the Brookl yn
Field and the Smackover there is noncommerci al .
It's not as tight. It's a matter of -- it's not
a matter that it produced water, it's not going
to produce anything, and that's part of this

pr ospect .

We're | ooking at the structure but the
structure when we have this -- this norphol ogy
i n the Smackover, that typically neans porosity
and perneability, which is paramount. So this
| ooks |i ke an isolated structural event and it's
not -- it doesn't continue to any of the known
fields to the north or to the east.

MR. ROGERS: Did you have an
opportunity to see the logs in those two wells,

t he ones that you're discussing?

MR WOOD: | have. | have the | ogs
for the -- for the Fletcher well. The other one
|'ve just seen a report fromand | also have the
core information and | -- | have those in ny
office. | don't have themw th ne.

MR. ROGERS: The only other point is

that you testified that this would be the nost
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1 effective and efficient unit or drai nage or
2 sonething to that effect but your request is
3 only for adrilling unit, so that will be
4 determned at a later date --
5 MR, WOOD: That is right.
6 MR ROGERS: -- in a petition to set
7 up a field.
8 MR WOOD: Absolutely. Once we have
9 the -- have the tests and know that these are
10 commercial wells, we understand that we wl|
11 have to cone back for production units and
12 justify those wells.
13 MR. ROGERS: All right. Anything
14 el se?
15 (No response.)
16 MR. ROGERS: All the exhibits are
17 admtted. This was Exhibits 1 through 7. The
18 confidential exhibits were admtted so we have
19 the original of those and we'll return the other
20 confidential exhibits. Thank you, M. Wod,
21 appreciate you bei ng here.
22 MR. WOOD: Thank you.
23 MR. ROGERS: Anything el se,
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M. Col eman?

MR. COLEMAN: No, the only thing I
just would point out that M. Jack Hart is here.
He's one of the | andowners in this proposed
unit. He's here with his son-in-law to visit

and just observe and | just wanted to recognize

hi m
MR. ROGERS: Wiat's his | ast nane?
MR COLEMAN. Hart, HART.
MR ROGERS: M. Hart, you're wel cone
to -- anything you want to say? You're wel cone

to address the hearing officer, the state
geol ogi st, and the staff.

MR HART: No, |I'd just like to say --

MR. ROGERS: You need to cone to the
podi um up here, cone to the m crophone.

State your nane and address, sir.

MR. HART: Jack T. Hart -- Jack T.
Hart, 4418 Brooklyn Road, Andal usia, Al abansa.

MR. ROGERS: Anything you want to say?

MR HART: Yes, | would like to say |
wi sh nmy grandparents would have lived to see it.

|"'mthe fifth generation it's been passed to, ne
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and ny brothers.

MR. ROGERS: You're in the proposed
unit, | assune, M. Colenman; is that right?

MR. COLEMAN. That's correct, he and
hi s brot her.

MR. ROGERS: W hope you get a
successful well.

MR HART: | certainly do too.
Appreciate it, we've enjoyed it.

MR. ROGERS: Thank you.

MR. COLEMAN: Thank you, M. Hart.
M. Rogers, just one other thing, M. Wod
mentioned the information about the Sklar permt
that had been sent here to the staff and we'd
like to make this part of the record also if we
coul d.

MR. ROGERS: So they have filed a
permt application?

MR. COLEMAN: Yes, this is just a copy
of what was sent.

MR. ROGERS: All right. That will be
admtted as Exhibit 8.

MR. COLEMAN: Thank you very nuch.
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1 DR. TEW There's the confidentia

2 exhibits if you want to put those up.

3 MR. ROGERS: The staff wll reviewthe
4  evidence and nake a reconmmendation to the Board.
5  Thank you.

6 VR. CCOLEMAN: Thank you.

7 MR. ROCERS: The next itemthen are

8 the -- back to the beginning of the docket is

9 Item9, Docket Nunber 8-5-14-06A, petition by

10 Land and Natural Resource Devel opnent,

11 I ncor porat ed.

12 MR. COLEMAN: Thank you, gentl enen.
13 MR. WATSON: M. Rogers, | have one
14  wtness, |I'd like to have himsworn in, please,

15  before he's seated.

16 MR. ROGERS: State your nane and

17 address.

18 MR. HAMMONS: Robert Hammons, 11711

19 Gate Circle East, Theodore, Al abann.

20 MR. ROGERS: Raise your right hand.
21

22 ROBERT W HAMVONS,

23 being first duly sworn, was
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exam ned and testified as foll ows:

MR WATSON:. M. Rogers, this is a
petition by Land and Natural Resource
Devel opnent, | ncorporated, asking the Board to
extend the tenporary abandonnent status of the
R J. Newman 21-11 well |ocated on a 160-acre
unit consisting of the sout hwest corner of
Section 21, Township 1 South, Range 1 West,
Mobi | e County, Al abama, in the Turnerville
Fi el d.

EXAM NATI ON BY MR WATSON:

Q M. Hammons, you are a petrol eum
engi neer; is that correct?

A That is correct.

Q And you have on file here an affidavit
of your qualifications as a petrol eum engi neer?

A That's correct.

Q Are you famliar with the R J. Newnman
21-11 well that |'ve just described?

A Yes, | am

VR. WATSON: | tender M. Hammons as
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an expert petrol eum engi neer for giving
testinony in this item M. Rogers.

MR. ROGERS: He's so recogni zed.

Q (By M. Watson) M. Hammons, | have
handed up to the staff an affidavit of testinony
that you prepared in connection with this well
but what | want to do with you this norning is
to supplenent that affidavit of testinony wth
your testinony here today to give the staff a
chance to answer or to ask any questions and you
a chance to answer those questions about this
wel | .

This well has been tenporarily
abandoned for sone tinme. The history of this
well is stated in the petition. Wuld you tell
M. Rogers and the nenbers of the staff about
your plans for this well and why we're asking
for the extension of the tenporary abandonnent
stat us?

A. The Newman 21-11 well was drilled in
1985, conventionally cored. |t has 63 feet of
net pay and two different intervals of |ower

Smackover. The | ower interval was conpl eted
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initially, very weak acid job, under perforned.
It's my opinion that there are renaining
reserves left with this interval.

The upper interval, there's 18 feet of
net pay that has not been perforated. That net
pay is defined by |ogs and 13-and-a-half feet of
the 18 feet is confirnmed by conventional core
drilling. So we're really | ooking at two
targets here of a previously tested Snackover
zone and an untested Smackover zone and due to
t he depth involved, the upper 18 feet, the well
was -- let ne back up one second.

The well was re-entered in 2005
unsuccessfully. The operator got wthin 120
feet of the original perforations and basically
di d not nmake progress, had financial problens,
and ceased operations. Wat we're trying to do
Is find sonmeone to cone in, sidetrack the well,
test the | ower zone, and in addition test the
upper zone. So we feel that there's a --
there's substantial renmaining potential here.
The idea is to nove forward to find a group that

woul d cone in and put up the capital to conduct
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1 the sidetrack operation.
2 MR. WATSON: M. Rogers, | think we
3 noved -- maybe | didn't accept M. Hammbns as an
4  expert petrol eum engi neer for giving testinony
5 in this item
6 MR ROGERS: W did.
7 MR. WATSON: Onh, you did?
8 MR ROGERS: |'Il state it again that
9 he can testify as an expert.
10 MR. WATSON: That's fine. That's
11 fine.
12 Q (By M. Watson) Now, M. Hammons, so
13  your role inthisis totry to avoid the
14 premature plugging of this well and lose this
15 area that you feel like can be properly tested
16 with a sidetrack well; is that right?
17 A That is correct. W feel that if
18 the -- if the well is permanently plugged, we
199 w1l never have the opportunity to test the
20 upper zone because the standal one econonmi cs of
21 the upper zone, although they're decent, we
22 don't think will allow us to bring soneone in
23 to -- to spend the six mllion dollars to build
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a new wel|.

Q M. Rogers, on Septenber 9 | sent you
a letter at your request explaining sonething
about this well and the structure and this | og
that M. Hammons has just testified to.
Attached to that letter are three plats. You
are famliar with these plats that are the
structure map and the log that you have just
testified to; correct?

A That's correct.

MR. WATSON:. | want you to nmake the
|l etter to you on Septenber 9 a part of this
record because of the attachnments there,

M. Rogers, if you would, please.

MR. ROGERS: That is admtted as
Exhi bit 1.

Q (By M. Watson) Now, M. Hanmons,
because of the longevity of this well and havi ng
been drilled as you previously stated in 1985,
woul d you give M. Rogers and the staff the tine
table that you have in mnd for trying to test
this additional zone?

A. What we hope to do is to bring a group
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1 into provide the capital to do the sidetrack

2  operation and we hope to have that noney raised
3 wthin the next six nonths and commence

4  operations within 60 days after that point. So
5 hopefully by md-sumer, early summer next year,
6 we hope to have this well noving forward.

7 Q Just as M. Rogers asked the question
8 about an itemthat's com ng up on Thursday,

9 isn't -- isn't it true that there is a lot of
10 activity going on in Mbile County now with the
11 Hatters Pond unit and with the Chunchula unit?
12 A. That's correct. It's ny understandi ng
13 that both fields have been sold and one thing
14 that we hope to do is to approach a new operator
15 with this -- with this project and try to get

16 theminterested.

17 Q That new operator being a conpany that
18 will take over one or both of those units | just
19  nentioned, Hatters Pond and Chunchul a?

20 A. That's correct.

21 Q Do you plan to take this prospect to
22 any of the forunms in Houston such as NAPE?

23 A. Yes, we do. Qur ideais totry to
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1 market it to conpanies that are currently
2 exploring in Alabama and if need be, show the
3 prospect in the February of 2015 North American

4 Prospect Expo in Houston.

5 Q And you will be handling that?
6 A. | wll be part of that, yes, sir.
7 Q Al right, sir. In your opinion,

8 M. Hammons, would the granting of this
9 petition -- the granting the extension of
10 tenporary abandonnent status for R J. Newran

11 21-11 well prevent waste as that termis defined

12 in the Gl and Gas | aws of Al abam?

13 A Yes.

14 Q It wll also give you an opportunity
15 to conplete this well if it could be conpl eted

16 and that would protect the correlative rights of
17 the mneral owners in the unit, would it not?

18 A. That's correct.

19 Q One particular lessor in this area has
20 expressed his desire to see that this item woul d
21 go forward with a tenporary abandonnent status
22 and that's Lowell Friedman, who is a majority

23 royalty owner in the Hatters Pond Field, which
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I's nearby; is that right?
A That's correct.

MR. WATSON: M. Rogers, receive into
the record of this hearing a prefiled affidavit
of testinony of M. Hammons, please.

MR. ROGERS: The affidavit of
testinony is admtted as Exhibit 2.

MR WATSON:. And | submit himto you
and the rest of the staff for any questions you
have.

MR. ROGERS: M. Patterson, do you
have a questi on about the questionnaire?

MR, PATTERSON: Yes, M. Hanmmons, on

your questionnaire, you said the operator's

agent is releasing all the interest in the unit.

Coul d you give us an update on where that
st ands?

MR. HAMMONS: Yes. Seventy-five
percent of the | easehold has been conmmtted
by -- there are two groups that control 75
percent and the agreenent has been reached.
There are -- 25 percent of the mnerals are

controlled by a group of small owners. That's
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going to take sone tinme to clean up. W wanted
to get the two | arge owners under | ease to begin
with, so that's currently taking place.

MR. ROGERS: So you have 75 percent of
the unit under |ease, is that what you sai d?

MR HAMMONS: It's been conmtted to.
|"'mnot sure if the | eases have actually been
signed yet but this is all recent activity.

MR. WATSON: | think that those | eases
are in the hands and |I' m not positive but |
t hi nk they've been signed, M. Rogers. | think
that's the reason M. Friedman called nme this
week to express his support. He would be one of
t he maj or signers.

MR. ROGERS: Anything el se,

M. VWAt son?

MR. WATSON: |'mgoing to ask
M . Hammons one ot her questi on.

Q (By M. Watson) M. Hamons, is this
wel | bore for the Newman well, is it in a safe
condition -- safe and would not be a threat to
the environnent if this tenporary abandonnent is

ext ended?
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1 A. Yes, follow ng operations in 2006 by
2  Energy Recovery, the wellbore integrity was
3 established. The well was left and -- with a

4 PH6, 2 and 7/8 inch work string unit. It

5 buttoned up the wellhead. It was pressure

6 tested -- the casing was pressure tested before
7 it was tenporarily abandoned.

8 MR. WATSON: That's all | have,

9 M. Rogers.

10 MR. ROGERS: Al right. W note this,
11 of course, that if we don't have all the |eases,
12 that nmeans you need to force pool this

13  interest -- the outstanding interest.

14 Ot herw se, your OGB2 would not be valid and |

15 recall that that's -- this has been force pool ed

16 before, maybe two years ago.

17 MR. WATSON:. Yes, that's correct,
18 yes.
19 MR. ROGERS: But no operations have

20 taken place since then?
21 MR WATSON:. We would be premature
22 filing a force pooling until this cleanup

23 | easing programis conpleted so that we woul d
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know exactly who we would be force pooling, if
t hat becones necessary.

MR. ROGERS: | don't knowif it would
be premature, M. Watson, because right now --
let's just take a -- let's take a brief recess,

SO we're in recess.

(Wher eupon, a discussion was held off

the record.)

MR. ROGERS: Anything el se,
M. Watson?

MR. WATSON: That's all we have.

MR. ROGERS: Any nore questions from
the staff?

(No response.)

MR. ROGERS: The staff will reviewthe
evi dence and nmake a reconmendation for the
Boar d.

MR. WATSON: Thank you.

MR. ROGERS: The next itemthen wll
be Item 13, Docket Nunber 9-23-14-01, petition

by Venture Q1| and Gas, Incorporated. |[If you
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will identify your nane and address yourself,
M. Tyra.
MR TYRA: | will do so. M. Rogers,
| am John Tyra from here in Tuscal oosa appearing
on behal f of Venture QI and Gas, Inc. | have
one witness that needs to be sworn in, please.
MR. ROGERS: State your nane and
addr ess.
MR. HANBY: Ken Hanby, Tuscal oosa,
Al abanma.

MR. ROGERS: Raise your right hand.

KEN HANBY,
being first duly sworn, was

exam ned and testified as foll ows:

MR. ROGERS: Thank you.

MR. TYRA: M. Rogers, Docket
9-23-14-01 is a request by Venture Gl and Gas,
Inc., to establish a new gas field in Mnroe
County, Al abanma. W' re proposing the nane of
Nort heast Goodway Gas Field. W' re asking that

special field rules be adopted, that fuel limts
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1 Dbe set up, that the upper Smackover gas pool be

2 defined, and that the drilling unit for the well
3 be approved as a production unit for the well.

4 As a -- as a little history -- well,

5 Dbefore that, let ne -- | have prefiled an

6 affidavit of notice in this matter. Let's go

7 ahead and make that part of the record if that's

8 all right with you, sir.

9 MR. ROCGERS: The affidavit of notice
10 s admtted.

11 MR, TYRA: Al right, sir.

12 The subject well is the Andress 13-4

13 nunber one well, which is permt nunber 16722.

14 | n Cctober of 2012, Venture drilled that well

15  and conpleted in the Smackover oil pool.

16 Thereafter in My of 2013, this Board set up the
17 field rules for the Northeast Goodway Field to
18 deal with that oil well. Unfortunately, the oil
19  well was not -- was a poor well and it was

20 depleted pretty quickly, so Venture reconpl et ed
21 the very sane well as a w |l dcat gas condensate
22 well and has encountered gas condensate on the

23 exact sane unit that we had the first well on.
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1 So we're comng before you now to ask for the
2 Northeast Goodway Gas Field to deal with the gas
3 production that used to be oil production. |Is

4 that clear enough?

6  EXAM NATI ON BY MR TYRA:

7 Q M. Hanby, are you famliar wth the
8 petition filed in this matter?

9 A. Yes, sir, | am

10 Q And you have prepared exhibits in

11 support of this petition; is that correct?

12 A Yes, | have ten exhibits.

13 Q You' ve also testified when the

14 Northeast Goodway Field was established; is that
15 correct?

16 A That's correct.

17 Q Al right, sir. And you have

18 testified many, nmany tines before this Board; is
19  that correct?

20 A. Yes, sir, | have testified here a

21 nunber of tines.

22 Q And your affidavit is on file -- your

23  affidavit of qualifications is on file, you've
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been recogni zed as an expert in your field; is

2 that correct?

3 A Yes, sir, that's correct.

4 Q You are a petrol eum engi neer; right?
5 A Yes, sir.

6 Q And you're also a log analyst; is that

7 correct?

8 A. Yes, sSir.

9 MR TYRA: Al right, sir. [1'd ask
10 that M. Hanby be recogni zed as an expert to
11 testify in this matter.

12 MR. ROGERS: He's so recogni zed.

13 Q (By M. Tyra) M. Hanby, if you

14 would, turn to your first exhibit in support of
15 the petition and explain what that shows,

16 pl ease.

17 A Yes, sir, Exhibit Nunber 1 is a

18 |l ocation nmap show ng the proposed Nort heast

19 Goodway Gas Field and that is shown with the red
20 circle around the well, the Andress 13-4 nunber
21 one well, the outline of the 160-acre drilling
22 unit, and we're proposing the production unit

23 and the field limts are established shown by

Freedom Court Reporting, Inc 877-373-3660



State Oil and GasBoard 50

10

11

12

13

14

15

16

17

18

19

20

21

22

23

the yellow highlight around it and this exhibit
al so shows the Goodway Field, the Northwest
Goodway Field, and to the south, the Vocation
Fi el d.

Q Al right, sir. And your Exhibit 2,
pl ease?

A. Exhibit 2 is a closer up view of this
area showing the area map in the proposed field.
This is the proposed Northeast Goodway Gas
Field. The Andress 13-4 nunber one was
reconpleted as a gas well, gas condensate in the
upper Smackover gas reservoir. The proposed
unit is overlapping wwth the unit that was for
the Goodway G| Field, which was adopted May 9
of 2013. The exhibit al so shows the Goodway
Field, which was adopted by this Board Septenber
29 of 2011, and the Northwest Goodway Field
adopt ed Septenber 12 of 2013.

Q So the Goodway Field and the Northwest
Goodway Field are both gas condensate wells --
fields as well; is that correct?

A That's correct.

Q And the special field rules that we're
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recommending for this well are identical to

2 those; is that correct as well?

3 A That is correct.

4 Q Al right, sir. On this Exhibit 3

5 structure map, M. Hearing Oficer, you have

6 seen this and the staff has seen this Exhibit 3
7 before. It was introduced first in connection

8 wth Docket 5-7-13-08 when the Northeast Goodway
9 Field was established. O course, the original
10 exhibit did not |ist the Northwest Goodway Field
11 because that had not been drilled at that tinme.
12 Since that tine, the Northwest Goodway Field was
13 established and this sanme exhibit was used for

14 t hat under Dockets Nunber 9-10-13-04 and 13-05.

15 So we've used this -- this exhibit a coupl e of
16 times and we'll use it one nore tine.
17 At the appropriate tine I will ask

18 that the exhibits and the testinony for those
19  Docket Nunbers, which is 5-7-13-08, 9-10-13-04,
20 and 9-10-13-05 be nade a part of the record in
21 this matter but 1'll do that at the end of the
22 heari ng.

23 Q M. Hanby, what is depicted on this
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1  Exhibit 3?

2 A. Exhi bit Nunber 3 is the structure map
3 drawn on the top of the Smackover for each of

4 these fields showmn. The map is constructed wth
5 a 50-foot contour and I'll direct your attention
6 to the proposed Northeast Goodway Gas Field and
7 as you stated this -- this structure map has

8 previously been submtted to the Board in

9 previous testinony. The only difference is

10 the -- this exhibit shows the outline of the gas
11 pool for the Northeast Goodway Field. Wth this
12 well, the top of the Smackover was di scovered at
13 mnus 13,493 feet subsea TVD and the | ogs and

14 using the cores revealed the | owest proven gas
15 at mnus 13,536 feet subsea TVD. Al of this is
16 shown on this exhibit.

17 The other -- the Goodway Field and the
18 Nort hwest Goodway Field are shown. The gas

19  contact was found in the Goodway Field at m nus
20 13,555 feet subsea TVD and it was shown as

21 Exhibit 2 on the docket that's listed on the

22 exhibit, and for the Northwest Goodway Fi el d,

23 the docket nunmber is given wwth Exhibit 3 being
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1 the original that this structure map is -- IS

2 followng. Also shown on this exhibit is the

3 cross-section A, A" that we wll talk about in

4  the next two exhibits.

5 Q And that's the exact sane cross-

6 section presented when we proposed the Nort heast
7 Goodway Field for the oil well; is that correct?
8 A It is with the addition of the

9  Smackover desk structure that's shown at the top
10 and this cross-section A running fromthe

11 southwest to the northeast. On the left is

12 shown the Coffin well, which was the well -- the
13 discovery well of the Goodway Field. The

14 Smackover gas reservoir is shown on the | og

15 below the top of the Snmackover, which is

16 identified by the red Iine and that is the datum
17 for this stratigraphic cross-section. The

18  proposed Northeast Goodway Gas Field is shown.

19 The area of the upper Smackover reservoir for

200 the gas field is shown where the perforated

21 intervals are highlighted with the red

22 indication and the depth track. Below that is

23 the reservoir, which was the Smackover oil pool
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I n about a m ddl e Smackover part, and it has now
been depl et ed.

Al so shown on this cross-section is a
| ower Smackover nmarker in blue and the Norphl et
and basenent are shown with the green |ine and
the brown line on the base of this cross-
section.

Q Al right, sir. And Exhibit 5?

A. Exhibit 5 is a structural cross-
section, the same A, A directions southwest to
nort heast. Once again, the Coffin 14-10 nunber
one is shown on the left with the Smackover gas
pool shown with the top of Smackover identified
wth the red line wwth the Goodway Field, the
GAS water contact that was determ ned for that
reservoir is shown at A m nus subsea of 13,555
subsea TVD.

Moving to the right, the Andress 13-4
nunber one is shown wth the upper Smackover
I nterval highlighted and below the red |ine as
the pay interval. The perforated intervals are
shown in the depth tract. The |owest proven gas

Is shown at a m nus subsea 15,536 feet TVD.
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Q It's 13,536; is that correct?

A 13,536 feet.

Q Yeah.

A And then below that is shown, once

again, the Northeast Goodway Q| Field in green
with the [ ower Smackover marker also identified
as well as the Norphlet and the basenent and the
Coffin in the Andress 13-4 wel | .

Q Ckay. | would point out that both
Exhibits 4 and 5 were previously submtted wth
t he Northeast Goodway Field. It was established
under Docket 5, 17-13-08, again as Exhibits 4
and 5 in that exhibit.

What does your Exhibit 6 show?

A. Exhibit 6 is the net pay isopach for
the Northeast Goodway Gas Field. On the exhibit
you'll see the 160-acre unit for the Andress
well as well as what we're requesting as the
proposed Northeast Goodway Gas Field and the
production unit for the Andress 13-4 nunber one
well, the | owest proven -- |owest proven gas,
which is shown wth a dashed curve, is at subsea

m nus 13,536 TVD depth. The bottonhol e | ocation
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I's shown as well as the surface location for the
Andress well and the Andress 13-4 nunber one
wel | encountered 10 feet of net pay and that is
shown on the isopach and all of the productive
area of this reservoir is within the 160-acre
unit.

Q Al right, sir. Let's |ook at your
| og, Exhibit 7.

A. Exhibit 7 is the type log, which is a
part of the platformexpress that was run on the
Andress 13-4 nunber one. The top of the
Smackover is shown at a neasured depth of 13,900
feet wwth a subsea TVD depth of mnus 13,493
feet. The base of the Smackover is shown -- the
base of the Snmackover gas pool is shown at a
nmeasure of depth of 13,943 feet and m nus 13, 536
feet subsea TVD. In the depth tract, the
perforated interval is indicated and the
perforations are from 13,915 to 13,935 feet, and
t hose are neasured there.

Q Al right, sir. Exhibit 8, sir?

A. Exhibit 8 is the well survey pl at

prepared by Engineering Service and it's signed
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by M. MD Il and this was the drilling plat
that was submtted with the application for the
permt to drill the well.

Q Al right, sir. And the drilling unit
Is al so the proposed production unit and it's
al so the proposed fuel |limts for this field; is
that correct?

A That is correct.

Q Soit wll all be the northwest
quarter of Section 13, 4 North, 6 East?

A Yes, sir.

Q Al right, sir. Wat is your |last --
no, your next to the |ast, your Nunmber 97

A. Exhi bit Nunber 9 is a copy of the
O&B-9 filed follow ng the test of the Andress
13-4 and the upper Smackover. You'll note the
perforated interval is highlighted. The well
was tested on May -- June 9 of 2014, a 24-hour
test. The well produced at the rate of 426 NCF
of gas and 106 barrels of condensate. The
gas-oil ratio was 4,019. The final flow ng
t ubi ng pressure was 1, 350 PSI.

Q |s it your professional opinion then
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based upon what you've seen that this is a gas

2 condensate well?

3 A Yes, sir.

4 Q Al right, sir. And then if you wll,
5 your last exhibit, which is your production?

6 A The last exhibit is the historical

7 production since the well was reconpleted in the
8 upper Smackover. The first production was shown
9 as May ' 14 and goes through the first part of

10 Septenber. The gas production is shown in red
11 and the condensate production is shown in green.
12 The initial production, the first nonth of June,
13 produced -- this well produced 9,980 Mf of gas
14 and 406 barrels of condensate.

15 Q Al right, sir. In your opinion,

16 would the granting of this petition establishing
17 the Northeast Goodway Gas Field prevent waste

18 and protect correlative rights?

19 A. Yes, sir, it wll.

20 MR. TYRA: Yes, sir. | would ask that
21 the exhibits to the testinony of M. Hanby be

22  made a part of the record, please, sir.

23 MR ROGERS: Exhibits are admtted.
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1 MR TYRA: | would also ask that you
2 incorporate the exhibits and the testinony
3  presented under Dockets Nunmber 5-7-13-08,

4 9-10-13-04, 9-10-13-05, and finally 6-20-11-05.
5 MR. ROCGERS: Records fromthose

6 hearings are incorporated into this record.

7 MR. TYRA: | tender M. Hanby for any
8 questions that you may have.

9 MR. ROGERS: Any questions fromthe

10 staff?

11 (No response.)

12 MR. ROCGERS: The staff has no
13 questions. Exhibits 1 through 10 were adnmitted
14 and then the affidavit of notice is Exhibit A
15 MR. TYRA: Thank you.

16 MR. ROGERS: Anything else, M. Tyra?
17 MR TYRA: No, sir.

18 MR. ROCGERS: The staff will reviewthe
19  evidence and nake a recommendation to the Board.
20 MR. TYRA: Thank you very nuch.

21 MR. ROGERS: Could you just place in
22 the order that comment that the evidence that
23 the entire reservoir is included in the end?
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MR. TYRA: Absol utely.

MR. ROGERS: Thank you, M. Tyra.

MR. TYRA: Thank you.

MR. ROGERS: The next itemthen is
|tem 15, Docket Nunber 9-23-14-03, petition by
Escanbi a OQperati ng Conpany, | ncor porat ed.

MR. WATSON: M. Rogers, | have one
witness and I'd Iike to have himsworn in.

MR. ROGERS: State your nanme and
address, sir.

MR. BENRUD: My nane is M chael
Benrud. | live on 2009 El nen Street, Houston,
Texas.

MR. ROGERS: All right. Raise your
ri ght hand.

M CHAEL BENRUD,
being first duly sworn, was

exam ned and testified as foll ows:

MR. ROGERS: Thank you.
MR WATSON: And for the record, |I'm

Tom Wat son representing Escanbia Operating. You
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can have a seat, M chael.

M. Rogers, this petition filed by
Escanbi a Operating Conpany is asking the Board
to enter an order approving an excepti onal
| ocation for the Pineville Tinber Conpany, LLC
13- 16 nunber one well to be drilled on a
640-acre production unit in the Big Escanbia
Creek Field consisting of Section 13, Township 1
North, Range 7 East, Escanbia County, as an
exception to Rule 3(b) of the Special Field
Rul es for the Big Escanbia Creek Field.

Let me hand up to you first an
affidavit of testinony I'll introduce if you'll
t ake one of those and pass them down.

MR. ROGERS: M. Watson, why don't you
give us just a brief history so we'll know the
background. It's a little unusual.

MR. WATSON: Yes, |'mgoing to do that
ri ght now, M. Rogers.

MR. ROGERS: Thank you.

MR. WATSON: This very sane request
was presented by Escanbia Operating Conpany and

the Board in August of 2013, entered order
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1 nunber 2013-63, which approved the excepti onal

2 Jlocation for the Pineville Tinber Conpany 13-16
3  nunber one well. The well -- and ny w tness

4 wll testify as to why this well was not drilled
5 Dbefore that order expired and why it's necessary
6 for us to cone back before the Board and ask

7  that this very sanme exceptional |ocation be

8 approved once again in order for Escanbi a

9 (Qperating Conpany to have an opportunity to

10 drill this well. That will be M. Benrud's

11 testinony for you this norning to kind of bring
12 you up to -- up to date on what has been

13 happening in this field.

14 The Big Escanbia Creek Field continues
15 to operate as a conpetitive field, that it is

16 not being unitized, and nunerous wells have been
17 drilled on the 640-acre units within the Big

18 Escanbia Creek Field. The second itemthat we
19 w1l be presenting today is along the sane |lines

20 here. W're trying to locate wells in optinum

21  |ocations to intercept this gas field productive
22 area. |In one case we're going to have a
23  situation with water plune. In this case, we've
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got a situation wth surface | ocation problens,
wet | and -- regul ated wetl ands, and so the reason
for this exceptional location is both

t opogr aphi cal and geol ogi cal .

MR. ROGERS: The only other point,

M. Watson, is that it expired under our rule --
our regul ation that states that exceptional

| ocations expire one year fromthe date and this
I S what happened.

MR. WATSON: That's correct. That's
absol utely correct but the conpany still intends
to build this well. So with that little brief
I ntroduction, let ne just call upon ny wtness,
M. Benrud. | have filed an affidavit of his

qualifications and |'m going to ask him

EXAM NATI ON BY MR WATSON:

Q Are you famliar, M. Benrud, wth
this petition relative to the Pineville Tinber
Conpany 13-16 nunber one wel | ?

A Yes, sir.

Q And just because you' ve never

testified before the Board, just briefly give
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M. Rogers and the staff your educati onal

2 background and your position with Escanbia

3  (Operating Conpany.

4 A. | have a B.S. in geology that | got

5 fromBradley in 1985. |[|'ve been working as a

6 petrol eum geol ogi st since 1989 and | have been

7 working at Eagle Rock for the past two years and
8 part of ny duties there is to work the Big

9 Escanbia Creek, the Flomaton, and Fanny Church
10 Fi el ds.

11 Q Al right, sir. And exhibits that |
12 have filed that you -- were prepared by you or
13 under your direct control and supervision; is

14 that correct?

15 A. Yes, sir.

16 MR. WATSON: | tender himas an expert
17 witness for giving testinony in this item

18 M. Rogers.

19 MR ROGERS: He is so recogni zed.

20 Before you go into this case, we w ||
21  note that since it was al ready approved, |

22 assune that the facts haven't changed since | ast

23  year, M. Watson. |If not, then | don't see any
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reason to go into great detail.

MR. WATSON: |I'mnot going to. | just
wanted to get that for the record and |I' m goi ng
to have himtell you why the well was not
drilled within that one-year peri od.

Q (By M. Watson) So just as he's
asked, then nothing has changed, you plan to
drill this well at the sanme |ocation we
presented to the Board when they issued order
2013-63; is that correct?

A That's correct.

Q So tell M. Rogers and the staff then
why the well was not drilled within the tine

franme all owed by the rules.

A Because we were drilling the
Ti nbervest well in Section 5 and we spotted that
well in Decenber of |ast year. That was anot her

wel | that we got an exception |ocation on and
unfortunately, while drilling that well, we took
a kick in the ower part of the Smackover which
caused us to sidetrack the well and -- and we
al so had, you know, sone conplications while

testing it. So we just recently just finished
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Q And your plans were to nove fromthat
well to one of the next of these two wells that
we're about to present to the Board today;
correct?

A That is correct.

MR WATSON:. So M. Rogers, wthout

going into all the detail with his statenent

t hat not hi ng has changed since this was approved

the last tine, |1'd ask that you receive into the

record of this hearing the order 2013-63 dated
August 1, 2013, along with acconpanying
exhibits, and | have handed up to you a copy of
t hose sane exhibits that were presented at that
time signed by M. Benrud, so if you would
accept that into the record, please.
MR. ROGERS: All of those itens are

I ncorporated into this record.

Q (By M. Watson) Al right. And
M. Benrud, if the Board sees fit to approve
this exceptional |location fromPineville Tinber

Conpany 13-16 nunber one well, waste will be
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prevented and correlative rights protected; is
2 that correct?

3 A That is correct.

4 MR. WATSON: That's all we have on

5 this item M. Rogers, unless you have

6 additional questions.

7 MR. ROGERS: Questions fromthe staff?
8 (No response.)

9 MR. ROCGERS: The staff has no

10 questions. W wll review the evidence and nake

11  a recommendation to the Board.

12 MR. WATSON:. All right.

13 MR. ROGERS: The next itemis Item 16,
14 Docket Nunber 9-23-14-04, petition by Escanbi a
15 (Qperating Conpany, LLC

16 MR. WATSON: M. Rogers, | have

17 prefiled an affidavit of testinony from

18 M. Benrud in support of this item |1'Il hand
19  you copies of that and ask that it be admtted
200 into the record.

21 MR. ROGERS: The affidavit is

22 adm tted.

23 MR WATSON:. M. Rogers, we are asking
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t hat an exceptional |ocation be approved for
Escanbi a Asset's 4-16 nunber one to be drilled
on a production unit consisting of 640 acres of
Section 4, Township 1 North, Range 7 East,
Escanbi a County, Al abanma, again as an exception
to Rule 3(b) of the Special Field Rules. This
very sane itemwas approved on August 1, 2013,
by Board order 2013-65 of the exceptional

| ocati on as depicted on the exhibits | have just
handed up.

Q (By M. Watson) Has anything changed
relative to the drilling of this well, any
geol ogi cal changes, or anything el se since that
| ast hearing?

A No, sir.

Q And the reason this well was not
drilled is the sane reason that we just
testified to as to the previous well?

A. Yes, sSir.

Q Ckay. So now that you have
conpleted -- again, the nanme of the well that
you just recently conpleted is the what?

A. The Ti nbervest wel .
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Q The Ti nbervest well, having conpl eted

that well, is -- which of these two wells w |
Escanbia Operating drill next?

A. | would say that would be the Escanbia
Asset wel | .

Q Al right. This well that we're
t al ki ng about now i s Docket 9-23-14-04; correct?

A. Yes, sSir.

Q Al right. And can you tell us
approxi mately when that well wll be studded?

A. We currently are shopping for a
drilling rig, so that would be inmm nent.

Q Al right, sir. And again, with the
del ay havi ng been expl ai ned, the sane for both
of these wells, and with your plans to nove
forward in drilling these wells in sequence,
woul d the granting of this petition approving
t he exceptional |ocation for the Escanbia Assets
4-16 nunber one well prevent waste and protect
correlative rights?

A Yes, sir.

MR, WATSON:. M. Rogers, you can

receive into the record of this hearing the
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affidavit of testinony of M. Benrud and al so
the exhibits that |'ve handed up that were the
same exhibits that were filed in support of
order 2013-65.

MR. ROGERS: The affidavit and
exhibits are admtted and those itens are --
that record -- that prior record is incorporated
into this record.

MR. WATSON:. Yes, please, and | tender
M. Benrud to you and the staff for any
guestions you have.

MR. ROGERS: Any questions fromthe
staff?

(No response.)

MR. ROGERS: The staff has no
questions. W wll review the evidence and nake
a recomendation to the Board.

Thank you, M. Benrud. Good to have
you W th us.

MR. BENRUD: Thank you.

MR. ROGERS: The next itemthen is
|tem 17, Docket Nunber 9-23-14-05, petition by

Vent ext Operating Corporation.
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MR. WATSON:. M. Rogers, Ventex
Operating Corporation is asking the Board to
extend a tenporary abandonnent status for the
Par anount - Fi ndl ey 5-2 nunber one well | ocated on
a 160-acre production unit consisting of the
nort heast quarter of Section 5, Township 2
North, Range 14 East, Covington County, Al abans,
in the North Rone Field. 1've just handed up to
you an affidavit of testinony from David
Bi ssneyer in support of this request.

| mght say to you that in addition,
there's been a recent developnent in this matter
today. It's ny understanding that a rig is
being noved into the 5-7 well, which is nearby
this 5-2 well, to attenpt a conpletion of the
Cotton Valley and I think those plans have been
filed wwth M. Hellmch. He's aware of that.

This 5-2 well that we're asking for an
ext ensi on of tenporary abandonnent status is for
the use of or possibly to be used as a water
di sposal well if the 5-7 well is conpleted as a
producer, and if that is not the case, then

there would be no future utility for the 5-2

Freedom Court Reporting, Inc 877-373-3660



State Oil and GasBoard 72

10

11

12

13

14

15

16

17

18

19

20

21

22

23

wel | but we're asking today for an extension of
t hat tenporary abandonnent status so that they
could attenpt to conplete in the Cotton Vall ey
and make a producer. So if you'll accept into
the record of this hearing the affidavit of
testi nony of M. Bissneyer, please.

MR. ROCERS: The affidavit is
admtted. M. Watson, this is the one that we
granted the extension of this well so that --

t enporary abandoned status of this well so that
the other well, what was the nane of it?

MR. WATSON: 5-7, the Findley 5-7.

MR. ROGERS: And it | ooked like it was
a dry hole and now they are attenpting
conpletion in a different zone?

MR WATSON:  Yes.

MR. ROGERS: Talking to M. Patterson
and the staff, our thinking is that this one
shoul d not be granted for a long tine, so |
t hi nk the nost we would probably recommend this
be extended tenporary abandoned status we
approve for three nonths and find out the status

of the drilling of the other well.
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MR. WATSON: |'m not aware of the --
note they're noving in a conpletion rig today.
That should be sufficient tinme to let them
attenpt the conpletion of the Cotton Vall ey.

MR. ROGERS: We're thinking maybe six

nont hs - -

MR. WATSON: Anple tine.

MR. ROGERS: -- would be anple tine.

MR. WATSON: Anple tine, no question
about that.

MR. ROGERS: All right. Then we've
admtted the affidavit and we wll reviewthe

evi dence and nmake a reconmendation to the Board
and our inclination will be for six nonths.

MR. WATSON: Yes, sir, thank you.

MR. ROGERS: The next regular neeting
after six nonths.

MR. WATSON:. Yes, sir.

MR. ROGERS: |If you would reviewthat
in the -- that evidence in the order,
M. Wt son.

MR WATSON: | will.

MR. ROGERS: W have a prior order to
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di scuss that pretty clearly.

MR. WATSON: Yes, sir.

MR. ROGERS: Anything else in that
I tenf

MR, WATSON: That's all.

MR. ROGERS: The next itemthen is
|tem 19, Docket Nunber 9-23-14-07, petition by
DCOR, LLC.

MR. WATSON: | have two wi tnesses,
M. Rogers, and for -- could we please
consol i date 9-23-14-07 wth 9-23-14-08-1 as
force pooling the others approving the
exceptional unit?

MR. ROCERS: Yes, those itens are
consolidated. State your -- gentlenen, state
your nanmes and addresses.

MR HADDOW M nane is Alastair
Haddow. |'ma resident of Ventura, California.

MR. ROGERS: Al right.

MR WGENS. M nane is Roger
Wggins. [|I'ma resident of Dozer, Al abana.

MR. ROGERS: Maybe this gentl eman

could spell his nanme. Can you spell your nane?
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1 MR. HADDOW Yes, A-L-A-S-T-A-1-R and
2 nqny last nane is HADDOW

3 MR. ROGERS: Raise your right hands.
4

S ALASTAI R HADDOW and ROGER W GA NS,

6 being first duly sworn,

7 were exam ned and testified as foll ows:

8

9 MR. WATSON: M. Rogers, | have

10 prefiled affidavits of notice in these two itens
11 that you've consolidated for hearing purposes

12 and | would ask that you admt those into the

13 record.

14 MR. ROGERS: The affidavits of notice

15 is admtted. Let's just keep these exhibits

16 separate.

17 MR. WATSON: That woul d be fine.

18 MR. ROCERS: Let's see, we'll have the

19 affidavit of notice for the --

20 MR. WATSON: The exceptional unit
21 first.
22 MR. ROGERS: -- the exceptional unit

23 first. That will be Exhibit Ato that item
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MR. WATSON: Al right, sir. | mght
point out to you on this affidavit of notice
that we're asking for a 160-acre excepti onal
unit consisting of the southeast quarter of the
sout heast quarter of Section 25, the northeast
quarter of the northeast quarter of Section 36,
Township 5 North, Range 13 East, and the
sout hwest quarter of the sout hwest quarter of
Section 30, and the northwest quarter of the
nort hwest quarter of Section 31, Township 5
North, Range 14 East, Conecuh County, Al abanm,
as an exception to Rule 400-1-2-.02(2)(b) by the
State G| and Gas Board Administrative Code. In
my affidavit of testinony, M. Rogers, | noticed
not only the quarter quarter section that | just
descri bed but the entire quarter section out of
whi ch these quarter quarters cone together to
make this exceptional 160-acre unit.

MR. ROGERS: Thank you for pointing

that out, sir.

EXAM NATI ON BY MR WATSON:

Q So we are asking for this exceptional
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unit that |'ve just described to you for the
pur poses of drilling a BSMC 36-1 nunber one wel |
on that 160-acre exceptional unit. | have
prefiled an affidavit of qualifications of
Al astair Haddow and M. Haddow has prepared
exhibits in support of this petition but since
he has not testified before you, | would ask
that he give you a brief summary of his
educati onal background and work experience.

A Thank you. Yes, | have a bachelor's
i n geology fromthe University of Birm ngham a
master's in petrol eum engi neering science from
the University of Aberdeen in Scotland. After
that | worked at Chevron in Aberdeen al so for
three years in the North Sea.

| returned to academ a after that. |

did a Ph.D. at Trinity College in Dublin and
noved over to Ventura, California, where |
started working at DCOR and |'ve been worKki ng
there for one year and four nonths working on
assets in California in the Santa Barbara
Channel and on land and |'ve al so been heavily

involved in three wells that were drilled down
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here in Alabama just to the south of the
Brooklyn Field. | was involved in those three
wells fromthe inception all the way throughout
drilling and then conpletion, so | feel that |
have a good know edge of the Smackover formation
and drilling into the Smackover formation in
Al abama.
Q And you've prepared exhibits in
support of this petition today?
A Yes, sir, | have.

MR. WATSON: | tender M. Haddow as an
expert petrol eum geol ogi st.

MR. ROGERS: He is so recogni zed.

MR WATSON: M. Rogers, because we
w Il be presenting sone 3D seisnmc in support of
this request, | have filed a letter and an
affidavit in support of asking the Board to
declare the seismc exhibits that will be
presented today, Exhibits 6, 7, 8, 9, and 10
confidential, not available to the public but
avail able to the Board and interested parti es.

MR. ROCGERS: That affidavit of

confidentiality is admtted and the exhibits are
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ruled to be confidential and unavail able for
public discl osure.

MR, WATSON: Al right, sir, and I'1]
hand t hose out when M. Haddow gets to that
point in his testinony.

Q (By M. Watson) M. Haddow, | have
handed up the exhibits that you prepared to
M. Rogers and the staff. Turn to your Exhibit
Nunmber 1, please, and tell us what's shown
t here.

A. Exhi bit Nunber 1 is a regional
| ocati on map show ng the | ocation of our
proposed well, the BSMC 36-1 one well. The map
IS -- it's basically shown in the right -- top
ri ght-hand corner of the exhibit, that's where
the location map is. It's the red box between
Conecuh and Covi ngton counties and if we return
to the main | ocation map, you can see that
the -- | also showthe little Cedar Creek
Field -- part of Little Cedar Creek Field, which
Is to the west of our proposed drilling
| ocation. You can see that the Little Cedar

Creek Field extends fromthe southwest to --
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fromthe southwest to northeasterly direction.
We can al so see the smaller Pigeon Creek Field
to the north and in the southeast of the map, we
can see the smaller Fall Creek Field.

The proposed well is in Section 36 of
Township 5 North, Range 13 East in Conecuh
County, and the well is approximately two mles
away fromthe producing -- the closest producing
well in the Little Cedar Creek Field and | have

to nention now that our prospect that our

proposed well is going to be drilling is --
we -- it's a separate entity to the Little Cedar
Creek Field. It's orientated perpendicular to

the Little Cedar Creek Field, so it's a separate
I solated entity that we're looking to drill.

Q Al right, sir. And we're going to
show that on your next exhibit.

A That's correct.

Q Let's go to Exhibit Nunber 2.

A Yes.

Q And describe the information shown
there, M. Haddow.

A. What we're seeing in Exhibit Nunber 2,
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again, we're showi ng the proposed drilling
| ocation of the BSMC 36-1 nunber one and we're
al so seeing a stretch of contours for the top of
t he Smackover formation. The stretch of
contours are in feet -- TVD subsea feet and what
we are seeing is a prospect, which is a
structural high orientated fromthe northwest to
t he sout heast where our well location is |ocated
at the structural -- the highest point on that
prospect and the prospect is defined by the
deepest closing contour at ten -- mnus 10, 200
feet. The spill point is probably going to be
just slightly deeper than that at 10,250 feet.
| al so show the Pigeon Creek R ver --

|"msorry, Pigeon Creek in a darker -- |'m
sorry, a thicker, paler, blue |ine.

Q Al right, sir. Let's look at Exhibit
Nunber 3, M. Haddow.

A. Yes. VWhat we're showing is a proposed
160-acre drilling unit, which is centered on our
proposed drilling location. It has -- the spil

poi nt at 10,215 feet would be within that

proposed drilling unit and we feel that the
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drilling unit is in the optimal |ocation for --
for draining this prospect, as is the well, the
proposed drilling | ocation.

Q Al right, sir. In-- in setting up

exceptions to the rule, of course, you just
touched on a key point, optinmm geol ogi cal

| ocati ons such as you've testified, this is

one --

A
Q
Wi t hout the necessity of excessive wells --
A.
Q
A.
Q
M. Rogers and the staff if this well drills up
and is successful --
A.
Q
where woul d DCOR permt offset well?

A W woul d add a second 160-acre
drilling units putting -- to the south of --
abutting a certain edge of the proposed drilling

Yes.

-- allows the structure to be drai ned

Correct.
-- drilling down; correct?
Yes, yes, that's correct.

Now, let's use this exhibit and tell

Yes.

-- conpl eted as a comerci al producer,
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unit. It would be -- the second 160-acre unit
woul d be the southern half of the northwest
quarter of Section 31 and it would al so include
the northern half of the southwest quarter of
Section 31.

Q Al right, sir.

A. And we would nost likely drill well --
we would drill a well within that 10, 215 feet
stretch of contour.

Q Al right, sir. Still that would be
at the optimumlocation if this first well

buil ds up and proves a geol ogi cal prospect;

correct?
A. That's correct, yes.
Q And |'ve explained to you, have | not,

M. Haddow, that the Board has a tol erance
regulation or a statute that would allow, if
necessary, and if in immnent danger of being
drained, the additional -- up to 80 additional
acres to either of these proposed 160-acre units
that you're discussing what the Board w Il do;
Is that correct?

A. Yes.

Freedom Court Reporting, Inc 877-373-3660



State Oil and GasBoard 84

1 Q But all -- everything rests on the

2 success of this first well?

3 A That is correct.

4 Q Now, let's turn to your next exhibit,
5 Exhi bit Nunber 4.

6 A Yes.

7 Q Tell us what's shown on that,

8 M . Haddow.

9 A. W' ve seen the sane prospects, the

10 sane -- outstream/| ocation group. W've also

11 seen three -- the orientation of three seismc
12 lines. Seismc line Ato A runs north south

13 through the proposed drilling |ocation. Seismc
14  line Bto B runs east -- fromwest to east

15 through the proposed drilling |location, and

16 seismc line Cto C runs along the axis of our
17 prospect.

18 Q Now, just before -- let's go ahead and
19 do this one. Let's go to the next, Exhibit

20 Nunber 5 --

21 A Yes.
22 Q -- and what's shown on that, please,
23 sir?
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A. We're seeing the orientation of
further two seismc lines. Dto D runs from
the Little Cedar Creek Field to the northwest
and it actually passes through a produci ng well
that's the Cedar Creek Land and Ti nber 23-3
well, which are permt nunber 16053. The
seismc |ine then passes through a built and
abandoned well, a well that never produced.
That's the Bl ackstone 24-12-1 well, permt
nunber 15544, and then the seismc |ine extends
to the southeast running through our proposed
drilling location and through the axis of
our prospect, and so the second seismc line, E
to E', runs again through our proposed drilling
| ocati on and t hrough another built and abandoned
well to the northeast.

Q Now, if we can | ook just a m nute,

M. Haddow, at these wells in the upper left-
hand corner of Exhibit Nunber 5.

A Yes.

Q Those are Little Cedar Creek wells;
correct?

A. Yes, correct.
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Q And | ooki ng at your Exhibit Nunmber 1,
Little Cedar Creek runs fromthe southwest to

the northeast in that general direction;

correct?
A. That is correct, yes.
Q And you stated in -- in your --

earlier that this structure was perpendicular to
Little Cedar Creek; correct?

A. Yes, yes, perfectly perpendicul ar and
further evidence suggests that this is a
separate -- our proposed well will be -- and the
prospect is a separate entity to the Little
Cedar Creek Field, that it's -- it has no
bearing on the Little Cedar Creek Field.

Q Ckay. And as we were preparing for
this hearing, we discussed the possibility of
permtting this well on a governnental quarter

section, which would be the northeast quarter of

Section 36.
A. Ri ght .
Q But you had planned to drill this well

on this exceptional unit and the excepti onal

unit better fits your geology and has a does fit
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your geology and it has a better outl ook for
further devel opnent should that well be
successful ?

A Yes.

Q And you -- your offset well to that
well, if it is successful, wll be such that it
woul d abut this unit and it would not be in the
I sl and of acreage between this proposed
exception unit and the next exception unit; is
that correct?

A. That is correct, yes.

Q And wth the advent of the 50-percent
tol erance for acreage and the i mm nent danger of
being drained, is it your testinony that you
woul d be able to get all of the productive
structure that you've depicted here into one of
t hese two units?

A Yes.

Q Now we' re going to turn to your
confidential seismc information.

A. Ri ght .

Q And | ' m going to hand those exhibits

up to the staff. So let's ook at -- | wll
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|

keep open your orientation nap.
2 A. Ri ght .
3 Q And that's -- that's Exhibit Nunber 4

4 and let's ook first at the seismc |line A-A",

5 pl ease.

6 A Right. So seismc line Ato A runs
7 north south through our proposed drilling

8 |ocation and you can see that our prospect is a

9 structural high that we're looking to to drill.
10 The top of the Smackover formation, which is our

11 primary target, is depicted by a green seismc

12 horizon there. It corresponds to a seismc
13 peak.
14 The yel |l ow sei sm c horizon represents

15 the top of the Mobley Creek formation and the

16 pink seismc horizon is the -- actually the
17 Norphlet. So our proposed well is going to be
18 drilling through the Smackover and Nor phl et

19  through the Mbley Creek to a proposed t ot al

20 depth of mnus 10,620 that's TVD subsea.

21 And what | also show along -- down the
22 proposed well path, the depths that we

23 anticipate encountering, the -- the nmain
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formation tops in the area -- the top of the
Haynes reformation, the top of Buckner, and as |
previously nentioned, the top of the Smackover,
the top of the Norphlet formation, and the base
of the Norphlet formation. And | guess

that's --

Q That's pretty nmuch it on that one?

A. That's pretty much it, yes, sir.

Q Let's go to your next exhibit, Nunber
7, and that would be Iine Bto B'.

A. That |ine runs west to east through
our proposed drilling | ocation show ng the sane
seism c horizons, the top of the Smackover in
green, top of the Norphlet formation in yell ow,
basenent Norphlet formation in pink, and again,
t he proposed well location with the depths and
TVD subsea that we anticipate encountering in
the key formations.

Q Let's go to your next exhibit, Nunber
8, whichis CGC.

A. This seismic line runs fromthe

nort hwest to the southeast along the axis of our

prospect. As you can see, we -- the proposed
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well is drilled -- we'll be drilling into the
nost structurally high -- the highest part of
the structure. Again, we are show ng the sane
seismc horizons as in the previous two seismc
| i nes.

Q Al right, sir. Let's go nowto
Exhi bit Nunber 9, which is going to be DD .
This is connecting up nowwth the Little Cedar
Creek wells.

A Correct. So the seismic line runs
fromthe northwest to the southeast. |[If we
start in the northwest, we're in the Little
Cedar Creek Field where we have this producing
wel |l . Cedar Creek Land and Tinber 23-3, as we
nove towards the southeast, we pass through a
non -- a plugged and abandoned wel |, Bl ackstone
24-12 one. So we have a dry and abandoned wel |
bet ween our proposed well and the Little Cedar
Creek Field. W also show our prospect and our
proposed drilling | ocation of the 36-1 one.

Q What ot her seism c event do you see on
that exhibit, M. Haddow, that tend to nake you

believe that this accunulation or this structure
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IS separate and apart fromLittle Cedar Creek?

A Vell, we are -- we have what we -- we
have the dry hole between us and Little Cedar
Creek, of course, and then we -- our spil
point -- we have a tracking nmechanism which --
whi ch we may have prospect separate to the
Little Cedar Creek Field as well.

Q Al right, sir. Let's go to your next
exhibit, Exhibit 10, which is seismc |line E,
E .

A This seismc line runs fromthe
sout hwest to the northeast through our proposed
drilling location and to the -- to the northeast
we have an additional plugged and abandoned
well, a well that encountered tight Snackover
| i mestone. So we have a plugged and abandoned
well to the northeast of our structures and so
we are trying to show that our prospect is an
| sol ated feature isolated fromthe Little Cedar
Creek Field.

Q Yes, sir. That's then -- that's al
of the seismc exhibits. Let's |ook at the

Exhi bit Nunber 11, please, your survey plat and
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descri be exactly where we plan to drill this
wel | .

A. This plat was generated by Engi neering
Services. W showthe -- the well [|ocation,
which is 335 feet fromthe -- fromthe section
| i ne between Section 36 and Section 25 in
Township 5 North, 13 East, and the well | ocation
Is 119 feet away fromthe township line --
sorry, the section |ine between 36, Township 5
North and Range 13 East and Section 31 in
Township 5 North, Range 14 East. W al so see
our proposed 160-acre drilling unit outlined in
t hat .

Q Al right, sir. Now, M. Haddow, your
testi nony then that the approval of this
exceptional 160-acre unit would allow you to
drill a Smackover test at an opti mum geol ogi cal
| ocation on this unit?

A That is correct.

Q Is it also your testinony to this
Board that by approving this exceptional unit,
assumng the well is conpleted as a commerci al

producer, that you can develop this structure as
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it were in a reasonabl e manner so as to avoid
drilling unnecessary wells and to have -- and to
I nclude all of the proven productive acreage
wWithin the structure?

A Yes.

Q It's also your -- is it also your
testinony that this accunulation is separate and
apart fromthe -- would be a separate and
di stinct oil pool separate and apart fromlLittle
Cedar Creek and the Brooklyn Field?

A. That is correct, yes.

Q And then would the granting of the
petition as -- for this exception prevent waste
and protect correlative rights?

A Yes.

MR WATSON:. M. Rogers, | would ask
that you receive into the record as hearing
Exhibits 1 through 11 to the testinony of
M. Haddow.

MR. ROCERS: Exhibits are admtted.

MR WATSON: And why | don't tender
himto you for any questions on the geol ogy

before I get into our |and testinony.

Freedom Court Reporting, Inc 877-373-3660



State Oil and GasBoard 94

10

11

12

13

14

15

16

17

18

19

20

21

22

23

MR. ROGERS: Any questions?
(No response.)

MR. ROGERS: The only point I'Il nake
Is that you' ve shown that this well -- the
opti mum | ocati on woul d be an exception fromthe
east end to the north if it were on a regular
governnmental wunit.

MR. WATSON: Yes, that's correct.

MR. ROGERS: And the other point is
that, of course, if the well is successful, then
you wi Il petition the Court to set up a field
and a final production unit.

MR. WATSON: Yes, of course.

MR. ROGERS: All right. Do you want
to proceed, M. Watson, with the force pooling?

MR. WATSON: Yes, sir, let us -- let
us proceed now with the force pooling. M next
witness, if you will hand the m crophone over to
Roger .

My next witness is Roger Wggins.

M. Wggins has not testified before you but has
on file an affidavit of his qualifications as a

petrol eum | andman.
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2 EXAM NATI ON BY MR WATSON.

3 Q M. Wggins, would you briefly give

4  the Board your qualifications as a petrol eum

5 landman and confirmthat you are famliar with

6 the title in this proposed 160-acre unit?

7 A. | graduated with a business degree and
8 a master's degree in business from Auburn

9 University. | went to work for Shell G

10 Conpany where | worked for 31 years, 26 of them
11  as a petroleumlandman. | retired from Shell

12 and then since then have worked several years as
13 an independent | andnman consultant -- consulting
14 | andman for several -- different conpanies, nost

15 of it in Al abann.

16 Q Al right, sir. And you are famli ar
17 with this -- the title in this 160-acre unit?
18 A | am

19 MR. ROGERS: He's recognized as an

20 expert.
21 MR WATSON: Al right, sir. Thank
22 you, M. Rogers.

23 Q (By M. Watson) Does DCOR, LLC, own
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1 or control a 100-percent interest in this

2  proposed 160-acre unit?

3 A |t does not.

4 Q |f you would tell M. Rogers and the
5 staff of the outstanding unl eased interests and

6 your efforts to secure |eases on those

7 I nt erests.
8 A. Ckay. There are four outstanding
9 I nt erests. Ms. Bassi and Ms. Collins | have

10 not spoken to directly. One of their sisters,
11 who has leased to us, advised ne that they were
12 represented by counsel and so | have dealt wth
13 their attorney directly as opposed to dealing
14  wth themand he is of the opinion that we

15 shoul d have those | eases in the near future.

16 Q And that attorney being Tony Hubbard
17 here in Tuscaloosa. In fact, Tony sent us

18 yesterday a lease that he actually had it in

19  hand as he prom sed you you would have and this
200 porning | have anmended ny petition to reflect
21 that we have that |ease from Ms. Carrington;

22 correct?

23 A. Correct.
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1 Q Al right, sir. Go ahead.
2 A. kay. Regarding M. Joseph S.
3 Collins, who lives in Mydesto, California, |'ve

4 had nunerous conversations with him He has the
5 oil and gas |lease in hand and continues to tell
6 nme that he will execute the |ease and send it

7 back but as of today, we do not have it, hence

8 the forced pooling. | last talked with his

9 secretary on -- this past Thursday and she

10 advised that he would be comng to the office to
11 sign that. | checked Friday and had not yet --
12| had the return FedEx sent back, so he still

13 remai ns unl eased.

14 Ms. Ettehadieh Iives in London,

15 Engl and, and she has not refused to execute a

16 | ease but she -- it's a small interest and she
17 just -- she has just not done it. She's not

18 disagreeing with it but she does not |ike

19 dealing with the enbassy where she has to go to
20 have the docunent notarized, so we -- once

21 again, she has the docunents in her hand but has
22 npot signed them but has -- has not disagreed

23 wth the terns.
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1 Q So what's the total outstandi ng
2 unleased interest in this 160 acres?
3 A. In terns of net mneral acreage, it is
4 . 3832.
S Q Al right, .3832, and that represents,
6 if nmy mth is correct, 0.2395 percent of the
7 unit. |s that your understandi ng?
8 A That's correct.
9 Q These -- so you -- there are no owners
10 that you could not locate. You located all the
11 unl eased owners; correct?
12 A. It was either | or Tony Hubbard.
13 Q That's fine. And you had good
14 addresses on everyone, you just testified to
15 that. These people are nenbers of a -- an old
16 line Al abama famly, are they not?
17 A That's correct.
18 Q And that -- what's that famly nanme?
19 A It's -- they're the heirs of the
20 original shareholders of the W T. Smth Lunber
21 Conpany.
22 Q kay. Is it your testinony to this
23  Board, M. Wggins, that you have offered these

Freedom Court Reporting, Inc

877-373-3660



State Oil and GasBoard 99

|

nonconsenti ng owners an opportunity to | ease on
2 terns as good or better than those that were

3 offered to those who have | eased?

4 A. Yes, it -- yes, it is.

5 Q And in your opinion, would the

6 granting of this petition forced pooling these

7  tracts in interest without the inposition of the
8 risk conpensation fee protect correlative rights
9 and avoid the drilling of unnecessary wells and
10 prevent waste?

11 A Yes.

12 Q |'d ask that you receive into the

13 record of this hearing a revised affidavit of

14 testinony in support of this petition by

15 M. Wgqggins.

16 MR. ROGERS: The revised affidavit is
17 admtted. We'IIl just call that Exhibit 1 to the
18 force pooling petition.

19 MR WATSON:. Al right, sir.

20 MR. ROGERS: W' ve already admtted

21 the other exhibits.

22 MR. WATSON:  All right, sir. And |

23  tender M. Wggins to you for any questions you
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have on the force pooling request.

MR. ROGERS: Does the staff have any
guestions?

(No response.)

MR. ROGERS: Anything el se on these
two itens?

MR. WATSON: That's all we have,

M. Rogers.

MR. ROCGCERS: The staff will reviewthe
evi dence and make a reconmmendation to the Board,.

MR. WATSON: Thank you.

MR. ROGERS: Thank you.

The next two itens are -- the next
itemis Item 24, Docket Nunber 9-23-14-12,
petition by Sklar Exploration Conpany, LLC

MR. FORD: M. Rogers, you m ght want
to check with this lady. She's been patiently
wai ting here for Item Nunber 6 that |1've -- it's
my understanding that that's going to be
Thursday. | don't want her to wait any | onger
I f that's okay.

MR. ROGERS: Ma'am that itemis set

for hearing on Thursday and |'msorry we didn't
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1  know that that's the reason you were here. |It's
2 going to be set at ten o'clock on Thursday. |If
3 we can answer sone sinple questions, we'll be

4 glad to to give you sone information since

5 you've already been here and M. Watson is

6 Pruet's attorney and he's here and he could
7 probably give you sone -- he could discuss it

8 wth you. Do you mnd doing that, M. Witson?

9 MR. WATSON: 1'd be glad to.

10 MR, ROGERS: Al right. [|I'msorry we
11 didn't understand that. That is a -- that item
12 is set for the Board on Thursday at ten o'cl ock

13 and you're welcone to be here and ask questions
14 or address the full board at that tinme. Mybe
15 M. Watson can help and after that if you want
16 stay and sone of us will be around and can give
17 you sone facts about the item

18 FEMALE ATTENDEE: Ckay, thank you.

19 MR. ROGERS: Thank you. Thank you,
20 Ben, we appreciate that.

21 MR. FORD: Ben Ford on behalf of Skl ar
22 Expl oration Conpany, LLC.

23 M. Rogers, | have actually two
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1 conpanion matters here. The first is a petition
2 to force pool all tracts and interests in the

3 southeast quarter of Section 12, Township 3,

4  Range 12, Escanbia County, Al abama, a 160-acre

5 wldcat drilling unit, and the next matter,

6 which is the next itemon the docket, is a

7 petition to approve an exceptional |ocation for
8 that -- for the Robinson 12-16 nunber one well

9 to be drilled on that 160-acre unit.

10 MR. ROGERS: We'Il| consolidate those.
11 MR. FORD: Ckay. | have filed --
12 well, first 1'lIl start with the force pooling

13 petition. The force pooling involves five

14 owners who have not returned signed |eases to
15 Skl ar or otherwi se agreed to participate in the
16 pooling of the well. The total unl eased

17 interest is 0.66666667 net m neral acres or

18 0.416667-percent interest in the unit as a

19 whol e.
20 MR. ROGERS: All right.
21 MR. FORD: And we've -- in support of

22 the petition we've submtted an anended

23 affidavit of J. Marshall Jones, |11, pertaining
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1 to the mneral ownership in the conpleted unit
2 and Skl ar has also submtted ny affidavit

3 pertaining to notice of the petitioner and

4 we'd -- we'd ask that both of those affidavits
S Dbe admtted to the record and that the -- based
6 on this evidence that the petition be

7 approved.

8 MR. ROGERS: All right. Can you

9 submt copies of those to us?

10 MR FORD: Sure.

11 MR. ROGERS: Wiy don't we just say

12 it's anended. | don't want -- you don't need
13 another one. W'Il admt the anended affidavit

14 of Marshall Jones and your affidavit of notice.

15 MR FORD: Do you need it? |'ve
16 got -- that should be on file as well.
17 MR. ROGERS: Yeah, it's admtted. The

18 affidavit of Ben Ford will be Exhibit 1. The
19 affidavit of Marshall Jones will be Exhibit 2.
20 MR FORD: And | just want to make
21 clear that that is the anmended affidavit of

22 Marshall Jones.

23 MR ROGERS: Al right. If you'll
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state that in your proposed order, if you'l
state the interest and the owners as shown on
t hat anmended affidavit.

MR. FORD:. Yes, sir.

MR. ROGERS: Al right.

MR. FORD: The second itemis --

MR. ROGERS: | assune that you don't
have any parties you couldn't locate; is that
right?

MR. FORD: That's correct. W' ve been
able to | ocate everybody. W sent them-- we've
of fered them | eases or opportunities to
participate and we haven't received anything
back fromthe five nonconsenting owners.

MR. ROGERS: Al right.

MR. FORD: The next item which is
9-23-14-13A, which is the petition to approve
t he exceptional |ocation for the Robinson 12-16
nunber one well. This is -- this proposed
| ocation for the well is 330 feet fromthe east
line and 780 feet fromthe south Iine of the
proposed unit, the east line making this the

exceptional location. |In support of this
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1 petition, Sklar has submtted three affidavits.
2 The first is the anended affidavit of
3  Robert Wod and attached to his affidavit were

4  Exhibits 1 through 7 and in that -- in the

5 affidavit, M. Wod described Exhibits 1 through
6 7 and testifies that the proposed |location --

7 the optimum geol ogi cal |ocation for the nost

8 efficient and econom c drainage of the unit. |
9 have copies of those exhibits if you'd |like

10 them

11 MR. ROGERS: Wy don't you submt a

12 copy of the exhibit so that the staff can review
13 those if they'd like to? W try to be |enient
14 around himand M. Wod's situation. Normally
15  we woul d have had a witness. The other one was
16 a bit nore uncertain, nmaybe a bit nore

17 controversial. This one the exhibits support

18 but since his condition, we didn't have him

19 testify to say that the evidence supported this.

20 It was a little bit unusual and it's by
21 affidavit -- by several affidavits.
22 Let's see, so we have the affidavit of

23 M. Wod that addresses Exhibits 1 through 7.
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1 That's admtted to this itemas Exhibit 1 -- the
2 exhibit affidavit, we'll call that Exhibit A and
3 the exhibits will be admtted as 1 through 7.

4 W have the affidavit of confidentiality and the
5 affidavit of confidentiality is admtted and

6 we'll rule that the confidential Exhibits 4, 5,
7 and 6 are confidential, so the affidavit of

8 confidentiality will be Exhibit B. W have your
9 affidavit fromBenjamin Ford. |s that where you
10 notified the offset operator?

11 MR. FORD: That's correct, DCOR, LLC,
12 operates the 18-4 well and they were notifi ed.

13 MR. ROGERS: And that affidavit is

14  admtted as Exhibit C. | guess any comments you
15 want to nmake, M. Ford? W have reviewed the

16 affidavits and the exhibits. Any comments you
17 want to nmake on this?

18 MR. FORD: Again, just to nmake sure

19 the record is clear, the affidavit of Robert

20 Wod that's going to be admtted is the anended
21 affidavit of Robert Wod.

22 MR. ROGERS: We'Il note that it's

23 anended affidavit. That's Exhibit A.
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MR. FORD: But otherw se | have
not hi ng further unless -- to answer questions.

MR. ROGERS: Any questions? You' ve
reviewed this, M. MQillan. Any questions?

(No response.)

MR. ROGERS: As | said, this is
unusual to just have an affidavit but the
evi dence seened clearly to support it and
therefore we didn't think we would need himas a

W t ness, even though he had to cone on the

ot hers.

Anyt hi ng el se?

MR. FORD: No, sir.

MR. ROCERS: The staff has no
guestions. W will review the evidence and nake

a reconmmendation to the Board.
MR. FORD: Thank you.
MR. ROGERS: Thank you.

The hearing is adjourned.

(Wher eupon, the hearing was concl uded

at 12: 00 p.m)
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CERTI FI CATE

STATE OF ALABANA
TUSCALOOSA COUNTY

|, Sheri G Connelly, RPR, Certified
Court Reporter, hereby certify that the above
and foregoi ng hearing was taken down by ne in
stenotype and the questions, answers, and
statenents thereto were transcri bed by neans of
conput er-ai ded transcription and that the
foregoing represents a true and correct
transcript of the said hearing.

| further certify that | am neither of
counsel, nor of kin to the parties to the
action, nor aml in anywi se interested in the

result of said cause.

/sl Sheri G Connelly
SHERI G CONNELLY, RPR
ACCR No. 439, Expires 9/30/2015
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The order will be made a part of the record at
thistime.

The procedure for the meeting is as
follows: The hearing officer and the staff will
hear the -- will hear certain items on the
docket today, including primarily uncontested
items. The State Oil and Gas Board will hear
the recommendation -- recommendations of the
hearing officer, contested items, and certain
other items beginning on ten o'clock am. on
Thursday, September 25, 2014, here in the office
of the State Oil and Gas Board in Tuscal oosa.

I will recommend that the following
petitions -- that the following petition be
dismissed:

Item 21, Docket Number 9-23-14-09A,
petition by Sklar Exploration Company, LLC.

I will recommend that the following
petitions be continued:

Item one, Docket Number 6-16-14-03A,
petition by Mississippi Resources, LLC.

[tem two, Docket Number 6-16-14-04A,
petition by Mississippi Resources, LLC.
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We will recommend that that petition be
continued in stipulation that the temporary
abandoned status and shut-in status for the well
subject to the petition be extended to the next
regularly scheduled hearing of the Board.

Item 11, Docket Number 8-5-14-08, is
another petition by Black Warrior Methane
Corporation and we will recommend that that
petition be continued with a stipulation that
the temporary abandoned status and shut-in
status for the well subject to the petition be
extended to the next regularly scheduled meeting
of the Board.

The following items we will recommend
be continued:

Item 12, Docket Number 8-5-14-009,
petition by Roundtree and Associates,
Incorporated.

Item 18, Docket Number 9-23-14-06,
petition by Pruet Production Company.

Item 22, Docket Number 9-23-14-10,
petition by Sklar Exploration Company, LLC.

Item 23, Docket Number 9-23-14-11,
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Item three, Docket Number 6-16-14-05A,
petition by Mississippi Resources, LLC.

Item four, Docket Number 6-16-14-06A,
petition by Mississippi Resources, LLC.

Item five, Docket Number 6-16-14-12B,
is apetition by Texas Petroleum Investment
Company, Incorporated. We will recommend that
that petition be continued with the stipulation
that the temporary abandoned status for the well
subject to the petition is extended to the next
regularly scheduled hearing of the Qil and Gas
Board.

Item eight, Docket Number 6-16-14-18,
is a petition by Texas Petroleum Investment
Company, Incorporated. Also, we will recommend
that that petition be continued with the
gtipulation that the temporary abandoned status
for the Tocumen 1-3 one well, permit number
4060, be extended to the next regularly
scheduled hearing of the State Oil and Gas
Board.

Item ten, Docket Number 8-5-14-07, is
apetition by Black Warrior Methane Corporation.
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petition by Sklar.

[tem 26, Docket Number 9-23-14-14,
petition by Hughes Eastern Corporation, and Item
27, Docket Number 9-23-14-15, another petition
by Hughes, so we'll recommend that those
petitions be continued.

The following three items are set for
the hearing by the Board on Thursday:

Item 6, Docket Number 6-16-14-16,
petition by Pruet Production Company; Item 7,
Docket Number 6-16-14-7, again a petition by
Pruet; and Item 28, Docket Number 7-20-10-07,
which isamotion by the Oil and Gas Board for
S. Lavon Evansto show cause why certain wells
should not be plugged.

Are there any corrections or comments
on al of those recommendations?

(No response.)

MR. ROGERS: All right. Then we will
proceed with the first item, except that Land
and Natural Resources Development, Incorporated,
and Venture Oil and Gas, Incorporated, have
agreed that Fletcher Petroleum Corporation may
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proceed with its petition. So the first item we
will hear, at |east unless there's any objection
to that, we will proceed with Item 14. Isthere
any objection to hearing Item 14, petition by
Fletcher Petroleum Corporation, first?

(No response.)

MR. ROGERS: Then we'll proceed with
that petition. Item 14, Docket Number
9-23-14-02, petition by Fletcher Petroleum
Corporation. Mr. Coleman.

MR. COLEMAN: Mike Coleman for
Fletcher Petroleum Corporation.

Mr. Rogers, thisis a petition to
enter an order approving an exceptiona 160-acre
wildcat drilling unit for the proposed Pate
14-15 well, said unit to consist of the
southwest quarter of the southeast quarter and
the southeast quarter of the southwest quarter
of Section 14 and the northwest quarter of the
northeast quarter and the northeast quarter of
the northwest quarter of Section 23, Township 3
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EXAMINATION BY MR. COLEMAN:

Q. Would you state your name for the
record, please?

A. Robert Wood.

Q. Mr. Wood, what is your occupation?

A. I'madrilling geologist and also a
geophysicist. | am a consulting geologist with
Tom Joiner and Associates.

Q. Do you have more than 34 years of
experience and have been recognized as an expert
in geology and geophysics by the Board?

A. Yes, | am.

Q. Andyou have a statement of
qualifications on file with them?

A. |do.

MR. COLEMAN: | ask that he be
recognized as an expert in hisfield.
MR. ROGERS: He's so recognized.
MR. COLEMAN: Thank you.
Q. (By Mr. Rogers) Mr. Wood, you've been

22 North, Range 13 East in Conecuh County, Alabama. |22 engaged by Fletcher Petroleum Corporation to
23 The proposed drilling unit is an exception to 23 assist in the preparation of exhibits and
Page 10 Page 12

1 Rule 400-1-2-.02(2)(b) of the State Oil and Gas 1 testimony in this matter, have you not?

2 Board of the Alabama Administrative Code, which | 2 A. | have.

3 requiresthat a 160-acre drilling unit be 3 Q. Okay. Andyou have prepared and/or

4 drilled on agovernmental quarter section. | 4 directed the preparation of certain exhibitsin

5 have one witness, who is Mr. Robert Wood. 5 connection with thisitem; isthat correct?

6 MR. ROGERS: Good to have you with us, 6 A. Thatiscorrect. | have seven

7 Mr. Wood. 7 exhibits and an affidavit.

8 MR. WOOD: Thank you, Mr. Rogers. 8 Q. Allright.

9 MR. ROGERS: Areyou doing al right? 9 MR. ROGERS: Do you want to handle the
10 MR. WOOD: | appreciate you letting me 10 notice, Mr. Coleman? | wrote you aletter on
11 usethisand not sit at the table today and | 11 September 2, 2014, if you want to admit that
12 appreciate Mr. Watson and Mr. Tyraletting mego |12 directly in your affidavits related to notice.
13 first, so thank you. 13 MR. COLEMAN: Yes, there was -- there
14 MR. ROGERS: Goodto haveyou. Raise |14 aresevera thingsthat | would like to admit
15 your right hand. 15 into the record. Oneismy affidavit of notice,
16 16 which was filed on September 8, and then a
17 ROBERT WOOD, 17 supplemental affidavit of notice pursuant to
18 being first duly sworn, was 18 your letter where you wanted landowners
19 examined and testified as follows: 19 jdentified by quarter quarter section in certain
20 20 areas, and submitted with that supplemental
21 MR. ROGERS: Thank you. 21 affidavit of notice isan affidavit of ownership
22 MR. COLEMAN: | also appreciate you 22 of minera rights, et cetera, by John B. Ross, a
23 23

letting us go first.

petroleum landman, which provides that
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1 information. 1 Q. (ByMr.Coleman) Mr. Wood, in

2 MR. ROGERS: All right. 2 connection with the exhibits which you prepared,

3 MR. COLEMAN: Andso | would ask that | 3 will you turn to those and let's just go through

4 those affidavits be admitted into the record. 4 them for the staff? Look at Exhibit Number 1.

5 Also, thereis an affidavit of confidentiality 5  A. Certainly.

6 on certain exhibits and we would ask that the 6 Q. Describewhat that is.

7 confidential exhibits pursuant to that affidavit 7 A. Exhibit Number 1 isalocation map

8 of Mr. Wood be treated as confidential in 8 showing the location of this proposed wildcat

9 accordance with Alabama law. 9 well in Conecuh and Escambia County. It's near

10
11
12
13
14
15
16
17
18
19
20
21
22
23

MR. ROGERS: All right. The affidavit
of noticeisadmitted. Y our supplemental
affidavit of notice, the affidavit of John Ross,
petroleum landman, and the affidavit of
confidentiality, all of those would be -- these
will be A, B, C, D, and then my letter to you,
Mr. Coleman, will be E. Do you also want to
admit the affidavit of Mr. Wood now too?

MR. COLEMAN: Yes, | would liketo --
| would like to admit the affidavit of testimony
of Mr. Wood as well as his affidavit of
confidentiality.

MR. ROGERS: All right. That will
be -- that will be Exhibit F, so the affidavit

23

the Escambia County line in the extreme
southeastern extension of Conecuh County. Itis
located approximately four miles southeast of
the Brooklyn Field and it is shown on this
exhibit with ared circle and the yellow and
green box showing the proposed unit. This
location is in the southern portion of Section

14 and the northern portion of Section 23,
Township 3 North, Range 13 East.

I'd like to point out that this --
thisisthe wildcat prospect. It being four
miles southeast of the Brooklyn Field, it's not
expected to be an extension or contiguous
production of the Brooklyn Field, and | would
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of Mr. Wood would be Exhibit F.

MR. COLEMAN: | would also liketo
admit into the record, since we're doing this at
this point, aletter from Benjamin Y. Ford of
the Armbrecht Jackson firm in Mobile
representing Sklar Exploration, LLC, in support
of this matter, the letter dated September 10,
2014.

MR. ROGERS: Do you have a copy of
that, Mr. Coleman?

MR. COLEMAN: | do. Theletter was
written to you but | don't have an extra copy
but | have the -- | have acopy in my file. Do
you need it right now?

MR. ROGERS: Yeah, if you haveit.

MR. COLEMAN: Okay.

MR. ROGERS: That's admitted. That
will be -- let's see, take your time -- that
will be Exhibit G. That letter will be Exhibit
G. All thoseitems are admitted, A through G.

MR. COLEMAN: All right, sir. Areyou
ready to proceed?

MR. ROGERS: Ready to proceed.
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like to point out that there are two dry holes
that have been drilled between thislocation and
the Brooklyn Field. Fletcher drilled the
McMillan 15-4 well, state permit number 16604.
That well was nonproductive and had tight
Smackover. Malatex also drilled the Johnson
12-4 number one well, state permit number 11119,
in the northern part of Section 12. Both of
these are in the same township and neither one
were successful tests.
Thisis aseparate and distinct

structure and prospect from any -- any other
fields, aswell as also located about four or
five miles west of the Mobley Creek Field. |
did the regulatory work for Smacko and that
was -- or Long Leaf when that was done. That's
Haynesville sand and that's small and isolated
and in no way in connection with this
prospect.

Q. Allright, sir. If you would look at
Exhibit Number 2. Identify that.

A. Exhibit Number 2 is our area map and
it better showstheirregular drilling unit that
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we are requesting today. The proposed Fletcher
Pate 14-15 well is shown located with the
bottomhole location being the red circle with
the yellow highlighted circle. The surface
location is the small square that's located
north northwest of the bottomhole location. The
proposed irregular drilling unit is outlined in
the green and yellow dashed line. That drilling
unit isirregular in -- in two different
orientations, north south -- the northern part
isin one section and the southern part of the
proposed unit isin another section, and the
western portion isin the west half of two
sections and the eastern portion of thisunitis
in the eastern half. Soit'sinregular
drilling unit that we're requesting both north
south and east west.

Asyou can see that the proposed
bottomhole location is extremely close to the
section line. The optimum location, we'll show
you with other exhibits, happened to be only 50
feet north of the section line, which would be
an extreme location and so we didn't believe
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both wells were considered. However, the Sklar
23-1 well could be drilled on a-- on awildcat
40-acre drilling unit in that the bottomhole
location was not closer than 330 feet from any
offset unit boundary and so it was decided to
permit that well on 40-acre spacing.

The plan for development with the
Sklar unit, if successful, was for contiguous
units. In other words, the 160-acre unit for
the Sklar well would be immediately to the east
of the proposed irregular unit for the Pate well
in that that the unit would be -- they wouldn't
be stair-stepped down or no island acreage or no
irregular spacing is planned for this
proposed -- these two proposed wildcat wells.
The unit that would be requested that
we were considering consisted of the northeast
of the northeast of -- |et's see, the northeast
of the northeast Section 23, the southeast of
southeast of Section 14, the southwest of the
southwest of Section 13, and the northwest of
the northwest of Section 24, and so that
would -- we wouldn't -- we're not proposing any
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that it would work requesting this on the
40-acre wildcat drilling unit because it was
gtill an extreme location. We're requesting
this unit to consist of the southeast of the
southwest and the southwest of the southeast of
Section 14 and the northeast of the northwest
and the northwest of the northeast of Section
23.

The -- there's also awell proposed
location that's immediately to the east
southeast of this. That'sthe Sklar CCL&T,
Cedar Creek Land and Timber, 23-1 well. Thatis
apermit that is pending that has been received
by the Board and we have a copy of that permit
application that we would like to make that a
part of therecord. But | aso represent Sklar
and as amatter of fact, Sklar owns an interest
in this proposed Pate 14-15 well. They own a
working interest or adrilling interest in this
unit and Sklar did a 3-D survey that Fletcher
participated in so they both have ownership of
the 3-D survey that I'll be testifying about in
amoment but this prospect was devel oped and
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discontinutious units with this proposed
development plan.

Q. Allright, sir, if you will turn to
Exhibit Number 3.

A. Exhibit Number 3 isacopy of the
structure map. The datum for thisisfrom the
3-D seismic survey, this structure has drawn the
contours of two-way seismic time. The contours
areintime. | would like to point out that the
scale of thismap is-- it'salarger scale.
Thisisoneinchto 1,000. The previous exhibit
was one to 2,000. The contour interva for this
is one millisecond and what this shows, again,
is the bottomhol e location with the same symbol,
the red circle with yellow highlight, and the
proposed irregular drilling unit, the 160-acre
drilling unit, is the green and yellow dashed
line.

The structure hereis an east west
trending anticline. Thelocation isat the
highest structural point, the 2.425 second
contour, and it islocated just south of an area
of steeper structural dip. Infact, the --
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where the contour lines converge, it runs across
this just to the north of thislocation in the
east west orientation and so this proposed
location is -- is south of that and that can be
explained more with some of the subsequent
exhibits.

The bottomhol e location is south of
the surface location, and in other words,
this -- this highest structural point is-- is
not only the optimal location, it's the location
that the operators want to drill and are wanting
to drill adirectional well to make sure that
they -- that they hit that point and also to
the -- to the east you can see the location for
the Cedar Creek Land and Timber, 23-1 number one
well. That's the one that has a permit pending.
It'salso at ahigher structural position on
this structure and so the location is also
moved -- for the Pate well is moved to the west
because of the proximity of the two proposed
locations for the most efficient economic
drainage.

Without drilling this optimum
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shows the location of the lines and traces for
the 3-D seismic survey, which isthe basis for
the structure map; the proposed irregular unit
shown, same symbol as the bottomhol e location,
and this shows the north south orientation of
line -- arb line two, which is the most
important because that will show the
relationship of the bottomhole location to the
south or the unit line or the section line just
south of the well, which would be the resultant
extreme exceptional location. It aso shows an
east west arb line, arb line one.

Arb line one is the next exhibit,

which is Exhibit 5. Arblinetwoisthe--is
Exhibit 6 and | would like to point out when
you're looking at this map that the arb line two
extends south to the Pruet and Hughes T.R.
Miller mill well located in the southern portion
of Section 23 and we'll reference that when
we -- when we get there, so | believe that's --
let's now turn to Exhibit Number 5.

Q. Okay. Exhibit Number 5.

A. Exhibit Number 5isarb line one,
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location, it would leave attic oil and because
this prospect is for an area of amicrobial
buildup or athrombolite is what we're looking
for and that would be in an areathat if we
didn't drill the highest structural position,
there could be strata or a stratum that wouldn't
be penetrated or connected to awell that was
not an optimum location and perhapsit couldn't
be drained, so it's paramount that we get -- not
leave any attic oil and we also intercept the
highest portions of the Smackover microbial
buildup here.

Q. Allright, sir. You also prepared
some confidential seismic exhibits; is that
correct?

A. That iscorrect.

Q. These are Exhibits 4 through 6.

If you would, would you turn to
Exhibit Number 4, confidential exhibit, and
describe that for the staff?

A. Exhibit Number 4 iscalled aseismic
datamap. This hasthe same structure as | just
testified to with Exhibit Number 3 but it also
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which is pretty much an east west line running
along the axis of the anticline that | testified
to in Exhibit 3. This shows a portion of the
proposed drilling unit on the left-hand portion
of thisarb line. West isto the left and east
isto theright. The proposed Pate 14-15 well
is shown with ared symbol and the vertical
wellbore tract, it shows that three horizons
have been labeled. There's a Buckner marker
that'sin blue, Smackover top is the magenta or
purple color, and the basement isin red and it
shows that the proposed Pate well is on the
western side of that structural high that'sin
the proposed irregular unit. It also showsthe
Sklar well that's in the process of being
permitted, the 23-1 well, which will intercept
a-- asecond structural high to the east of the
Pate well.

Note that the top of the -- below the
top of the Smackover, the Smackover hereis--
isastrong peak and there's a double peak here
in comparison with the next line of how that
looks in other areas. Sothisisjust smply
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along the axis and shows the relationship of
this proposed Pate well and the irregular unit
to the Sklar 23-1 well.

If you would now turn to the second
arb line, whichisarb linetwo. The southis
ontheleft, northisontheright. The
proposed Pate well is shown on the right with
the red symbol and the red circle. To the south
isthe T.R. Miller well that was drilled by
Pruet and Hughes and on thisarb line, I've
labeled the Buckner marker in blue again, the
top of Smackover isthe red or the magenta
color, the purple color, and then the basement
isthered color.

And if you would, start on the left
and notice the -- at the Miller well, the
Smackover, there was only one large peak at that
point and then moving to the north is where we
abruptly move on to the areawe hope that isa
microbial buildup or mound there and we have
continuing gaining structure with south hip up
to the Pate well -- the 14-5 well.

And then to the north we lose that
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encounter with awell that was drilled at a
regular location on a40 or any further to the
north. So that is the reason for the extreme
location which precipitated the need for this
irregular unit.

Q. Okay. And finally Exhibit Number 77?

A. Exhibit Number 7 isacopy of the
survey plat that was prepared by Engineering
Service for thiswell. 1t was signed by Russell
McDill and this plat we're just showing as
accompanying the permit application for this
well shows the irregular drilling unit with 40
acres from four separate governmental 40s and
once again, thisirregular unit would be the
southeast of the southwest and the southwest of
the southeast of Section 14, the northeast of
the northwest and the northwest of the northeast
of Section 23, and al in Township 3 North,
Range 13 East. It also shows the distance that
the surveyors have. It showsthat the
bottomhole location is 50 feet off of the south
section line and it also shows the bottomhole
location being 2,020 feet from the east section
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double couplet or double peak there to the north
and it's not as abrupt along this arb line and
if you refer back to Exhibit 4 and look just
north of the well where thisarb line, the
contours east and west of thisarb line converge
and are very closely spaced and make the dark --
dark band, which makesit hard to see the
contours. It just so happened just due north of
thiswell they're spread out and that moving off
of the buildup is not as -- as prominent there,
it'smore of aramp and -- and that's what's
shown on -- on this exhibit starting at about
trace 5230 is where that would occur.

But also please note the red --
vertical red line for the wellbore of the Pate
14-5 well. Moving the location any further
north or north away from the section line, you
would -- we would lose structural position
and -- and the Smackover -- this buildup would
come thinner, so moving away from the optimum
location would be very undesirable because we
would have attic oil and perhaps there are upper
Smackover strata there that we would not

© 00 N O U B~ W DN PP

10
11
12
13
14
15
16
17
18
19
20
21
22
23

Page 28
line. So thisisthe optimum location to drill
thisfor efficient and economic drainage of this
unit and the prospect area, also considering the
other offset wildcat well too.

Q. Allright, sir. Inyour professional
opinion, would the granting of this petition
prevent waste as that term is usually defined
and used by the Alabama Oil and Gas Board,
protect the code of equal and correlative rights
of al owners, and avoid the drilling of
unnecessary wells?

A. Yes, itwill.

Q. Isityour professional opinion that
thisis the optimum geological location to drill
thiswell?

A. ltis

Q. Andisit your professiona opinion
that this potential reservoir isnot in
communication with any other field in the area?

A. That iscorrect.

Q. Isityour professional opinion that
the configuration of this unit, aswell asthe
proposed configuration of the Sklar unit if it
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goes forward, would be the best use of land and
geological resourcesin this area?

A. Yes, it --yes, it will.

MR. COLEMAN: | tender Mr. Wood to the
staff for any questions.

MR. ROGERS: Theonly question | have
iswe have a-- we've got a petition set for
Thursday and it's -- it hasto do with Allen
acreage in between the Brooklyn Field and the
Little Cedar Creek Field. | guesswould you --
would you discuss or clarify, Mr. Wood, why you
think thisis separate and won't be a part of
one of thosefields and | guess the most likely
one would be the Brooklyn Field to the
northwest? What is the evidence to support
that?

MR. WOOD: Well, asageologist, I'm
optimistic. | hopethisisalarge field but
having reviewed the 3-D seismic in this area,
this prospect is for an isolated buildup area,
an isolated structure that's not contiguous with
Brooklyn. As| pointed out earlier, there were
two dry holes that had been drilled in proximity
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effective and efficient unit or drainage or
something to that effect but your request is
only for adrilling unit, so that will be
determined at alater date --

MR. WOOD: That isright.

MR. ROGERS: -- in apetition to set
up afield.

MR. WOOD: Absolutely. Once we have
the -- have the tests and know that these are
commercial wells, we understand that we will
have to come back for production units and
justify those wells.

MR. ROGERS: All right. Anything
else?

(No response.)

MR. ROGERS: All the exhibits are
admitted. Thiswas Exhibits 1 through 7. The
confidential exhibits were admitted so we have
the original of those and welll return the other
confidential exhibits. Thank you, Mr. Wood,
appreciate you being here.

MR. WOOD: Thank you.

MR. ROGERS: Anything else,

© 00 N O U B~ W DN P

N NN R P R R R R R R R
N P O © 0 N O OO0 M W N O

23

Page 30
or close between this well and the Brooklyn
Field and the Smackover there is noncommercial.
It's not astight. It'samatter of -- it's not
amatter that it produced water, it's not going
to produce anything, and that's part of this
prospect.

We're looking at the structure but the
structure when we have this -- this morphology
in the Smackover, that typically means porosity
and permeability, which is paramount. So this
looks like an isolated structural event and it's
not -- it doesn't continue to any of the known
fieldsto the north or to the east.

MR. ROGERS: Did you have an
opportunity to see the logs in those two wells,
the ones that you're discussing?

MR. WOOD: | have. | havethelogs
for the -- for the Fletcher well. The other one
I've just seen areport from and | also have the
core information and | -- | have those in my
office. | don't have them with me.

MR. ROGERS: The only other point is
that you testified that this would be the most
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Mr. Coleman?

MR. COLEMAN: No, the only thing |
just would point out that Mr. Jack Hart is here.
He's one of the landowners in this proposed
unit. He's here with his son-in-law to visit
and just observe and | just wanted to recognize
him.

MR. ROGERS: What's hislast name?

MR. COLEMAN: Hart, H-A-R-T.

MR. ROGERS: Mr. Hart, you're welcome
to -- anything you want to say? Y ou're welcome
to address the hearing officer, the state
geologist, and the staff.

MR. HART: No, I'd just like to say --

MR. ROGERS: Y ou need to come to the
podium up here, come to the microphone.

State your hame and address, sir.

MR. HART: Jack T. Hart -- Jack T.

Hart, 4418 Brooklyn Road, Andalusia, Alabama.

MR. ROGERS: Anything you want to say?

MR. HART: Yes, | would liketo say |
wish my grandparents would have lived to seeiit.
I'm the fifth generation it's been passed to, me
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and my brothers.

MR. ROGERS: You'rein the proposed
unit, | assume, Mr. Coleman; is that right?

MR. COLEMAN: That's correct, he and
his brother.

MR. ROGERS: We hopeyou get a
successful well.

MR. HART: | certainly do too.
Appreciate it, we've enjoyed it.

MR. ROGERS: Thank you.

MR. COLEMAN: Thank you, Mr. Hart.
Mr. Rogers, just one other thing, Mr. Wood
mentioned the information about the Sklar permit
that had been sent here to the staff and we'd
like to make this part of the record also if we
could.

MR. ROGERS: So they havefiled a
permit application?

MR. COLEMAN: Yes, thisisjust acopy
of what was sent.

MR. ROGERS: All right. That will be
admitted as Exhibit 8.

MR. COLEMAN: Thank you very much.
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examined and testified as follows:

MR. WATSON: Mr. Rogers, thisisa
petition by Land and Natural Resource
Development, Incorporated, asking the Board to
extend the temporary abandonment status of the
R.J. Newman 21-11 well located on a 160-acre
unit consisting of the southwest corner of
Section 21, Township 1 South, Range 1 West,
Mobile County, Alabama, in the Turnerville
Field.

EXAMINATION BY MR. WATSON:

Q. Mr. Hammons, you are a petroleum
engineer; isthat correct?

A. That iscorrect.

Q. And you have on file here an affidavit
of your qualifications as a petroleum engineer?

A. That's correct.

Q. Areyou familiar with the R.J. Newman
21-11 well that I've just described?

A. Yes, | am.

MR. WATSON: | tender Mr. Hammons as
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DR. TEW: There'sthe confidentia
exhibits if you want to put those up.

MR. ROGERS: The staff will review the
evidence and make a recommendation to the Board.
Thank you.

MR. COLEMAN: Thank you.

MR. ROGERS: The next item then are
the -- back to the beginning of the docket is
Item 9, Docket Number 8-5-14-06A, petition by
Land and Natural Resource Development,
Incorporated.

MR. COLEMAN: Thank you, gentlemen.

MR. WATSON: Mr. Rogers, | have one
witness, I'd like to have him sworn in, please,
before he's seated.

MR. ROGERS: State your name and
address.

MR. HAMMONS: Robert Hammons, 11711
Gate Circle East, Theodore, Alabama.

MR. ROGERS: Raise your right hand.

ROBERT W. HAMMONS,
being first duly sworn, was
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an expert petroleum engineer for giving
testimony in thisitem, Mr. Rogers.

MR. ROGERS: He's so recognized.

Q. (By Mr. Watson) Mr. Hammons, | have
handed up to the staff an affidavit of testimony
that you prepared in connection with this well
but what |1 want to do with you this morning is
to supplement that affidavit of testimony with
your testimony here today to give the staff a
chance to answer or to ask any questions and you
a chance to answer those questions about this
well.

Thiswell has been temporarily
abandoned for sometime. The history of this
well is stated in the petition. Would you tell
Mr. Rogers and the members of the staff about
your plansfor thiswell and why we're asking
for the extension of the temporary abandonment
status?

A. The Newman 21-11 well wasdrilled in
1985, conventionally cored. It has 63 feet of
net pay and two different intervals of lower
Smackover. The lower interval was completed
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initialy, very weak acid job, under performed.
It's my opinion that there are remaining
reserves left with thisinterval.

The upper interval, there's 18 feet of
net pay that has not been perforated. That net
pay is defined by logs and 13-and-a-half feet of
the 18 feet is confirmed by conventional core
drilling. So we'rereally looking at two
targets here of a previously tested Smackover
zone and an untested Smackover zone and due to
the depth involved, the upper 18 feet, the well
was -- let me back up one second.

The well was re-entered in 2005
unsuccessfully. The operator got within 120
feet of the original perforations and basically
did not make progress, had financial problems,
and ceased operations. What we're trying to do
is find someone to come in, sidetrack the well,
test the lower zone, and in addition test the
upper zone. So we fed that there'sa--
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anew well.

Q. Mr. Rogers, on September 9 | sent you
aletter at your request explaining something
about this well and the structure and thislog
that Mr. Hammons has just testified to.
Attached to that letter are three plats. You
are familiar with these plats that are the
structure map and the log that you have just
testified to; correct?

A. That's correct.

MR. WATSON: | want you to make the
letter to you on September 9 a part of this
record because of the attachments there,

Mr. Rogers, if you would, please.

MR. ROGERS: That isadmitted as
Exhibit 1.

Q. (By Mr. Watson) Now, Mr. Hammons,
because of the longevity of thiswell and having
been drilled as you previously stated in 1985,
would you give Mr. Rogers and the staff the time

21 there's substantial remaining potential here. 21 tablethat you have in mind for trying to test
22 Theideaisto move forward to find agroup that |22 thisadditional zone?
23 would comein and put up the capital to conduct |23  A. What we hope to do isto bring a group
Page 38 Page 40
1 the sidetrack operation. 1 into provide the capital to do the sidetrack
2 MR. WATSON: Mr. Rogers, | think we 2 operation and we hope to have that money raised
3 moved -- maybe | didn't accept Mr. Hammonsasan | 3 within the next six months and commence
4 expert petroleum engineer for giving testimony 4 operations within 60 days after that point. So
5 inthisitem. 5 hopefully by mid-summer, early summer next year,
6 MR. ROGERS: We did. 6 we hope to have this well moving forward.
7 MR. WATSON: Oh, you did? 7 Q. Just as Mr. Rogers asked the question
8 MR. ROGERS: I'll stateit again that 8 about an item that's coming up on Thursday,
9 9 isn't -- isn't it true that thereis alot of
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he can testify as an expert.
MR. WATSON: That'sfine. That's

fine.

Q. (By Mr. Watson) Now, Mr. Hammons, so
your roleinthisisto try to avoid the
premature plugging of thiswell and lose this
areathat you feel like can be properly tested
with asidetrack well; is that right?

A. Thatiscorrect. Wefed that if
the -- if the well is permanently plugged, we
will never have the opportunity to test the
upper zone because the standal one economics of
the upper zone, although they're decent, we
don't think will allow usto bring someonein
to -- to spend the six million dollars to build
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activity going on in Mobile County now with the
Hatters Pond unit and with the Chunchula unit?

A. That'scorrect. It's my understanding
that both fields have been sold and one thing
that we hope to do isto approach a new operator
with this -- with this project and try to get
them interested.

Q. That new operator being a company that
will take over one or both of those units | just
mentioned, Hatters Pond and Chunchula?

A. That'scorrect.

Q. Do you plan to take this prospect to
any of the forumsin Houston such as NAPE?

A. Yes , wedo. Ourideaistotry to
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market it to companies that are currently
exploring in Alabama and if need be, show the
prospect in the February of 2015 North American
Prospect Expo in Houston.

Q. Andyou will be handling that?

A. 1 will be part of that, yes, sir.

Q. All right, sir. Inyour opinion,

Mr. Hammons, would the granting of this
petition -- the granting the extension of
temporary abandonment status for R.J. Newman
21-11 well prevent waste as that term is defined
in the Oil and Gas laws of Alabama?

A. Yes

Q. It will also give you an opportunity
to complete thiswell if it could be completed
and that would protect the correlative rights of
the mineral ownersin the unit, would it not?

A. That's correct.

Q. One particular lessor in this area has
expressed his desire to see that thisitem would
go forward with atemporary abandonment status
and that's Lowell Friedman, who is amajority
royalty owner in the Hatters Pond Field, which
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going to take some time to clean up. We wanted
to get the two large owners under lease to begin
with, so that's currently taking place.

MR. ROGERS: So you have 75 percent of
the unit under lease, isthat what you said?

MR. HAMMONS: It's been committed to.
I'm not sure if the leases have actually been
signed yet but thisis all recent activity.

MR. WATSON: | think that those leases
are in the hands and I'm not positive but |
think they've been signed, Mr. Rogers. | think
that's the reason Mr. Friedman called me this
week to express his support. He would be one of
the mgjor signers.

MR. ROGERS:. Anything else,
Mr. Watson?

MR. WATSON: I'm going to ask
Mr. Hammons one other question.

Q. (By Mr. Watson) Mr. Hammons, isthis
wellbore for the Newman well, isit in asafe
condition -- safe and would not be athreat to
the environment if thistemporary abandonment is
extended?
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is nearby; isthat right?
A. That'scorrect.

MR. WATSON: Mr. Rogers, receiveinto
the record of this hearing a prefiled affidavit
of testimony of Mr. Hammons, please.

MR. ROGERS: The affidavit of
testimony is admitted as Exhibit 2.

MR. WATSON: And | submit himto you
and the rest of the staff for any questions you
have.

MR. ROGERS: Mr. Patterson, do you
have a question about the questionnaire?

MR. PATTERSON: Yes, Mr. Hammons, on
your guestionnaire, you said the operator's
agent isreleasing al the interest in the unit.
Could you give us an update on where that
stands?

MR. HAMMONS: Yes. Seventy-five
percent of the leasehold has been committed
by -- there are two groups that control 75
percent and the agreement has been reached.
There are -- 25 percent of the mineras are
controlled by agroup of small owners. That's
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A. Yes, following operationsin 2006 by
Energy Recovery, the wellbore integrity was
established. The well wasleft and -- with a
PH-6, 2 and 7/8 inch work string unit. It
buttoned up the wellhead. It was pressure
tested -- the casing was pressure tested before
it was temporarily abandoned.

MR. WATSON: That'sal | have,

Mr. Rogers.

MR. ROGERS: All right. We note this,
of course, that if we don't have all the leases,
that means you need to force pool this
interest -- the outstanding interest.

Otherwise, your OGB2 would not be valid and |
recall that that's -- this has been force pooled
before, maybe two years ago.

MR. WATSON: Yes, that's correct,
yes.

MR. ROGERS: But no operations have
taken place since then?

MR. WATSON: We would be premature
filing aforce pooling until this cleanup
leasing program is completed so that we would
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know exactly who we would be force pooling, if
that becomes necessary.

MR. ROGERS: | don't know if it would
be premature, Mr. Watson, because right now --
let'sjust take a -- let's take a brief recess,

SO WE're in recess.

(Whereupon, a discussion was held off
the record.)

MR. ROGERS: Anything else,
Mr. Watson?

MR. WATSON: That'sall we have.

MR. ROGERS: Any more questions from
the staff?

(No response.)

MR. ROGERS: The staff will review the
evidence and make a recommendation for the
Board.

MR. WATSON: Thank you.

MR. ROGERS: The next item then will
be Item 13, Docket Number 9-23-14-01, petition
by Venture Oil and Gas, Incorporated. If you
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be set up, that the upper Smackover gas pool be
defined, and that the drilling unit for the well
be approved as a production unit for the well.

Asa-- asalittle history -- well,
before that, let me -- | have prefiled an
affidavit of noticein this matter. Let'sgo
ahead and make that part of the record if that's
all right with you, sir.

MR. ROGERS: The affidavit of notice
is admitted.

MR. TYRA: All right, sir.

The subject well isthe Andress 13-4
number one well, which is permit number 16722.
In October of 2012, Venture drilled that well
and completed in the Smackover ail pool.
Thereafter in May of 2013, this Board set up the
field rules for the Northeast Goodway Field to
deal with that oil well. Unfortunately, the ail
well was not -- was a poor well and it was
depleted pretty quickly, so Venture recompleted
the very same well as awildcat gas condensate
well and has encountered gas condensate on the
exact same unit that we had the first well on.
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will identify your name and address yoursalf,
Mr. Tyra

MR. TYRA: | will do so. Mr. Rogers,
| am John Tyrafrom herein Tuscal oosa appearing
on behalf of Venture Oil and Gas, Inc. | have
one witness that needs to be swornin, please.

MR. ROGERS: State your nhame and
address.

MR. HANBY: Ken Hanby, Tuscal0osa,
Alabama.

MR. ROGERS: Raise your right hand.

KEN HANBY,
being first duly sworn, was
examined and testified as follows:

MR. ROGERS: Thank you.

MR. TYRA: Mr. Rogers, Docket
9-23-14-01 isarequest by Venture Oil and Gas,
Inc., to establish anew gasfield in Monroe
County, Alabama. We're proposing the name of
Northeast Goodway Gas Field. We're asking that
special field rules be adopted, that fuel limits
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So we're coming before you now to ask for the
Northeast Goodway Gas Field to deal with the gas
production that used to be oil production. Is
that clear enough?

EXAMINATION BY MR. TYRA:

Q. Mr. Hanby, are you familiar with the
petition filed in this matter?

A. Yes, gr, | am.

Q. And you have prepared exhibitsin
support of this petition; isthat correct?

A. Yes, | haveten exhibits.

Q. You'veaso testified when the
Northeast Goodway Field was established; is that
correct?

A. That'scorrect.

Q. Allright, sir. And you have
testified many, many times before this Board; is
that correct?

A. Yes, gr, | havetestified herea
number of times.

Q. Andyour affidavit ison file -- your
affidavit of qualificationsis on file, you've
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been recognized as an expert in your field; is
that correct?

A. Yes, g, that's correct.

Q. You are apetroleum engineer; right?

A. Yes, gr.

Q. Andyoureadso alog analyst; isthat
correct?

A. Yes, gr.

MR. TYRA: All right, sir. I'd ask
that Mr. Hanby be recognized as an expert to
testify in this matter.
MR. ROGERS:. He's so recognized.

Q. (By Mr. Tyra) Mr. Hanby, if you
would, turn to your first exhibit in support of
the petition and explain what that shows,
please.

A. Yes, sir, Exhibit Number 1isa
location map showing the proposed Northeast
Goodway Gas Field and that is shown with the red
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recommending for thiswell areidentical to
those; isthat correct as well?
A. Thatis correct.
Q. Allright, sir. On this Exhibit 3
structure map, Mr. Hearing Officer, you have
seen this and the staff has seen this Exhibit 3
before. It was introduced first in connection
with Docket 5-7-13-08 when the Northeast Goodway
Field was established. Of course, the original
exhibit did not list the Northwest Goodway Field
because that had not been drilled at that time.
Since that time, the Northwest Goodway Field was
established and this same exhibit was used for
that under Dockets Number 9-10-13-04 and 13-05.
So we've used this -- this exhibit a couple of
times and we'll use it one more time.
At the appropriate time | will ask
that the exhibits and the testimony for those
Docket Numbers, which is 5-7-13-08, 9-10-13-04,

20 circle around the well, the Andress 13-4 number |20 and 9-10-13-05 be made a part of the record in
21 one well, the outline of the 160-acre drilling 21 this matter but I'll do that at the end of the
22 unit, and we're proposing the production unit 22 hearing.
23 and thefield limits are established shown by 23 Q. Mr. Hanby, what is depicted on this
Page 50 Page 52
1 theyellow highlight around it and this exhibit 1 Exhibit 3?
2 aso shows the Goodway Field, the Northwest 2 A. Exhibit Number 3 isthe structure map
3 Goodway Field, and to the south, the Vocation 3 drawn on the top of the Smackover for each of
4 Field. 4 these fields shown. The map is constructed with
5 Q. Allright, sir. Andyour Exhibit 2, 5 ab0o-foot contour and I'll direct your attention
6 please? 6 to the proposed Northeast Goodway Gas Field and
7 A. Exhibit 2isacloser up view of this 7 asyou stated this -- this structure map has
8 area showing the area map in the proposed field. 8 previously been submitted to the Board in
9 Thisisthe proposed Northeast Goodway Gas 9 previoustestimony. The only differenceis
10 Field. The Andress 13-4 number one was 10 the -- this exhibit shows the outline of the gas
11 recompleted as agaswell, gas condensateinthe |11 pool for the Northeast Goodway Field. With this
12 ypper Smackover gasreservoir. The proposed 12 well, the top of the Smackover was discovered at
13 unit is overlapping with the unit that was for 13 minus 13,493 feet subsea TVD and the logs and
14 the Goodway Oil Field, which was adopted May 9 |14 using the cores revealed the lowest proven gas
15 of 2013. The exhibit aso shows the Goodway 15 gt minus 13,536 feet subsea TVD. All of thisis
16 Field, which was adopted by this Board September |16 shown on this exhibit.
17 29 of 2011, and the Northwest Goodway Field 17 The other -- the Goodway Field and the
18 adopted September 12 of 2013. 18 Northwest Goodway Field are shown. The gas
19 Q. Sothe Goodway Field and the Northwest |19 contact was found in the Goodway Field at minus
20 Goodway Field are both gas condensate wells -- 20 13,555 feet subsea TVD and it was shown as
21 fieldsaswell; isthat correct? 21 Exhibit 2 on the docket that's listed on the
22 A. That'scorrect. 22 exhibit, and for the Northwest Goodway Field,
23 23

Q. And the special field rules that we're

the docket number is given with Exhibit 3 being
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1 theoriginal that this structure map is-- is 1 Q. It's13,536; isthat correct?
2 following. Also shown on this exhibit isthe 2 A, 13,536 feet.
3 cross-section A, A' that we will talk about in 3 Q. Yeah.
4 the next two exhibits. 4 A. Andthen below that is shown, once
S Q. And that's the exact same cross- 5 again, the Northeast Goodway Oil Field in green
6 section presented when we proposed the Northeast | 6 with the lower Smackover marker also identified
7 Goodway Field for the oil well; isthat correct? 7 aswell asthe Norphlet and the basement and the
8  A. Itiswiththeaddition of the 8 Coffininthe Andress 13-4 well.
9 Smackover desk structurethat'sshown atthetop | © Q. Okay. | would point out that both
10 10

=
[EY

and this cross-section A’ running from the
southwest to the northeast. On the left is

11

Exhibits 4 and 5 were previously submitted with
the Northeast Goodway Field. It was established

12 shown the Coffin well, which wasthe well -- the |12 under Docket 5, 17-13-08, again as Exhibits 4
13 discovery well of the Goodway Field. The 13 and 5in that exhibit.
14 Smackover gas reservoir is shown on the log 14 What does your Exhibit 6 show?
15 below the top of the Smackover, whichis 15 A. Exhibit 6 isthe net pay isopach for
16 jdentified by the red line and that is the datum 16 the Northeast Goodway Gas Field. On the exhibit
17 for this stratigraphic cross-section. The 17 you'll seethe 160-acre unit for the Andress
18 proposed Northeast Goodway Gas Field is shown. |18 well aswell aswhat we're requesting as the
19 The area of the upper Smackover reservoir for 19 proposed Northeast Goodway Gas Field and the
20 the gasfield is shown where the perforated 20 production unit for the Andress 13-4 number one
21 intervals are highlighted with the red 21 well, the lowest proven -- lowest proven gas,
22 ndication and the depth track. Below that is 22 which is shown with adashed curve, is at subsea
23 thereservoir, which was the Smackover oil pool |23 minus 13,536 TVD depth. The bottomhole location
Page 54 Page 56
1 in about amiddle Smackover part, and it hasnow | 1 isshown aswell asthe surface location for the
2 been depleted. 2 Andresswell and the Andress 13-4 number one
3 Also shown on this cross-sectionis a 3 well encountered 10 feet of net pay and that is
4 |ower Smackover marker in blue and the Norphlet | 4 shown on the isopach and all of the productive
5 and basement are shown with the green line and 5 areaof thisreservoir iswithin the 160-acre
6 the brown line on the base of this cross- 6 unit.
7 section. 7 Q. Allright,sir. Let'slook at your
8 Q. Allright, sir. And Exhibit 5? 8 log, Exhibit 7.
9 A. Exhibit 5isastructural cross- 9 A. Exhibit 7isthetypelog, whichisa
10 section, the same A, A’ directions southwest to 10 part of the platform express that was run on the
11 northeast. Once again, the Coffin 14-10 number |11 Andress 13-4 number one. Thetop of the
12 oneisshown on the left with the Smackover gas |12 Smackover is shown at a measured depth of 13,900
13 pool shown with the top of Smackover identified |13 feet with asubsea TVD depth of minus 13,493
14 with the red line with the Goodway Field, the 14 feet. The base of the Smackover is shown -- the
15 GASwater contact that was determined for that |15 base of the Smackover gas pool is shown at a
16 reservoir isshown at A minus subsea of 13,555 16 measure of depth of 13,943 feet and minus 13,536
17 subsea TVD. 17 feet subsea TVD. Inthe depth tract, the
18 Moving to theright, the Andress 13-4 18 perforated interval isindicated and the
19 number oneis shown with the upper Smackover |19 perforations are from 13,915 to 13,935 feet, and
20 interval highlighted and below thered line as 20 those are measured there.
21 thepay interval. The perforated intervals are 21 Q. Allright, sir. Exhibit 8, sir?
22 showninthe depth tract. Thelowest provengas |22  A. Exhibit 8isthe well survey plat
23 23

is shown at a minus subsea 15,536 feet TVD.

prepared by Engineering Service and it's signed
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1 by Mr. McDill and thiswas the drilling plat 1 MR. TYRA: | would also ask that you
2 that was submitted with the application for the | 2 incorporate the exhibits and the testimony
3 permit to drill the well. 3 presented under Dockets Number 5-7-13-08,
4 Q. Allright, sir. And thedrilling unit 4 9-10-13-04, 9-10-13-05, and finally 6-20-11-05.
5> isalso the proposed production unit and it's 5 MR. ROGERS: Records from those
6 also the proposed fuel limitsfor thisfield; is 6 hearings are incorporated into this record.
7 that correct? 7 MR. TYRA: | tender Mr. Hanby for any
8 A. Thatiscorrect. 8 guestions that you may have.
9 Q. Soitwill al bethe northwest 9 MR. ROGERS: Any questions from the
10 quarter of Section 13, 4 North, 6 East? 10 staff?
11 A. Yes, dir. 11 (No response.)
12 Q. Allright, sir. What isyour last -- 12 MR. ROGERS: The staff has no
13 no, your next to the last, your Number 9? 13 questions. Exhibits 1 through 10 were admitted
14 A. Exhibit Number 9isacopy of the 14 and then the affidavit of notice is Exhibit A.
15 OGB-9filed following the test of the Andress |15 MR. TYRA: Thank you.
16 13-4 and the upper Smackover. You'll notethe |16 MR. ROGERS: Anything else, Mr. Tyra?
17 perforated interval is highlighted. The well 17 MR. TYRA: No, sir.
18 wastested on May -- June 9 of 2014, a 24-hour |18 MR. ROGERS: The staff will review the
19 test. Thewell produced at the rate of 426 NCF |19 evidence and make a recommendation to the Board.
20 of gasand 106 barrels of condensate. The 20 MR. TYRA: Thank you very much.
21 gas-ail ratio was 4,019. Thefinal flowing 21 MR. ROGERS: Could you just placein
22 tubing pressure was 1,350 PSI. 22 the order that comment that the evidence that
23 Q. lIsityour professiona opinion then 23 the entire reservoir isincluded in the end?
Page 58 Page 60
1 based upon what you've seen that thisis a gas 1 MR. TYRA: Absolutely.
2 condensate well? 2 MR. ROGERS: Thank you, Mr. Tyra.
3 A. Yes, gr. 3 MR. TYRA: Thank you.
4 Q. Allright,sir. Andthenif you will, 4 MR. ROGERS: The next itemthenis
5 your last exhibit, which is your production? 5 Item 15, Docket Number 9-23-14-03, petition by
6  A. Thelast exhibit isthe historica 6 Escambia Operating Company, Incorporated.
7 production since the well was recompleted in the 7 MR. WATSON: Mr. Rogers, | have one
8 upper Smackover. Thefirst production was shown | 8 witness and I'd like to have him sworn in.
9 asMay '14 and goes through the first part of 9 MR. ROGERS: State your name and
10 September. The gas production is shownin red 10 address, Sir.
11 and the condensate production isshowningreen. |11 MR. BENRUD: My nameis Michael
12 Theinitia production, the first month of June, 12 Benrud. | live on 2009 Elmen Street, Houston,
13 produced -- thiswell produced 9,980 Mcf of gas |13 Texas.
14 and 406 barrels of condensate. 14 MR. ROGERS: All right. Raiseyour
15 Q. Allright, sir. Inyour opinion, 15 right hand.
16 would the granting of this petition establishing 16
17 the Northeast Goodway Gas Field prevent waste 17 MICHAEL BENRUD,
18 and protect correlative rights? 18 being first duly sworn, was
19 A. Yes, g, it will. 19 examined and testified as follows:
20 MR. TYRA: Yes, sir. | would ask that 20
21 the exhibitsto the testimony of Mr. Hanby be 21 MR. ROGERS: Thank you.
22 made a part of the record, please, sir. 22 MR. WATSON: And for the record, I'm
23 MR. ROGERS: Exhibits are admitted. 23

Tom Watson representing Escambia Operating. Y ou
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1 can have aseat, Michael. 1 got asituation with surface location problems,
2 Mr. Rogers, this petition filed by 2 wetland -- regulated wetlands, and so the reason
3 Escambia Operating Company is asking the Board 3 for this exceptional location is both
4 to enter an order approving an exceptional 4 topographical and geological.
5 location for the Pineville Timber Company, LLC, 5 MR. ROGERS: The only other point,
6 13-16 number one well to be drilled on a 6 Mr. Watson, isthat it expired under our rule --
7 640-acre production unit in the Big Escambia 7 our regulation that states that exceptional
8 Creek Field consisting of Section 13, Township 1 8 |ocations expire one year from the date and this
9 North, Range 7 East, Escambia County, asan 9 iswhat happened.
10 exception to Rule 3(b) of the Special Field 10 MR. WATSON: That'scorrect. That's
11 Rulesfor the Big Escambia Creek Field. 11 absolutely correct but the company still intends
12 Let me hand up to you first an 12 to build thiswell. So with that little brief
13 affidavit of testimony I'll introduce if you'll 13 introduction, let me just call upon my witness,
14 take one of those and pass them down. 14 Mr. Benrud. | havefiled an affidavit of his
15 MR. ROGERS: Mr. Watson, why dontyou |15 qualifications and I'm going to ask him:
16 giveusjust abrief history so we'll know the 16
17 background. It'salittle unusual. 17 EXAMINATION BY MR. WATSON:
18 MR. WATSON: Yes, I'm going to do that 18 Q. Areyou familiar, Mr. Benrud, with
19 right now, Mr. Rogers. 19 this petition relative to the Pineville Timber
20 MR. ROGERS: Thank you. 20 Company 13-16 number one well?
21 MR. WATSON: This very same request 21 A. Yes, dgr.
22 was presented by Escambia Operating Company and |22 Q. And just because you've never
23 the Board in August of 2013, entered order 23 tedtified before the Board, just briefly give
Page 62 Page 64
1 number 2013-63, which approved the exceptional | 1 Mr. Rogers and the staff your educational
2 |ocation for the Pineville Timber Company 13-16 | 2 background and your position with Escambia
3 number one well. The well -- and my witness 3 QOperating Company.
4 will testify asto why thiswell was not drilled 4 A. | haveaB.S. ingeology that | got
5 before that order expired and why it's necessary 5 from Bradley in 1985. I've been working as a
6 for usto come back before the Board and ask 6 petroleum geologist since 1989 and | have been
7 that this very same exceptional location be 7 working at Eagle Rock for the past two years and
8 approved once again in order for Escambia 8 part of my dutiesthere isto work the Big
9 QOperating Company to have an opportunity to 9 Escambia Creek, the Flomaton, and Fanny Church
10 drill thiswell. That will be Mr. Benrud's 10 Fields.
11 testimony for you this morning to kind of bring 11 Q. Allright, sir. And exhibitsthat |
12 you up to -- up to date on what has been 12 havefiled that you -- were prepared by you or
13 happening in thisfield. 13 under your direct control and supervision; is
14 The Big Escambia Creek Field continues 14 that correct?
15 to operate as a competitive field, that it is 15 A. Yes, gr.
16 not being unitized, and numerous wells have been |16 MR. WATSON: | tender him as an expert
17 drilled on the 640-acre units within the Big 17 witnessfor giving testimony in thisitem,
18 Escambia Creek Field. The second itemthat we |18 Mr. Rogers.
19 will be presenting today is along the samelines |19 MR. ROGERS: Heis so recognized.
20 here. We'retrying to locate wellsin optimum 20 Before you go into this case, we will
21 |ocationsto intercept this gas field productive 21 notethat sinceit was already approved, |
22 area. Inone case we're going to have a 22 assume that the facts haven't changed since last
23 23

situation with water plume. In this case, we've

year, Mr. Watson. If not, then | don't see any
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reason to go into great detail.

MR. WATSON: I'm not going to. | just
wanted to get that for the record and I'm going
to have him tell you why the well was not
drilled within that one-year period.

Q. (By Mr. Watson) So just as he's
asked, then nothing has changed, you plan to
drill thiswell at the same location we
presented to the Board when they issued order
2013-63; isthat correct?

A. That's correct.

Q. Sotell Mr. Rogers and the staff then
why the well was not drilled within the time
frame allowed by the rules.

A. Because we were drilling the
Timbervest well in Section 5 and we spotted that
well in December of last year. That was another
well that we got an exception location on and
unfortunately, while drilling that well, we took
akick in the lower part of the Smackover which
caused us to sidetrack the well and -- and we
also had, you know, some complications while
testing it. So we just recently just finished
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prevented and correlative rights protected; is
that correct?
A. Thatiscorrect.

MR. WATSON: That's all we have on
thisitem, Mr. Rogers, unless you have
additional questions.

MR. ROGERS: Questions from the staff?

(No response.)

MR. ROGERS: The staff hasno
guestions. We will review the evidence and make
arecommendation to the Board.

MR. WATSON: All right.

MR. ROGERS: The nextitemisItem 16,
Docket Number 9-23-14-04, petition by Escambia
Operating Company, LLC.

MR. WATSON: Mr. Rogers, | have
prefiled an affidavit of testimony from
Mr. Benrud in support of thisitem. I'll hand
you copies of that and ask that it be admitted
into the record.

MR. ROGERS: The affidavitis
admitted.

MR. WATSON: Mr. Rogers, we are asking
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completing that well, so that well took alot
longer than -- than we had planned.

Q. Andyour plans were to move from that
well to one of the next of these two wells that
we're about to present to the Board today;
correct?

A. That iscorrect.

MR. WATSON: So Mr. Rogers, without
going into all the detail with his statement
that nothing has changed since this was approved
the last time, |'d ask that you receive into the
record of this hearing the order 2013-63 dated
August 1, 2013, along with accompanying
exhibits, and | have handed up to you a copy of
those same exhibits that were presented at that
time signed by Mr. Benrud, so if you would
accept that into the record, please.

MR. ROGERS: All of those items are
incorporated into this record.

Q. (By Mr. Watson) All right. And
Mr. Benrud, if the Board seesfit to approve
this exceptional location from Pineville Timber
Company 13-16 number one well, waste will be
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that an exceptional location be approved for
Escambia Asset's 4-16 number one to be drilled
on a production unit consisting of 640 acres of
Section 4, Township 1 North, Range 7 East,
Escambia County, Alabama, again as an exception
to Rule 3(b) of the Special Field Rules. This
very same item was approved on August 1, 2013,
by Board order 2013-65 of the exceptional
location as depicted on the exhibits | have just
handed up.

Q. (By Mr. Watson) Has anything changed
relative to the drilling of thiswell, any
geological changes, or anything else since that
last hearing?

A. No, sir.

Q. And the reason thiswell was not
drilled is the same reason that we just
testified to asto the previous well?

A. Yes, gr.

Q. Okay. So now that you have
completed -- again, the name of the well that
you just recently completed is the what?

A. The Timbervest well.
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1 Q. The Timbervest well, having completed 1 MR. WATSON: Mr. Rogers, Ventex
2 that well, is -- which of these two wells will 2 Operating Corporation is asking the Board to
3 Escambia Operating drill next? 3 extend atemporary abandonment status for the
4 A. | would say that would be the Escambia | 4 Paramount-Findley 5-2 number one well located on
5 Asset well. 5 a 160-acre production unit consisting of the
6 Q. Allright. Thiswell that we're 6 northeast quarter of Section 5, Township 2
7 talking about now is Docket 9-23-14-04; correct? | 7 North, Range 14 East, Covington County, Alabama,
8 A. Yessir. 8 inthe North Rome Field. I've just handed up to
9 Q. Allright. And canyou tell us 9 you an affidavit of testimony from David
10 agpproximately when that well will be studded? |10 Bissmeyer in support of this request.
11 A. Wecurrently are shopping for a 11 | might say to you that in addition,
12 drilling rig, so that would be imminent. 12 ther€e's been arecent development in this matter
13 Q. Allright, sir. And again, with the 13 today. It'smy understanding that arigis
14 delay having been explained, the same for both |14 being moved into the 5-7 well, which is nearby
15 of these wells, and with your plans to move 15 this5-2 well, to attempt a completion of the
16 forward in drilling these wellsin sequence, 16 Cotton Valley and | think those plans have been
17 would the granting of this petition approving 17 filed with Mr. Hellmich. He's aware of that.
18 the exceptional location for the Escambia Assets |18 This 5-2 well that we're asking for an
19 4-16 number one well prevent waste and protect |19 extension of temporary abandonment statusis for
20 correlative rights? 20 the use of or possibly to be used as awater
21 A. Yes dir. 21 disposal well if the 5-7 well is completed as a
22 MR. WATSON: Mr. Rogers, you can 22 producer, and if that is not the case, then
23 receive into the record of this hearing the 23 there would be no future utility for the 5-2
Page 70 Page 72
1 affidavit of testimony of Mr. Benrud and also 1 well but we're asking today for an extension of
2 the exhibitsthat |'ve handed up that were the 2 that temporary abandonment status so that they
3 same exhibits that were filed in support of 3 could attempt to completein the Cotton Valley
4 order 2013-65. 4 and make a producer. So if you'll accept into
5 MR. ROGERS: The affidavit and 5 therecord of this hearing the affidavit of
6 exhibits are admitted and those items are -- 6 testimony of Mr. Bissmeyer, please.
7 that record -- that prior record isincorporated 7 MR. ROGERS: The affidavitis
8 into this record. 8 admitted. Mr. Watson, thisisthe one that we
9 MR. WATSON: Yes, please, and | tender 9 granted the extension of thiswell so that --
10 Mr. Benrud to you and the staff for any 10 temporary abandoned status of thiswell so that
11 guestions you have. 11 the other well, what was the name of it?
12 MR. ROGERS: Any guestions from the 12 MR. WATSON: 5-7, the Findley 5-7.
13 otaff? 13 MR. ROGERS: And it looked like it was
14 (No response.) 14 adry hole and now they are attempting
15 MR. ROGERS: The staff hasno 15 completion in a different zone?
16 guestions. We will review the evidence and make |16 MR. WATSON: Yes.
17 arecommendation to the Board. 17 MR. ROGERS: Talking to Mr. Patterson
18 Thank you, Mr. Benrud. Good to have 18 and the staff, our thinking is that this one
19 you with us. 19 should not be granted for along time, so |
20 MR. BENRUD: Thank you. 20 think the most we would probably recommend this
21 MR. ROGERS: The nextitemthenis 21 be extended temporary abandoned status we
22 |tem 17, Docket Number 9-23-14-05, petition by |22 approve for three months and find out the status
23 23

Ventext Operating Corporation.

of the drilling of the other well.
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1 MR. WATSON: I'm not aware of the -- | 1 MR. HADDOW: Yes, A-L-A-S-T-A-I-R, and
2 note they're moving in a completion rig today. 2 my last nameis H-A-D-D-O-W.
3 That should be sufficient time to let them 3 MR. ROGERS: Raise your right hands.
4 attempt the completion of the Cotton Valley. 4
5 MR. ROGERS: We'e thinking maybe six 5 ALASTAIR HADDOW and ROGER WIGGINS,
6 months -- 6 being first duly sworn,
7 MR. WATSON: Ampletime. 7 were examined and testified as follows:
8 MR. ROGERS: -- would be ampletime. 8
9 MR. WATSON: Ampletime, no question 9 MR. WATSON: Mr. Rogers, | have
10 about that. 10 prefiled affidavits of notice in these two items
11 MR. ROGERS: All right. Then we've 11 that you've consolidated for hearing purposes
12 admitted the affidavit and we will review the 12 and | would ask that you admit those into the
13 evidence and make a recommendation to the Board 13 record.
14 and our inclination will be for six months. 14 MR. ROGERS: The affidavits of notice
15 MR. WATSON: Yes, sir, thank you. 15 isadmitted. Let'sjust keep these exhibits
16 MR. ROGERS: The next regular meeting 16 separate.
17 after six months. 17 MR. WATSON: That would be fine.
18 MR. WATSON: Yes, sir. 18 MR. ROGERS: Let's see, we'll have the
19 MR. ROGERS: If you would review that 19 affidavit of notice for the --
20 inthe-- that evidence in the order, 20 MR. WATSON: The exceptional unit
21 Mr. Watson. 21 first.
22 MR. WATSON: | will. 22 MR. ROGERS: -- the exceptional unit
23 MR. ROGERS: We have aprior order to 23 first. That will be Exhibit A to that item.
Page 74 Page 76
1 discussthat pretty clearly. 1 MR. WATSON: All right, sir. | might
2 MR. WATSON: Yes, sir. 2 point out to you on this affidavit of notice
3 MR. ROGERS: Anything elsein that 3 that we're asking for a 160-acre exceptional
4 item? 4 unit consisting of the southeast quarter of the
5 MR. WATSON: That'sal. 5 southeast quarter of Section 25, the northeast
6 MR. ROGERS: The next item thenis 6 quarter of the northeast quarter of Section 36,
7 Item 19, Docket Number 9-23-14-07, petition by | 7 Township 5 North, Range 13 East, and the
8 DCOR, LLC. 8 southwest quarter of the southwest quarter of
9 MR. WATSON: | have two witnesses, 9 Section 30, and the northwest quarter of the
10 Mr. Rogers, and for -- could we please 10 northwest quarter of Section 31, Township 5
11 consolidate 9-23-14-07 with 9-23-14-08-1 as 11 North, Range 14 East, Conecuh County, Alabama,
12 force pooling the others approving the 12 asan exception to Rule 400-1-2-.02(2)(b) by the
13 exceptional unit? 13 State Oil and Gas Board Administrative Code. In
14 MR. ROGERS: Yes, those items are 14 my affidavit of testimony, Mr. Rogers, | noticed
15 consolidated. State your -- gentlemen, state 15 not only the quarter quarter section that | just
16 your names and addresses. 16 described but the entire quarter section out of
17 MR. HADDOW: My nameisAlastair 17 which these quarter quarters come together to
18 Haddow. I'm aresident of Ventura, California. |18 make this exceptional 160-acre unit.
19 MR. ROGERS: All right. 19 MR. ROGERS: Thank you for pointing
20 MR. WIGGINS: My name is Roger 20 that out, Sir.
21 Wiggins. I'm aresident of Dozer, Alabama. 21
22 MR. ROGERS: Maybe this gentleman 22 EXAMINATION BY MR. WATSON:
23 23

could spell hisname. Can you spell your name?

Q. Sowe areasking for this exceptional
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1 unit that I've just described to you for the 1 ruled to be confidentia and unavailable for
2 purposes of drillingaBSMC 36-1 number onewell | 2 public disclosure.
3 on that 160-acre exceptiona unit. | have 3 MR. WATSON: All right, sir, and I'll
4 prefiled an affidavit of qualifications of 4 hand those out when Mr. Haddow gets to that
5 Alastair Haddow and Mr. Haddow has prepared 5 point in his testimony.
6 exhibitsin support of this petition but since 6 Q. (ByMr.Watson) Mr. Haddow, | have
7 he has not testified before you, | would ask 7 handed up the exhibits that you prepared to
8 that he give you a brief summary of his 8 Mr. Rogers and the staff. Turn to your Exhibit
9 educational background and work experience. 9 Number 1, please, and tell uswhat's shown
10 A. Thankyou. Yes, | haveabachelor's 10 there.
11 in geology from the University of Birmingham,a |11 A. Exhibit Number 1 isaregional
12 master's in petroleum engineering science from 12 |ocation map showing the location of our
13 the University of Aberdeen in Scotland. After 13 proposed well, the BSMC 36-1 one well. The map
14 that | worked at Chevron in Aberdeen also for 14 js--it'shasically shown in theright -- top
15 threeyearsin the North Sea. 15 right-hand corner of the exhibit, that's where
16 | returned to academia after that. | 16 thelocation map is. It'sthe red box between
17 did aPh.D. at Trinity College in Dublin and 17 Conecuh and Covington counties and if we return
18 moved over to Ventura, California, wherel 18 to the main location map, you can see that
19 started working at DCOR and |I've been working 19 the-- | aso show the little Cedar Creek
20 there for one year and four months working on 20 Field -- part of Little Cedar Creek Field, which
21 assetsin Californiain the Santa Barbara 21 isto the west of our proposed drilling
22 Channel and on land and I've aso been heavily 22 |ocation. You can see that the Little Cedar
23 involved in three wells that were drilled down 23 Creek Field extends from the southwest to --
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1 herein Alabamajust to the south of the 1 from the southwest to northeasterly direction.
2 Brooklyn Field. | wasinvolved in those three 2 We can also see the smaller Pigeon Creek Field
3 wellsfrom the inception all the way throughout 3 to the north and in the southeast of the map, we
4 drilling and then completion, so | feel that | 4 can seethe smaller Fall Creek Field.
5 have agood knowledge of the Smackover formation | 5 The proposed well isin Section 36 of
6 and drilling into the Smackover formation in 6 Township 5 North, Range 13 East in Conecuh
7 Alabama. 7 County, and the well is approximately two miles
8 Q. Andyou've prepared exhibitsin 8 away from the producing -- the closest producing
9 support of this petition today? 9 well inthe Little Cedar Creek Field and | have
10 A. Yes, s, | have. 10 to mention now that our prospect that our
11 MR. WATSON: | tender Mr. Haddow asan |11 proposed well is going to be drilling is --
12 expert petroleum geologist. 12 we -- it's a separate entity to the Little Cedar
13 MR. ROGERS: Heis so recognized. 13 Creek Field. It's orientated perpendicular to
14 MR. WATSON: Mr. Rogers, because we 14 the Little Cedar Creek Field, so it's a separate
15 will be presenting some 3D seismic in support of 15 jsolated entity that we're looking to drill.
16 thisrequest, | havefiled aletter and an 16 Q. Allright, sir. Andwe'regoingto
17 affidavit in support of asking the Board to 17 show that on your next exhibit.
18 declare the seismic exhibits that will be 18 A. That's correct.
19 presented today, Exhibits 6, 7, 8, 9, and 10 19 Q. Let'sgoto Exhibit Number 2.
20 confidential, not available to the public but 20 A. Yes
21 available to the Board and interested parties. 21 Q. And describe the information shown
22 MR. ROGERS: That affidavit of 22 there, Mr. Haddow.
23 23

confidentiality is admitted and the exhibits are

A. What we're seeing in Exhibit Number 2,
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1 again, we're showing the proposed drilling 1 unit. It would be -- the second 160-acre unit

2 |ocation of the BSMC 36-1 number one and we're | 2 would be the southern half of the northwest

3 aso seeing astretch of contours for the top of 3 quarter of Section 31 and it would aso include

4 the Smackover formation. The stretch of 4 the northern half of the southwest quarter of

5 contoursarein feet -- TVD subseafeetand what | 5 Section 31.

6 we are seeing is aprospect, whichisa 6 Q. Allright, sir.

7 structural high orientated from the northwest to 7 A. Andwewould most likely drill well --

8 the southeast where our well location is located 8 wewould drill awell within that 10,215 feet

9 at the structural -- the highest point on that 9 stretch of contour.
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prospect and the prospect is defined by the
deepest closing contour at ten -- minus 10,200
feet. The spill point is probably going to be
just slightly deeper than that at 10,250 feet.

| also show the Pigeon Creek River --
I'm sorry, Pigeon Creek in adarker -- I'm
sorry, athicker, paler, blueline.

Q. Allright, sir. Let'slook at Exhibit
Number 3, Mr. Haddow.

A. Yes. What we're showing is a proposed
160-acre drilling unit, which is centered on our
proposed drilling location. It has -- the spill
point at 10,215 feet would be within that
proposed drilling unit and we fedl that the

10
11
12
13
14
15
16
17
18
19
20
21

23

Q. Allright, sir. Still that would be
at the optimum location if this first well
builds up and proves ageologica prospect;
correct?

A. That's correct, yes.

Q. AndI'veexplained to you, havel not,
Mr. Haddow, that the Board has a tolerance
regulation or a statute that would alow, if
necessary, and if in imminent danger of being
drained, the additional -- up to 80 additional
acres to either of these proposed 160-acre units
that you're discussing what the Board will do;
isthat correct?

A. Yes
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drilling unit isin the optimal location for --
for draining this prospect, asisthe well, the
proposed drilling location.

Q. Allright, sir. In--in setting up
exceptions to therule, of course, you just
touched on a key point, optimum geol ogical
locations such asyou've testified, thisis
one --

A. Yes

Q. -- dlowsthe structure to be drained
without the necessity of excessive wells --

A. Correct.

Q. -- drilling down; correct?

A. Yes, yes, that's correct.

Q. Now, let's use this exhibit and tell
Mr. Rogers and the staff if thiswell drills up
and is successful --

A. Yes

Q. -- completed asacommercia producer,
where would DCOR permit offset well?

A. Wewould add a second 160-acre
drilling units putting -- to the south of --
abutting a certain edge of the proposed drilling

© 00 N O U B~ W DN PP
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Q. But al -- everything rests on the
success of thisfirst well?

A. Thatiscorrect.

Q. Now, let'sturn to your next exhibit,
Exhibit Number 4.

A. Yes

Q. Tl uswhat's shown on that,

Mr. Haddow.

A. We've seen the same prospects, the
same -- outstream location group. We've also
seen three -- the orientation of three seismic
lines. Seismic line A to A’ runs north south
through the proposed drilling location. Seismic
line B to B' runs east -- from west to east
through the proposed drilling location, and
seismic line C to C' runs along the axis of our
prospect.

Q. Now, just before -- let's go ahead and
do thisone. Let'sgo to the next, Exhibit
Number 5 --

A. Yes
Q. -- and what's shown on that, please,
Sir?
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1 A. Wereseeing the orientation of 1 your geology and it has a better outlook for
2 further two seismic lines. D to D' runs from 2 further development should that well be
3 the Little Cedar Creek Field to the northwest 3 successful?
4 and it actually passes through a producing well 4 A. Yes
5 that'sthe Cedar Creek Land and Timber 23-3 5 Q. Andyou -- your offset well to that
6 well, which are permit number 16053. The 6 well, if it is successful, will be such that it
7 seismic line then passes through a built and 7 would abut this unit and it would not bein the
8 abandoned well, awell that never produced. 8 idand of acreage between this proposed
9 9

That's the Blackstone 24-12-1 well, permit

exception unit and the next exception unit; is

10 number 15544, and then the seismic line extends |10 that correct?
11 to the southeast running through our proposed 11 A. Thatiscorrect, yes.
12 drilling location and through the axis of 12 Q. And with the advent of the 50-percent
13 our prospect, and so the second seismic line, E |13 tolerance for acreage and the imminent danger of
14 to E', runs again through our proposed drilling 14 being drained, isit your testimony that you
15 Jocation and through another built and abandoned |15 would be able to get all of the productive
16 well to the northeast. 16 structure that you've depicted here into one of
17 Q. Now, if wecanlook just aminute, 17 these two units?
18 Mr. Haddow, at these wellsin the upper left- 18 A. Yes
19 hand corner of Exhibit Number 5. 19 Q. Now we're going to turn to your
20 A. Yes. 20 confidentia seismic information.
21 Q. Those are Little Cedar Creek wells; 21 A. Right.
22 correct? 22 Q. AndI'mgoing to hand those exhibits
23 A. Yes, correct. 23 uptothe staff. Solet'slook at -- | will
Page 86 Page 88

1 Q. Andlooking at your Exhibit Number 1, 1 keep open your orientation map.

2 Little Cedar Creek runs from the southwest to 2 A. Right.

3 the northeast in that general direction; 3 Q. Andthat's -- that's Exhibit Number 4

4 correct? 4 and let'slook first at the seismic line A-A',

5> A. Thatiscorrect, yes. 5 please.

6 Q. Andyou stated in -- in your -- 6  A. Right. SoseismiclineA to A' runs

7 earlier that this structure was perpendicular to 7 north south through our proposed drilling

8 Little Cedar Creek; correct? 8 location and you can see that our prospect isa

9 A. Yes, yes, perfectly perpendicular and 9 structural high that we're looking to to drill.
10 further evidence suggeststhat thisisa 10 The top of the Smackover formation, which is our
11 geparate -- our proposed well will be -- and the |11 primary target, is depicted by a green seismic
12 prospect is a separate entity to the Little 12 horizon there. It correspondsto aseismic
13 Cedar Creek Field, that it's-- it hasno 13 peak.
14 pearing on the Little Cedar Creek Field. 14 The yellow seismic horizon represents
15 Q. Okay. And aswe were preparing for 15 thetop of the Mobley Creek formation and the
16 this hearing, we discussed the possibility of 16 pink seismic horizon isthe -- actually the
17 permitting thiswell on agovernmental quarter |17 Norphlet. So our proposed well isgoing to be
18 gection, which would be the northeast quarter of |18 drilling through the Smackover and Norphlet
19 Section 36. 19 through the Mobley Creek to a proposed total
20 A. Right. 20 depth of minus 10,620 that's TVD subsea.
21 Q. But you had planned to drill thiswell 21 And what | also show along -- down the
22 on this exceptional unit and the exceptional 22 proposed well path, the depths that we
23 23

unit better fits your geology and has a does fit

anticipate encountering, the -- the main
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formation tops in the area -- the top of the
Haynes reformation, the top of Buckner, and as|
previously mentioned, the top of the Smackover,
the top of the Norphlet formation, and the base
of the Norphlet formation. And | guess
that's --

Q. That's pretty much it on that one?

A. That's pretty muchit, yes, Sir.

Q. Let'sgo to your next exhibit, Number
7, and that would beline B to B'.

A. That line runs west to east through
our proposed drilling location showing the same
seismic horizons, the top of the Smackover in
green, top of the Norphlet formation in yellow,
basement Norphlet formation in pink, and again,
the proposed well location with the depths and
TVD subsea that we anticipate encountering in
the key formations.

Q. Let'sgoto your next exhibit, Number
8, whichisC-C..

A. Thisseismic line runsfrom the
northwest to the southeast along the axis of our
prospect. Asyou can see, we -- the proposed
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is separate and apart from Little Cedar Creek?

A. Wadl, we are -- we have what we -- we
have the dry hole between us and Little Cedar
Creek, of course, and then we -- our spill
point -- we have a tracking mechanism, which --
which we may have prospect separate to the
Little Cedar Creek Field aswell.

Q. Allright, sir. Let'sgo to your next
exhibit, Exhibit 10, which is seismic line E,

E'.

A. Thisseismic linerunsfrom the
southwest to the northeast through our proposed
drilling location and to the -- to the northeast
we have an additional plugged and abandoned
well, awell that encountered tight Smackover
limestone. So we have a plugged and abandoned
well to the northeast of our structures and so
we are trying to show that our prospect is an
isolated feature isolated from the Little Cedar
Creek Field.

Q. Yes, sir. That'sthen -- that's all
of the seismic exhibits. Let'slook at the
Exhibit Number 11, please, your survey plat and
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well isdrilled -- we'll be drilling into the
most structurally high -- the highest part of
the structure. Again, we are showing the same
seismic horizons as in the previous two seismic
lines.

Q. Allright, sir. Let'sgo now to
Exhibit Number 9, which is going to be D-D'.
Thisis connecting up now with the Little Cedar
Creek wells.

A. Correct. Sothe seismic lineruns
from the northwest to the southeast. If we
start in the northwest, we're in the Little
Cedar Creek Field where we have this producing
well. Cedar Creek Land and Timber 23-3, aswe
move towards the southeast, we pass through a
non -- a plugged and abandoned well, Blackstone
24-12 one. So we have adry and abandoned well
between our proposed well and the Little Cedar
Creek Field. We also show our prospect and our
proposed drilling location of the 36-1 one.

Q. What other seismic event do you see on
that exhibit, Mr. Haddow, that tend to make you
believe that this accumulation or this structure
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describe exactly where we plan to drill this
well.

A. Thisplat was generated by Engineering
Services. We show the -- the well location,
which is 335 feet from the -- from the section
line between Section 36 and Section 25 in
Township 5 North, 13 East, and the well location
is 119 feet away from the township line --
sorry, the section line between 36, Township 5
North and Range 13 East and Section 31 in
Township 5 North, Range 14 East. We also see
our proposed 160-acre drilling unit outlined in
that.

Q. Allright, sir. Now, Mr. Haddow, your
testimony then that the approval of this
exceptional 160-acre unit would allow you to
drill a Smackover test at an optimum geological
location on this unit?

A. That iscorrect.

Q. Isit aso your testimony to this
Board that by approving this exceptional unit,
assuming the well is completed as a commercial
producer, that you can develop this structure as
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1 it were in areasonable manner so asto avoid 1
2 drilling unnecessary wellsand to have -- andto | 2 EXAMINATION BY MR. WATSON:
3 include all of the proven productive acreage 3 Q. Mr.Wiggins, would you briefly give
4 within the structure? 4 the Board your qualifications as a petroleum
5 A. Yes 5 landman and confirm that you are familiar with
6 Q. It'sasoyour --isit aso your 6 thetitlein this proposed 160-acre unit?
7 testimony that thisaccumulation isseparateand | 7  A. | graduated with a business degree and
8 gpart from the -- would be a separate and 8 amaster's degreein business from Auburn
9 distinct oil pool separate and apart from Little 9 University. | went to work for Shell Oil
10 Cedar Creek and the Brooklyn Field? 10 Company where | worked for 31 years, 26 of them
11 A. That iscorrect, yes. 11 asapetroleum landman. | retired from Shell
12 Q. And then would the granting of the 12 and then since then have worked several years as
13 petition as -- for this exception prevent waste 13 an independent landman consultant -- consulting
14 and protect correlative rights? 14 landman for several -- different companies, most
15 A. Yes 15 of itin Alabama.
16 MR. WATSON: Mr. Rogers, | would ask {16 Q. Allright, sir. And you arefamiliar
17 that you receive into the record as hearing 17 with this -- thetitle in this 160-acre unit?
18 Exhibits 1 through 11 to the testimony of 18 A, lam.
19 Mr. Haddow. 19 MR. ROGERS: He's recognized as an
20 MR. ROGERS: Exhibits are admitted. 20 expert.
21 MR. WATSON: Andwhy | don't tender |21 MR. WATSON: All right, sir. Thank
22 him to you for any questions on the geology 22 you, Mr. Rogers.
23 pefore | get into our land testimony. 23 Q. (ByMr.Watson) DoesDCOR, LLC, own
Page 94 Page 96
1 MR. ROGERS: Any questions? 1 or control a 100-percent interest in this
2 (No response.) 2 proposed 160-acre unit?
3 MR. ROGERS: Theonly point I'll make 3 A. It doesnot.
4 jsthat you've shown that thiswell -- the 4 Q. If youwould tell Mr. Rogers and the
5 optimum location would be an exception fromthe | > staff of the outstanding unleased interests and
6 east end to the north if it were on aregular 6 your efforts to secure leases on those
7 governmental unit. 7 interests.
8 MR. WATSON: Yes, that's correct. 8  A. Okay. Therearefour outstanding
9 MR. ROGERS:. And the other point is 9 interests. Mrs. Bassi and Mrs. Collins | have
10 that, of course, if the well is successful, then 10 not spoken to directly. One of their sisters,
11 you will petition the Court to set up afield 11 who hasleased to us, advised me that they were
12 and afinal production unit. 12 represented by counsel and so | have dealt with
13 MR. WATSON: Yes, of course. 13 their attorney directly as opposed to dealing
14 MR. ROGERS: All right. Do you want 14 with them and heis of the opinion that we
15 to proceed, Mr. Watson, with the force pooling? |15 should have those leases in the near future.
16 MR. WATSON: Yes, sir, let us-- let 16 Q. And that attorney being Tony Hubbard
17 us proceed now with the force pooling. My next |17 herein Tuscaloosa. In fact, Tony sent us
18 witness, if you will hand the microphone overto |18 yesterday alease that he actually had it in
19 Roger. 19 hand as he promised you you would have and this
20 My next witnessis Roger Wiggins. 20 morning | have amended my petition to reflect
21 Mr. Wiggins has not testified before you but has |21 that we have that lease from Mrs. Carrington;
22 onfilean affidavit of his quaifications as a 22 correct?
23 23 A. Correct.

petroleum landman.
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1 Q. Allright, sir. Go ahead. 1 nonconsenting owners an opportunity to lease on

2 A. Okay. Regarding Mr. Joseph S. 2 terms as good or better than those that were

3 Caoallins, who livesin Modesto, California, I've 3 offered to those who have |eased?

4 had numerous conversationswith him. Hehasthe| 4 A. Yes, it--yes, itis.

5 oil and gaslease in hand and continues to tell 5 Q. Andinyour opinion, would the

6 methat he will execute the lease and send it 6 granting of this petition forced pooling these

7 back but as of today, we do not have it, hence 7 tractsin interest without the imposition of the

8 theforced pooling. | last talked with his 8 risk compensation fee protect correlative rights

9 secretary on -- this past Thursday and she 9 and avoid the drilling of unnecessary wells and
10 advised that he would be coming to the officeto |10 prevent waste?

11 signthat. | checked Friday and had not yet -- 11 A. Yes

12 | had the return FedEx sent back, so he still 12 Q. I'd ask that you receive into the

13 remains unleased. 13 record of this hearing arevised affidavit of

14 Mrs. Ettehadieh livesin London, 14 testimony in support of this petition by

15 England, and she has not refused to execute a 15 Mr. Wiggins.

16 |ease but she -- it'sasmall interest and she 16 MR. ROGERS: Therevised affidavit is

17 just -- she hasjust not doneit. She's not 17 admitted. WEe'l just call that Exhibit 1 to the

18 disagreeing with it but she does not like 18 force pooling petition.

19 dealing with the embassy where shehastogoto |19 MR. WATSON: All right, sir.

20 have the document notarized, so we -- once 20 MR. ROGERS: We've adready admitted

21 ggain, she hasthe documentsin her hand but has |21 the other exhibits.

22 not signed them but has -- has not disagreed 22 MR. WATSON: All right, sir. And |

23 with the terms. 23 tender Mr. Wigginsto you for any questions you
Page 98 Page 100

1 Q. Sowhat'sthetotal outstanding 1 have on the force pooling request.

2 unleased interest in this 160 acres? 2 MR. ROGERS: Does the staff have any

3 A. Interms of net mineral acreage, itis 3 questions?

4 .3832. 4 (No response.)

5 Q. All right, .3832, and that represents, 5 MR. ROGERS: Anything else on these

6 if my mathis correct, 0.2395 percent of the 6 two items?

7 unit. Isthat your understanding? 7 MR. WATSON: That'sall we have,

8 A. That's correct. 8 Mr. Rogers.

9 Q. These-- soyou -- there are no owners 9 MR. ROGERS: The staff will review the
10 that you could not locate. Y ou located all the 10 evidence and make a recommendation to the Board.
11 unleased owners; correct? 11 MR. WATSON: Thank you.

12 A. Itwaseither | or Tony Hubbard. 12 MR. ROGERS: Thank you.

13 Q. That'sfine. Andyou had good 13 The next two items are -- the next

14 addresses on everyone, you just testified to 14 jtemisItem 24, Docket Number 9-23-14-12,
15 that. These people are members of a-- an old 15 petition by Sklar Exploration Company, LLC.
16 [ine Alabamafamily, are they not? 16 MR. FORD: Mr. Rogers, you might want
17 A. That'scorrect. 17 to check with thislady. She's been patiently
18 Q. Andthat -- what's that family name? 18 waiting here for Item Number 6 that I've -- it's
19 A. It's-- they'rethe heirs of the 19 my understanding that that's going to be

20 original shareholders of the W. T. Smith Lumber |20 Thursday. | don't want her to wait any longer
21 Company. 21 if that's okay.

22 Q. Okay. Isityour testimony to this 22 MR. ROGERS: Maam, that item is set
23 23

Board, Mr. Wiggins, that you have offered these

for hearing on Thursday and I'm sorry we didn't
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know that that's the reason you were here. It's
going to be set at ten o'clock on Thursday. If
we can answer some simple guestions, we'll be
glad to to give you some information since
you've already been here and Mr. Watson is
Pruet's attorney and he's here and he could
probably give you some -- he could discussit

© 00 N O U b~ W DN PP

MR. WATSON: I'd be glad to.

MR. ROGERS: All right. I'm sorry we
didn't understand that. That isa-- that item
is set for the Board on Thursday at ten o'clock

R o
A W N B O

or address the full board at that time. Maybe
Mr. Watson can help and after that if you want
stay and some of us will be around and can give
you some facts about the item.

P e e
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MR. ROGERS: Thank you. Thank you,
Ben, we appreciate that.

MR. FORD: Ben Ford on behalf of Sklar
Exploration Company, LLC.

Mr. Rogers, | have actually two

N N NN
w N+ O

with you. Do you mind doing that, Mr. Watson?

and you're welcome to be here and ask questions

FEMALE ATTENDEE: Okay, thank you.
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to the mineral ownership in the completed unit
and Sklar has also submitted my affidavit
pertaining to notice of the petitioner and
we'd -- we'd ask that both of those affidavits
be admitted to the record and that the -- based
on this evidence that the petition be
approved.

MR. ROGERS: All right. Canyou
submit copies of those to us?

MR. FORD: Sure.

MR. ROGERS: Why don't we just say
it'samended. | don't want -- you don't need
another one. We'll admit the amended affidavit
of Marshall Jones and your affidavit of notice.

MR. FORD: Do you needit? I've
got -- that should be on file as well.

MR. ROGERS: Yeah, it'sadmitted. The
affidavit of Ben Ford will be Exhibit 1. The
affidavit of Marshall Jones will be Exhibit 2.

MR. FORD: And | just want to make
clear that that isthe amended affidavit of
Marshall Jones.

MR. ROGERS: All right. If you'll

Page 102

companion matters here. Thefirst isa petition
to force pool al tracts and interestsin the
southeast quarter of Section 12, Township 3,

wildcat drilling unit, and the next matter,
which is the next item on the docket, isa
petition to approve an exceptional location for
that -- for the Robinson 12-16 number one well
to be drilled on that 160-acre unit.

MR. ROGERS: WE'l consolidate those.

MR. FORD: Okay. | havefiled --
well, first I'll start with the force pooling
petition. The force pooling involvesfive
owners who have not returned signed leases to
Sklar or otherwise agreed to participate in the
pooling of thewell. The total unleased
interest is 0.66666667 net mineral acres or
0.416667-percent interest in the unit asa
whole.

MR. ROGERS: All right.

MR. FORD: And weve -- in support of
the petition we've submitted an amended
23 dffidavit of J. Marshall Jones, 11, pertaining

© 00 N O U B~ W DN P

N NN R P R R R R R R R
N P O © 0 N O OO0 M W N O

Range 12, Escambia County, Alabama, a 160-acre
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state that in your proposed order, if you'll
state the interest and the owners as shown on
that amended affidavit.

MR. FORD: Yes, sir.

MR. ROGERS: All right.

MR. FORD: The second itemis--

MR. ROGERS: | assume that you don't
have any parties you couldn't locate; is that
right?

MR. FORD: That's correct. We've been
able to locate everybody. We sent them -- we've
offered them leases or opportunities to
participate and we haven't received anything
back from the five nonconsenting owners.

MR. ROGERS: All right.

MR. FORD: The next item, whichis
9-23-14-13A, which is the petition to approve
the exceptional location for the Robinson 12-16
number onewell. Thisis-- this proposed
location for the well is 330 feet from the east
line and 780 feet from the south line of the
proposed unit, the east line making this the
exceptional location. In support of this
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1 petition, Sklar has submitted three affidavits. 1 MR. FORD: But otherwise | have
2 Thefirst isthe amended affidavit of 2 nothing further unless -- to answer questions.
3 Robert Wood and attached to his affidavit were 3 MR. ROGERS: Any questions? You've
4 Exhibits 1 through 7 and in that -- in the 4 reviewed this, Mr. McQuillan. Any questions?
5 affidavit, Mr. Wood described Exhibits 1 through | (No response.)
6 7 and testifies that the proposed location -- 6 MR. ROGERS: Asl said, thisis
7 the optimum geological location for the most 7 unusual to just have an affidavit but the
8 efficient and economic drainage of the unit. | 8 evidence seemed clearly to support it and
9 have copies of those exhibitsif you'd like 9 therefore we didn't think we would need him as a
10 them. 10 witness, even though he had to come on the
11 MR. ROGERS: Why don't you submita |11 others.
12 copy of the exhibit so that the staff can review 12 Anything else?
13 thoseif they'd like to? Wetry to be lenient 13 MR. FORD: No, sir.
14 around him and Mr. Wood's situation. Normally |14 MR. ROGERS: The staff has no
15 wewould have had awitness. The other onewas |15 questions. We will review the evidence and make
16 abit more uncertain, maybe a bit more 16 arecommendation to the Board.
17 controversial. Thisone the exhibits support 17 MR. FORD: Thank you.
18 put since his condition, we didn't have him 18 MR. ROGERS:. Thank you.
19 testify to say that the evidence supported this. 19 The hearing is adjourned.
20 |t wasalittle bit unusual and it's by 20
21 affidavit -- by several affidavits. 21 (Whereupon, the hearing was concluded
22 Let's see, so we have the affidavit of 22 a 12:00 p.m.)
23 Mr. Wood that addresses Exhibits 1 through 7. |23
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1 That's admitted to thisitem as Exhibit 1 -- the 1 CERTIFICATE
2 exhibit affidavit, well call that Exhibit A and 2
3 the exhibits will be admitted as 1 through 7. 3 STATE OF ALABAMA
4 We have the affidavit of confidentiality and the 4 TUSCALOOSA COUNTY
5 affidavit of confidentiality is admitted and 5
6 we'll rule that the confidential Exhibits 4, 5, 6 I, Sheri G. Connelly, RPR, Certified
7 and 6 are confidential, so the affidavit of 7 Court Reporter, hereby certify that the above
8 confidentiality will be Exhibit B. We have your 8 and foregoing hearing was taken down by mein
9 affidavit from Benjamin Ford. Isthat whereyou | © stenotype and the questions, answers, and
10 notified the offset operator? 10 statements thereto were transcribed by means of
11 MR. FORD: That's correct, DCOR, LLC, |11 computer-aided transcription and that the
12 operates the 18-4 well and they were notified. 12 foregoing represents atrue and correct
13 MR. ROGERS: And that affidavitis 13 transcript of the said hearing.
14 admitted as Exhibit C. | guess any commentsyou |14 | further certify that | am neither of
15 want to make, Mr. Ford? We have reviewed the |15 counsel, nor of kin to the parties to the
16 affidavits and the exhibits. Any commentsyou 16 action, nor am | in anywise interested in the
17 want to make on this? 17 result of said cause.
18 MR. FORD: Again, just to make sure 18
19 therecord is clear, the affidavit of Robert 19
20 Wood that's going to be admitted is the amended |20 /s Sheri G. Connelly
21 ffidavit of Robert Wood. 21 SHERI G. CONNELLY, RPR
22 MR. ROGERS: WEell note that it's 22 ACCR No. 439, Expires 9/30/2015
23 amended affidavit. That's Exhibit A. 23
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WORD LIST

<0>

0.2395 (1)
0.416667-per cent
(1)

0.66666667 (1)

<1l>

1 (29
1,000 (1)
1,350 (2)
10 (5)
10,200 (1)
10,215 (2)
10,250 (1)
10,620 (1)
100 (1)
100-percent (1)
103 (1)
104 (1)
105 (1)
106 (2)
11 (4
1-10 (1)
1-11 (1)
11119 (1)
11711 (1)
119 (1)
12 (6)
1-2 (1)
12:00 (1)
120 (1)
12-16 (2)
12-4 (1)
13 (13)
1-3 ()
13,493 (2)
13,536 (5)
13,555 (2)
13,900 (1)
13,915 (1)
13,935 (1)
13,943 (1)
13-05 (1)
13-16 (4)
13-4 (9)
13-and-a-half (1)
14 (13)

14-10 (1)
14-15 (4)
14-5 (2)
15 (2
1-5 (1)
15,536 (1)
15-4 (1)
15544 (1)
16 (2)
160 (1)
16053 (1)
160-acre (23)
16604 (1)
16722 (1)
17 (2
1-7 (1)
17-13-08 (1)
18 (4)
18-4 (1)
19 (2
1985 (3)
1989 (1)

<2>

2 (15)
2,000 (1)
2,020 (1)
2425 (1)
20 (1)
2005 (1)
2006 (1)
2009 (1)
2011 (1)
2012 (1)
2013 (6)
2013-63 (4)
2013-65 (3)
2014 (10)
2015 (2)
21 (2)
21-11 (4)
22 (1)

23 (10)
23-1 (5)
23-3 (2)
23rd (3)
24 (3)
24-12 (1)
24-12-1 (1)

24-hour (1)
25 (7)
25th (2)
26 (2)

27 (1)

28 (1)

29 (1)

<3>
3 (16)
30 (2)
31 (5)
330 (2)
335 (1)
34 (2)
35 (1)
36 (5)
36-1 (4)
3832 (2)
39 (1)
3D (1)
3-D (5)

<4>

4 (11)
4,019 (1)
40 (2)
400-1-2-.02 (2)
406 (1)
4060 (1)
40-acre (3)
40s (1)
4-16 (2)
42 (1)
420 (1)
426 (1)
439 (1)
4418 (1)
45 (1)

47 (1)

48 (2)

<5>

5 (20)

50 (2
50-foot (1)
50-percent (1)
52 (4)

5230 (1)

57 (4)
5-7-13-08 (3)

<6>

6 (9)

60 (2)
6-16-14-03A (1)
6-16-14-04A (1)
6-16-14-05A (1)
6-16-14-06A (1)
6-16-14-12B (1)
6-16-14-16 (1)
6-16-14-18 (1)
6-16-14-7 (1)
6-20-11-05 (1)
63 (2)

640 (1)
640-acre (2)
66 (2)

67 (2

68 (1)

<7>

7 (15)

70 (1)

71 (1)
7-20-10-07 (1)
74 (1)

75 (3

76 (1)

78 (1)

780 (1)

<8>

8 (7)

80 (1)
8-15-14-06A (1)
8-5-14-06A (1)
8-5-14-07 (1)
8-5-14-08 (1)
8-5-14-09 (1)

<9>

9 (12

9,980 (1)
9-10-13-04 (3)
9-10-13-05 (2)
9-23-14-01 (3)
9-23-14-02 (2)
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9-23-14-03 (2)

9-23-14-04 (3)

9-23-14-05 (2)

9-23-14-06 (1)

9-23-14-07 (3)

9-23-14-08-1 (2)
9-23-14-09A (1)
9-23-14-10 (1)

9-23-14-11 (1)

9-23-14-12 (2)

9-23-14-13 (1)

9-23-14-13A (1)
9-23-14-14 (1)

9-23-14-15 (1)

95 (1)

<A>

am (1)

A-A (1)
abandoned (14)
abandonment (8)
Aberdeen (2)
able (2)

abrupt (1)
abruptly ()
Absolutely (3)
abut (1)
abutting (1)
A-C (2
academia (1)
accept (3)
accompanying (2)
ACCR (1)
accumulation (2)
acid (1)
acreage (6)
acres (5)
Acting (1)
action (1)
activity (2)

add (1)
addition (3)
additional (5)
address (7)
addresses (3)
adjourned (1)
adjournment (1)
Administrative (2)
admit (7)

admitted (32)
adopted (4)
advent (1)
advised (2)
Affidavit (69)
affidavits (8)
A-G (1)

agent (1)

ago (1)

agreed (2)
agreement (1)
ahead (3)
ALABAMA (27)
Alastair (4)
A-L-A-ST-A-I-R
(1)

Allen (1)
allow (3
allowed (1)
allows (1)
amended (9)
American (1)
Ample (3)
analyst (1)
Andalusia (1)
Andress (11)
Ann (1)
announcing (1)
answer (4)
answers (1)
anticipate (2)
anticline (2)
anywise (1)
apart (3)
APPEARANCES
(1)

appearing (2)
application (4)
appointing (1)
appreciate (6)
approach (1)
appropriate (1)
approval (1)
approve (4)
approved (8)
approving (5)
approximately (3)
April (1)

arb (14)

area (18)
areas (2
Armbrecht (1)
Arnold (1)
asked (2)
asking (11)
Asset (1)
Assets (2)
Asset's (1)
assist (1)
Associates (2)
assume (3)
assuming (1)
Attached (2)
attachments (1)
attempt (3)
attempting (1)
ATTENDEE (1)
attention (1)
attic (3)
Attorney (4)
Auburn (1)
August (3)
available (2)
avoid (4)
aware (2)
axis (5)

<B>

B' (1)

B.S (1)
bachelor's (1)
back (8)
background (3)
band (1)
Barbara (1)
barrels (2)
base (4)
based (2)
basement (5)
basically (2)
basis (1)
Bass (1)
bearing (1)
beginning (2)
behalf (3)
believe (3)
Ben (3)
Benjamin (2)

Benrud (14)
Benrud's (1)
Berry (1)
best (1)
better (4)
Big (5
Birmingham (1)
Bissmeyer (3)
bit (3)

Black (2)
Blackstone (2)
blue (4)
BOARD (49)
Board's (1)
Bob (1)
bottomhole (11)
boundary (1)
box (2)
Bradley (1)
brief (4)
briefly (2)
bring (3)
Brooklyn (11)
brother (1)
brothers (1)
brown (1)
BSMC (3)
Buckner (3)
build (2)
builds (1)
buildup (6)
built (2)
business (2)
Butch (1)
buttoned (1)

<C>
California (4)
call (3)
caled (2)
capital (2)
Carrington (1)
case (4)
casing (1)
cause (2)
caused (1)
C-C' (1
CCL (1)
CCR (1)
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ceased (1)
Cedar (25)
centered (1)
certain (7)
Certainly (2)
CERTIFICATE (1)
Certified (1)
certify (2
cetera (1)
chance (2)
changed (4)
changes (1)
Channe (1)
check (1)
checked (1)
Chevron (1)
Chunchula (2)
Church (2)
circle (7)
clarify (1)
clean (1)
cleanup (1)
clear (3)
clearly (2)
close (2)
closely (1)
closer (2)
closest (1)
closing (1)
Code (3)
Coffin (3)
Coleman (30)
College (2)
Coallins (2)
color (4)
come (9)
coming (3)
commence (1)
comment (1)
comments (3)
commercial (3)
committed (2)
communication (1)
companies (2)
companion (1)
Company (22)
comparison (1)
compensation (1)
competitive (1)

compiled (1)
complete (2)
completed (11)
completing (1)
completion (5)
complications (1)
computer-aided (1)
concluded (1)
condensate (8)
condition (2)
conduct (2)
Conecuh (6)
confidential (12)
confidentiality (7)
configuration (2)
confirm (1)
confirmed (1)
connected (1)
connecting (1)
connection (5)
Connélly (4)
considered (1)
considering (2)
consist (2)
consisted (1)
consisting (5)
consolidate (2)
consolidated (2)
constructed (1)
consultant (1)
consulting (2)
contact (2)
contested (1)
contiguous (3)
continue (1)
continued (7)
continues (2)
continuing (1)
contour (6)
contours (6)
control (3)
controlled (1)
controversial (1)
conventional (1)
conventionally (1)
converge (2)
conversations (1)
copies (4)

copy (10)

core (2

cored (1)
cores (1)
corner (3)
Corporation (10)
correct (70)
corrections (1)
correlative (7)
corresponds (1)
Cotton (3)
counse (2)
counties (1)
County (14)
couple (1)
couplet (1)
course (6)
Court (2
Covington (2)
Creek (37)
cross (3)
cross-section (4)
currently (3)
curve (1)

<D>
danger (2
dark (2)
darker (1)
dashed (3)
data (1)
date (3)
dated (2)
datum (2)
David (2)
day (1)
days (1)
DCOR (5)
D-D' (1)
deal (2)
dealing (2)
dealt (1)
December (1)
decent (1)
decided (1)
declare (1)
deeper (1)
deepest (1)
defined (5)
degree (2)

delay (1)
depicted (4)
depleted (2)
depth (9)
depths (2)
Deputy (1)
Describe (4)
described (4)
DESCRIPTION (2)
desire (1)
desk (1)
detail (2)
determined (2)
develop (1)
developed (1)
Development (7)
difference (1)
different (4)
dip (1)

direct (2)
directed (1)
direction (2)
directional (1)
directions (1)
directly (3)
Director (1)
disagreed (1)
disagreeing (1)
disclosure (1)
discontinutious (1)
discovered (1)
discovery (1)
discuss (3)
discussed (1)
discussing (2)
discussion (1)
dismissed (1)
disposal (1)
distance (1)
distinct (2)
docket (40)
Dockets (2)
document (1)
documents (1)
doing (3)
dollars (1)
double (3)
Dozer (1)

Dr (4)
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drainage (4)
drained (4)
draining (1)
drawn (2)
drill (16)
drilled (22)
drilling (57)
drills (2)
dry (5)
Dublin (2)
due (3)
duly (5)
duties (1)

<E>

E' (0

Eagle (1)
earlier (2
early (1)

East (33)
Eastern (3)
economic (3)
economics (1)
edge (1)
educational (2)
effect (1)
effective (1)
efficient (4)
efforts (1)
eight (1)
either (2)
Elbert (1)
Elmen (1)
embassy (1)
encounter (1)
encountered (3)
encountering (2)
Energy (1)
engaged (1)
Engineer (7)
Engineering (4)
England (1)
enjoyed (1)
enter (2)
entered (1)
entire (2)
entity (3)
environment (1)
equal (1)

Escambia (21)
establish (1)
established (6)
establishing (1)
et (1)
Ettehadieh (1)
Evans (1)
event (2)
everybody (1)
evidence (15)
exact (2)
exactly (2)
Examination (12)
examined (5)
exception (9)
exceptional (25)
exceptions (1)
excessive (1)
execute (2)
Exhibit (99)
Exhibits (61)
expected (1)
experience (2)
expert (10)
expire (1)
expired (2)
Expires (1)
explain (1)
explained (3)
explaining (1)
Exploration (5)
exploring (1)
Expo (1)
express (2)
expressed (1)
extend (2)
extended (6)
extends (3)
extension (7)
extra (1)
extreme (5)
extremely (1)

<F>

fact (3)
facts (2)
Fall (1)
familiar (6)
family (2)

Fanny (1)
feature (1)
February (1)
FedEx (1)
fee (1)

feel (5)

feet (31)
FEMALE (1)
field (84)
fields (7)
fifth (2)

file (7)

filed (11)
filing (1)
final (2)
finally (2)
financial (1)
find (3)
Findley (1)
fine (4)
finished (1)
firm (1)
first (26)

fit (2

fits (1)

five (4)
Fletcher (9)
Flomaton (1)
flowing (1)
following (8)
follows (6)
force (12)
forced (2)
Ford (21)
foregoing (2)
formation (10)
formations (1)
forums (1)
forward (5)
found (2)
four (7)
frame (1)
Friday (1)
Friedman (2)
fuel (2

full (2)
further (7)
Furthermore (1)
future (2)

<G>

gaining (1)
GAS (51)
gas-oil (1)
Gate (1)
general (1)
generated (1)
generation (1)
gentleman (1)
gentlemen (2)
geological (8)
Geologist (8)
geology (6)
geophysicist (1)
geophysics (1)
give (11)
given (1)
giving (3)
glad (2

go (16)

goes (2)
going (20)
Good (6)
Goodway (31)
governmental (4)
graduated (1)
grandparents (1)
granted (2)
granting (7)
great (1)
green (8)
Gregory (1)
group (4)
groups (1)
guess (4)

<H>
Hackberry (1)
Haddow (18)
H-A-D-D-O-W (1)
half (4)

Hall (1)
Hammons (18)
Hanby (10)
hand (13)
handed (6)
handle (1)
handling (1)
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hands (2)
happened (3)
happening (1)
hard (1)
Hart (10)
H-A-R-T (1)
Hatters (3)
Haynes (1)
Haynesville (1)
hear (4)
Hearing (29)
hearings (1)
heavily (1)
heirs (1)
held (1)
Hellmich (1)
help (1)
high (5)
higher (1)
highest (6)
highlight (2)
highlighted (4)
hip (1)
historical (1)
history (3)
hit (1)

hole (2)
holes (2)
hope (7)
hopefully (1)
horizon (3)
horizons (3)
Houston (3)
Hubbard (2)
Hughes (4)

<|>

idea (2)
identical (1)
identified (4)
Identify (2)
[ (1)
immediately (2)
imminent (3)
important (1)
imposition (1)
inception (1)
inch (2
inclination (1)

include (2)
included (1)
including (1)
incorporate (1)
Incorporated (12)
independent (1)
INDEX (1)
indicated (1)
indication (1)
information (7)
initial (1)
initially (2)
integrity (1)
intends (1)
intercept (3)
interest (13)
interested (3)
interests (4)
interval (8)
intervals (3)
introduce (1)
introduced (1)
introduction (1)
Investment (2)
involved (3)
involves (1)
irregular (12)
isand (2)
isolated (7)
isopach (2)
issued (1)
Item (67)
items (17)

its (1)

<J>

Jack (3)
Jackson (1)
job (1)
John (3)
Johnson (1)
Joiner (1)
Jones (5)
Joseph (1)
Jr (1)
June (2)
justify (1)

<K >

keep (2)

Ken (3

key (2)

kick (1)

kin (1)

kind (1)
Kirk (2)
know (6)
knowledge (1)
known (1)

<L>
labeled (2)
lady (1)
Land (10)
landman (7)
landowners (2)
Lane (1)
large (3)
larger (1)
Lavon (1)
law (1)
laws (1)
Leaf (1)
lease (8)
leased (2)
leasehold (1)
leases (7)
leasing (1)
leave (2)
left (8)
left-hand (1)
lenient (1)
lessor (1)
letter (11)
letting (3)
limestone (1)
limits (3)
line (55)
lines (6)

list (1)
listed (1)
Little (25)
live (1)
lived (1)
lives (2)
LLC (19
locate (4)
located (10)

location (82)
locations (4)
log (6)

logs (4)
London (1)
Long (2
longer (2)
longevity (1)
Look (9)
looked (1)
looking (7)
looks (2)
lose (3)

lot (2)
Lowell (1)
lower (6)
lowest (4)
Lumber (1)

<M >

Ma'am (1)
magenta (2)
main (2)
major (1)
majority (1)
making (1)
Malatex (1)
manner (1)
map (21)
marker (4)
market (1)
Marshall (4)
Marvin (2)
master's (2)
math (1)
matter (11)
matters (1)
McDill (2)
Mcf (1)
McMillan (1)
McQuillan (2)
means (3)
measure (1)
measured (2)
mechanism (1)
meeting (3)
meetings (2)
members (2)
mention (1)
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mentioned (3)
Merritt (1)
Methane (2)
Michael (5)
microbial (3)
microphone (2)
middle (1)
mid-summer (1)
Mike (1)
miles (4)

mill (1)
Miller (3)
million (1)
millisecond (1)
mind (2)
mineral (5)
minerals (1)
minus (10)
minute (1)
Mississippi (4)
Mobile (3)
Mobley (3)
Modesto (1)
moment (1)
money (1)
Monroe (1)
month (1)
months (6)
morning (3)
mor phology (1)
motion (1)
mound (1)
move (5)
moved (5)
moving (7)

<N>

name (17)
names (1)
NAPE (1)
Natural (3)
NCF (1)
near (2)
nearby (2)
necessary (3)
necessity (1)
need (8)
needs (1)
neither (2)

net (7)
never (3)
new (4)
Newman (5)
Nick (1)
non (1)

noncommercial (1)

nonconsenting (2)
nonproductive (1)
Normally (1)
Norphlet (8)
North (36)
northeast (37)
northeasterly (1)
northern (4)
northwest (26)
notarized (1)
Note (7)

notice (17)
noticed (3)
notified (2)
NUMBER (92)
Numbers (1)
numerous (2)

<0O>
objection (2)
observe (1)
occupation (1)
occur (1)
o'clock (3)
October (1)
offered (3)
office (3)
Officer (7)
offset (5)
0oGB2 (1)
OGB-9 (1)
Oh (1)

OIL (31
Okay (13)
old (1)
once (6)
ones (1)
one-year (1)
open (1)
operate (1)
operates (1)
Operating (10)

operation (2)
operations (4)
operator (4)
operators (1)
operator's (1)
opinion (10)
opportunities (1)
opportunity (5)
opposed (1)
optimal (2)
optimistic (1)
optimum (12)
Order (17)
orientated (2)
orientation (5)
orientations (1)
original (5)
outline (2)
outlined (2)
outlook (1)
outstanding (4)
outstream (1)
overlapping (1)
owner (1)
owners (10)
ownership (3)
owns (1)

<P>

p.m (1)
PAGE (1)
paler (1)
paramount (2)
Paramount-Findley
(1)

part (20)
participate (2)
participated (1)
particular (1)
parties (3)
pass (2)
passed (1)
passes (2)
Pate (12)
path (1)
patiently (1)
Patterson (4)
pay (6)

peak (5)

pending (2)
penetrated (1)
people (1)
percent (5)
perfectly (1)
perforated (5)
perforations (2)
performed (1)
period (1)
permanently (1)
permeability (1)
permit (15)
permitted (1)
permitting (1)
perpendicular (3)
pertaining (2)
petition (65)
petitioner (1)
petitions (3)
Petroleum (20)
Ph.D (1)
PH-6 (1)
Pigeon (3)
Pineville (4)
pink (2)
place (3)

plan (5)
planned (3)
plans (4)

plat (6)
platform (1)
plats (2)
please (17)
plugged (5)
plugging (1)
plume (1)
podium (1)
point (23)
pointed (1)
pointing (1)
Pond (3)

pool (9)
pooled (1)
pooling (12)
poor (1)
porosity (1)
portion (7)
portions (1)
position (4)
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positive (1)
possibility (1)
possibly (1)
posted (1)
potential (2)
precipitated (1)
prefiled (5)
premature (3)
preparation (2)
prepared (11)
preparing (1)
present (1)
presented (6)
presenting (2)
pressure (3)
pretty (5)
prevent (6)
prevented (1)
previous (4)
previously (5)
primarily (1)
primary (1)
prior (2)
probably (3)
problems (2)
procedure (1)
proceed (8)
proceedings (1)
process (1)
produce (1)
produced (5)
producer (4)
producing (4)
Production (20)
productive (4)
professional (5)
program (1)
progress (1)
project (1)
prominent (1)
promised (1)
proofs (2)
properly (3)
proposed (71)
proposing (3)
prospect (25)
prospects (1)
protect (6)
protected (1)

proven (5)
proves (1)
provide (1)
provides (1)
proximity (2)
Pruet (5)
Pruet's (1)
PSI (1)
public (2)
publication (2)
purple (2)
purposes (2)
pursuant (3)
put (2)
putting (1)

<Q>
qualifications (7)
quarter (30)
quarters (1)
qguestion (5)
guestionnaire (2)
guestions (25)
quickly (1)

<R>

RJ (3)

Raise (5)
raised (1)
ramp (1)
Range (13)
rate (1)

ratio (1)
reached (1)
ready (2)
really (1)
reason (7)
reasonable (1)
recall (1)
receive (5)
received (4)
recess (2)
recognize (1)
recognized (10)
recommend (9)
recommendation
(9)

recommendations

2

recommending (1)
recompleted (3)
record (33)
Records (1)
Recovery (1)
red (18)
reentered (1)
refer (1)
reference (1)
reflect (1)
reformation (1)
refused (1)
Regarding (1)
regional (1)
regular (4)
regularly (4)
regulated (1)
regulation (2)
regulatory (1)
related (1)
relationship (2)
relative (2)
releasing (1)
remaining (2)
remains (1)
report (1)
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           1                  MR. ROGERS:  This hearing is in 



           2        session.  Dr. Tew, have the items for the 



           3        September 23rd and September 25th, 2014, 



           4        meetings been properly noticed?



           5                  DR. TEW:  The items on the September 



           6        23rd and the September 25th, 2014, docket have 



           7        been properly noticed and the docket is due to 



           8        be admitted into the record.  



           9                  MR. ROGERS:  The Board's staff and I 



          10        have reviewed -- have received and compiled the 



          11        proofs of publication for the items appearing on 



          12        the docket for the first time.  The proofs of 



          13        publication received for the items on the 



          14        September 23 and September 25, 2014, docket are 



          15        admitted into the record.  Furthermore, copies 



          16        of the information posted on the website of the 



          17        Secretary of State announcing the meetings of 



          18        the State Oil and Gas Board of Alabama on 



          19        September 23 and September 25, 2014, are also 



          20        admitted into the record.  



          21                  I have an order of the State Oil and 



          22        Gas Board appointing me as hearing officer to 



          23        conduct this hearing on behalf of the Board.  
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           1        The order will be made a part of the record at 



           2        this time.  



           3                  The procedure for the meeting is as 



           4        follows:  The hearing officer and the staff will 



           5        hear the -- will hear certain items on the 



           6        docket today, including primarily uncontested 



           7        items.  The State Oil and Gas Board will hear 



           8        the recommendation -- recommendations of the 



           9        hearing officer, contested items, and certain 



          10        other items beginning on ten o'clock a.m. on 



          11        Thursday, September 25, 2014, here in the office 



          12        of the State Oil and Gas Board in Tuscaloosa.  



          13                  I will recommend that the following 



          14        petitions -- that the following petition be 



          15        dismissed:  



          16                  Item 21, Docket Number 9-23-14-09A, 



          17        petition by Sklar Exploration Company, LLC.  



          18                  I will recommend that the following 



          19        petitions be continued:  



          20                  Item one, Docket Number 6-16-14-03A, 



          21        petition by Mississippi Resources, LLC.  



          22                  Item two, Docket Number 6-16-14-04A, 



          23        petition by Mississippi Resources, LLC.  
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           1                  Item three, Docket Number 6-16-14-05A, 



           2        petition by Mississippi Resources, LLC.  



           3                  Item four, Docket Number 6-16-14-06A, 



           4        petition by Mississippi Resources, LLC.  



           5                  Item five, Docket Number 6-16-14-12B, 



           6        is a petition by Texas Petroleum Investment 



           7        Company, Incorporated.  We will recommend that 



           8        that petition be continued with the stipulation 



           9        that the temporary abandoned status for the well 



          10        subject to the petition is extended to the next 



          11        regularly scheduled hearing of the Oil and Gas 



          12        Board.  



          13                  Item eight, Docket Number 6-16-14-18, 



          14        is a petition by Texas Petroleum Investment 



          15        Company, Incorporated.  Also, we will recommend 



          16        that that petition be continued with the 



          17        stipulation that the temporary abandoned status 



          18        for the Tocumen 1-3 one well, permit number 



          19        4060, be extended to the next regularly 



          20        scheduled hearing of the State Oil and Gas 



          21        Board.  



          22                  Item ten, Docket Number 8-5-14-07, is 



          23        a petition by Black Warrior Methane Corporation.  
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           1        We will recommend that that petition be 



           2        continued in stipulation that the temporary 



           3        abandoned status and shut-in status for the well 



           4        subject to the petition be extended to the next 



           5        regularly scheduled hearing of the Board.  



           6                  Item 11, Docket Number 8-5-14-08, is 



           7        another petition by Black Warrior Methane 



           8        Corporation and we will recommend that that 



           9        petition be continued with a stipulation that 



          10        the temporary abandoned status and shut-in 



          11        status for the well subject to the petition be 



          12        extended to the next regularly scheduled meeting 



          13        of the Board.  



          14                  The following items we will recommend 



          15        be continued:  



          16                  Item 12, Docket Number 8-5-14-09, 



          17        petition by Roundtree and Associates, 



          18        Incorporated.  



          19                  Item 18, Docket Number 9-23-14-06, 



          20        petition by Pruet Production Company.  



          21                  Item 22, Docket Number 9-23-14-10, 



          22        petition by Sklar Exploration Company, LLC.  



          23                  Item 23, Docket Number 9-23-14-11, 
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           1        petition by Sklar.  



           2                  Item 26, Docket Number 9-23-14-14, 



           3        petition by Hughes Eastern Corporation, and Item 



           4        27, Docket Number 9-23-14-15, another petition 



           5        by Hughes, so we'll recommend that those 



           6        petitions be continued.  



           7                  The following three items are set for 



           8        the hearing by the Board on Thursday:  



           9                  Item 6, Docket Number 6-16-14-16, 



          10        petition by Pruet Production Company; Item 7, 



          11        Docket Number 6-16-14-7, again a petition by 



          12        Pruet; and Item 28, Docket Number 7-20-10-07, 



          13        which is a motion by the Oil and Gas Board for 



          14        S. Lavon Evans to show cause why certain wells 



          15        should not be plugged.



          16                  Are there any corrections or comments 



          17        on all of those recommendations?  



          18                         (No response.)



          19                  MR. ROGERS:  All right.  Then we will 



          20        proceed with the first item, except that Land 



          21        and Natural Resources Development, Incorporated, 



          22        and Venture Oil and Gas, Incorporated, have 



          23        agreed that Fletcher Petroleum Corporation may 
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           1        proceed with its petition.  So the first item we 



           2        will hear, at least unless there's any objection 



           3        to that, we will proceed with Item 14.  Is there 



           4        any objection to hearing Item 14, petition by 



           5        Fletcher Petroleum Corporation, first?  



           6                         (No response.)



           7                  MR. ROGERS:  Then we'll proceed with 



           8        that petition.  Item 14, Docket Number 



           9        9-23-14-02, petition by Fletcher Petroleum 



          10        Corporation.  Mr. Coleman.  



          11                  MR. COLEMAN:  Mike Coleman for 



          12        Fletcher Petroleum Corporation.  



          13                  Mr. Rogers, this is a petition to 



          14        enter an order approving an exceptional 160-acre 



          15        wildcat drilling unit for the proposed Pate 



          16        14-15 well, said unit to consist of the 



          17        southwest quarter of the southeast quarter and 



          18        the southeast quarter of the southwest quarter 



          19        of Section 14 and the northwest quarter of the 



          20        northeast quarter and the northeast quarter of 



          21        the northwest quarter of Section 23, Township 3 



          22        North, Range 13 East in Conecuh County, Alabama.  



          23        The proposed drilling unit is an exception to 
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           1        Rule 400-1-2-.02(2)(b) of the State Oil and Gas 



           2        Board of the Alabama Administrative Code, which 



           3        requires that a 160-acre drilling unit be 



           4        drilled on a governmental quarter section.  I 



           5        have one witness, who is Mr. Robert Wood.  



           6                  MR. ROGERS:  Good to have you with us, 



           7        Mr. Wood.  



           8                  MR. WOOD:  Thank you, Mr. Rogers.  



           9                  MR. ROGERS:  Are you doing all right?  



          10                  MR. WOOD:  I appreciate you letting me 



          11        use this and not sit at the table today and I 



          12        appreciate Mr. Watson and Mr. Tyra letting me go 



          13        first, so thank you.  



          14                  MR. ROGERS:  Good to have you.  Raise 



          15        your right hand. 



          16        



          17                          ROBERT WOOD,



          18                  being first duly sworn, was



          19               examined and testified as follows:



          20                  



          21                  MR. ROGERS:  Thank you.  



          22                  MR. COLEMAN:  I also appreciate you 



          23        letting us go first.  
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           1                  



           2        EXAMINATION BY MR. COLEMAN:



           3             Q.   Would you state your name for the 



           4        record, please? 



           5             A.   Robert Wood.



           6             Q.   Mr. Wood, what is your occupation?



           7             A.   I'm a drilling geologist and also a 



           8        geophysicist.  I am a consulting geologist with 



           9        Tom Joiner and Associates.



          10             Q.   Do you have more than 34 years of 



          11        experience and have been recognized as an expert 



          12        in geology and geophysics by the Board?



          13             A.   Yes, I am.



          14             Q.   And you have a statement of 



          15        qualifications on file with them?



          16             A.   I do.



          17                  MR. COLEMAN:  I ask that he be 



          18        recognized as an expert in his field.  



          19                  MR. ROGERS:  He's so recognized.  



          20                  MR. COLEMAN:  Thank you.  



          21             Q.   (By Mr. Rogers)  Mr. Wood, you've been 



          22        engaged by Fletcher Petroleum Corporation to 



          23        assist in the preparation of exhibits and 
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           1        testimony in this matter, have you not?



           2             A.   I have.



           3             Q.   Okay.  And you have prepared and/or 



           4        directed the preparation of certain exhibits in 



           5        connection with this item; is that correct?



           6             A.   That is correct.  I have seven 



           7        exhibits and an affidavit.



           8             Q.   All right.  



           9                  MR. ROGERS:  Do you want to handle the 



          10        notice, Mr. Coleman?  I wrote you a letter on 



          11        September 2, 2014, if you want to admit that 



          12        directly in your affidavits related to notice. 



          13                  MR. COLEMAN:  Yes, there was -- there 



          14        are several things that I would like to admit 



          15        into the record.  One is my affidavit of notice, 



          16        which was filed on September 8, and then a 



          17        supplemental affidavit of notice pursuant to 



          18        your letter where you wanted landowners 



          19        identified by quarter quarter section in certain 



          20        areas, and submitted with that supplemental 



          21        affidavit of notice is an affidavit of ownership 



          22        of mineral rights, et cetera, by John B. Ross, a 



          23        petroleum landman, which provides that 
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           1        information.  



           2                  MR. ROGERS:  All right.  



           3                  MR. COLEMAN:  And so I would ask that 



           4        those affidavits be admitted into the record.  



           5        Also, there is an affidavit of confidentiality 



           6        on certain exhibits and we would ask that the 



           7        confidential exhibits pursuant to that affidavit 



           8        of Mr. Wood be treated as confidential in 



           9        accordance with Alabama law.  



          10                  MR. ROGERS:  All right.  The affidavit 



          11        of notice is admitted.  Your supplemental 



          12        affidavit of notice, the affidavit of John Ross, 



          13        petroleum landman, and the affidavit of 



          14        confidentiality, all of those would be -- these 



          15        will be A, B, C, D, and then my letter to you, 



          16        Mr. Coleman, will be E.  Do you also want to 



          17        admit the affidavit of Mr. Wood now too?  



          18                  MR. COLEMAN:  Yes, I would like to -- 



          19        I would like to admit the affidavit of testimony 



          20        of Mr. Wood as well as his affidavit of 



          21        confidentiality.  



          22                  MR. ROGERS:  All right.  That will 



          23        be -- that will be Exhibit F, so the affidavit 
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           1        of Mr. Wood would be Exhibit F.  



           2                  MR. COLEMAN:  I would also like to 



           3        admit into the record, since we're doing this at 



           4        this point, a letter from Benjamin Y. Ford of 



           5        the Armbrecht Jackson firm in Mobile 



           6        representing Sklar Exploration, LLC, in support 



           7        of this matter, the letter dated September 10, 



           8        2014.  



           9                  MR. ROGERS:  Do you have a copy of 



          10        that, Mr. Coleman?  



          11                  MR. COLEMAN:  I do.  The letter was 



          12        written to you but I don't have an extra copy 



          13        but I have the -- I have a copy in my file.  Do 



          14        you need it right now?  



          15                  MR. ROGERS:  Yeah, if you have it.  



          16                  MR. COLEMAN:  Okay.  



          17                  MR. ROGERS:  That's admitted.  That 



          18        will be -- let's see, take your time -- that 



          19        will be Exhibit G.  That letter will be Exhibit 



          20        G.  All those items are admitted, A through G.  



          21                  MR. COLEMAN:  All right, sir.  Are you 



          22        ready to proceed?  



          23                  MR. ROGERS:  Ready to proceed.  
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           1             Q.   (By Mr. Coleman)  Mr. Wood, in 



           2        connection with the exhibits which you prepared, 



           3        will you turn to those and let's just go through 



           4        them for the staff?  Look at Exhibit Number 1.  



           5             A.   Certainly.



           6             Q.   Describe what that is.  



           7             A.   Exhibit Number 1 is a location map 



           8        showing the location of this proposed wildcat 



           9        well in Conecuh and Escambia County.  It's near 



          10        the Escambia County line in the extreme 



          11        southeastern extension of Conecuh County.  It is 



          12        located approximately four miles southeast of 



          13        the Brooklyn Field and it is shown on this 



          14        exhibit with a red circle and the yellow and 



          15        green box showing the proposed unit.  This 



          16        location is in the southern portion of Section 



          17        14 and the northern portion of Section 23, 



          18        Township 3 North, Range 13 East.  



          19                  I'd like to point out that this -- 



          20        this is the wildcat prospect.  It being four 



          21        miles southeast of the Brooklyn Field, it's not 



          22        expected to be an extension or contiguous 



          23        production of the Brooklyn Field, and I would 
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           1        like to point out that there are two dry holes 



           2        that have been drilled between this location and 



           3        the Brooklyn Field.  Fletcher drilled the 



           4        McMillan 15-4 well, state permit number 16604.  



           5        That well was nonproductive and had tight 



           6        Smackover.  Malatex also drilled the Johnson 



           7        12-4 number one well, state permit number 11119, 



           8        in the northern part of Section 12.  Both of 



           9        these are in the same township and neither one 



          10        were successful tests.  



          11                  This is a separate and distinct 



          12        structure and prospect from any -- any other 



          13        fields, as well as also located about four or 



          14        five miles west of the Mobley Creek Field.  I 



          15        did the regulatory work for Smacko and that 



          16        was -- or Long Leaf when that was done.  That's 



          17        Haynesville sand and that's small and isolated 



          18        and in no way in connection with this 



          19        prospect.  



          20             Q.   All right, sir.  If you would look at 



          21        Exhibit Number 2.  Identify that.  



          22             A.   Exhibit Number 2 is our area map and 



          23        it better shows the irregular drilling unit that 
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           1        we are requesting today.  The proposed Fletcher 



           2        Pate 14-15 well is shown located with the 



           3        bottomhole location being the red circle with 



           4        the yellow highlighted circle.  The surface 



           5        location is the small square that's located 



           6        north northwest of the bottomhole location.  The 



           7        proposed irregular drilling unit is outlined in 



           8        the green and yellow dashed line.  That drilling 



           9        unit is irregular in -- in two different 



          10        orientations, north south -- the northern part 



          11        is in one section and the southern part of the 



          12        proposed unit is in another section, and the 



          13        western portion is in the west half of two 



          14        sections and the eastern portion of this unit is 



          15        in the eastern half.  So it's in regular 



          16        drilling unit that we're requesting both north 



          17        south and east west.  



          18                  As you can see that the proposed 



          19        bottomhole location is extremely close to the 



          20        section line.  The optimum location, we'll show 



          21        you with other exhibits, happened to be only 50 



          22        feet north of the section line, which would be 



          23        an extreme location and so we didn't believe 









                                                     ROUGH DRAFT



�





                ROUGH DRAFT                                   18







           1        that it would work requesting this on the 



           2        40-acre wildcat drilling unit because it was 



           3        still an extreme location.  We're requesting 



           4        this unit to consist of the southeast of the 



           5        southwest and the southwest of the southeast of 



           6        Section 14 and the northeast of the northwest 



           7        and the northwest of the northeast of Section 



           8        23.  



           9                  The -- there's also a well proposed 



          10        location that's immediately to the east 



          11        southeast of this.  That's the Sklar CCL&T, 



          12        Cedar Creek Land and Timber, 23-1 well.  That is 



          13        a permit that is pending that has been received 



          14        by the Board and we have a copy of that permit 



          15        application that we would like to make that a 



          16        part of the record.  But I also represent Sklar 



          17        and as a matter of fact, Sklar owns an interest 



          18        in this proposed Pate 14-15 well.  They own a 



          19        working interest or a drilling interest in this 



          20        unit and Sklar did a 3-D survey that Fletcher 



          21        participated in so they both have ownership of 



          22        the 3-D survey that I'll be testifying about in 



          23        a moment but this prospect was developed and 
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           1        both wells were considered.  However, the Sklar 



           2        23-1 well could be drilled on a -- on a wildcat 



           3        40-acre drilling unit in that the bottomhole 



           4        location was not closer than 330 feet from any 



           5        offset unit boundary and so it was decided to 



           6        permit that well on 40-acre spacing.  



           7                  The plan for development with the 



           8        Sklar unit, if successful, was for contiguous 



           9        units.  In other words, the 160-acre unit for 



          10        the Sklar well would be immediately to the east 



          11        of the proposed irregular unit for the Pate well 



          12        in that that the unit would be -- they wouldn't 



          13        be stair-stepped down or no island acreage or no 



          14        irregular spacing is planned for this 



          15        proposed -- these two proposed wildcat wells.  



          16                  The unit that would be requested that 



          17        we were considering consisted of the northeast 



          18        of the northeast of -- let's see, the northeast 



          19        of the northeast Section 23, the southeast of 



          20        southeast of Section 14, the southwest of the 



          21        southwest of Section 13, and the northwest of 



          22        the northwest of Section 24, and so that 



          23        would -- we wouldn't -- we're not proposing any 
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           1        discontinutious units with this proposed 



           2        development plan.  



           3             Q.   All right, sir, if you will turn to 



           4        Exhibit Number 3.  



           5             A.   Exhibit Number 3 is a copy of the 



           6        structure map.  The datum for this is from the 



           7        3-D seismic survey, this structure has drawn the 



           8        contours of two-way seismic time.  The contours 



           9        are in time.  I would like to point out that the 



          10        scale of this map is -- it's a larger scale.  



          11        This is one inch to 1,000.  The previous exhibit 



          12        was one to 2,000.  The contour interval for this 



          13        is one millisecond and what this shows, again, 



          14        is the bottomhole location with the same symbol, 



          15        the red circle with yellow highlight, and the 



          16        proposed irregular drilling unit, the 160-acre 



          17        drilling unit, is the green and yellow dashed 



          18        line.  



          19                  The structure here is an east west 



          20        trending anticline.  The location is at the 



          21        highest structural point, the 2.425 second 



          22        contour, and it is located just south of an area 



          23        of steeper structural dip.  In fact, the -- 
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           1        where the contour lines converge, it runs across 



           2        this just to the north of this location in the 



           3        east west orientation and so this proposed 



           4        location is -- is south of that and that can be 



           5        explained more with some of the subsequent 



           6        exhibits.  



           7                  The bottomhole location is south of 



           8        the surface location, and in other words, 



           9        this -- this highest structural point is -- is 



          10        not only the optimal location, it's the location 



          11        that the operators want to drill and are wanting 



          12        to drill a directional well to make sure that 



          13        they -- that they hit that point and also to 



          14        the -- to the east you can see the location for 



          15        the Cedar Creek Land and Timber, 23-1 number one 



          16        well.  That's the one that has a permit pending.  



          17        It's also at a higher structural position on 



          18        this structure and so the location is also 



          19        moved -- for the Pate well is moved to the west 



          20        because of the proximity of the two proposed 



          21        locations for the most efficient economic 



          22        drainage.  



          23                  Without drilling this optimum 
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           1        location, it would leave attic oil and because 



           2        this prospect is for an area of a microbial 



           3        buildup or a thrombolite is what we're looking 



           4        for and that would be in an area that if we 



           5        didn't drill the highest structural position, 



           6        there could be strata or a stratum that wouldn't 



           7        be penetrated or connected to a well that was 



           8        not an optimum location and perhaps it couldn't 



           9        be drained, so it's paramount that we get -- not 



          10        leave any attic oil and we also intercept the 



          11        highest portions of the Smackover microbial 



          12        buildup here.  



          13             Q.   All right, sir.  You also prepared 



          14        some confidential seismic exhibits; is that 



          15        correct?



          16             A.   That is correct.



          17             Q.   These are Exhibits 4 through 6.  



          18                  If you would, would you turn to 



          19        Exhibit Number 4, confidential exhibit, and 



          20        describe that for the staff?



          21             A.   Exhibit Number 4 is called a seismic 



          22        data map.  This has the same structure as I just 



          23        testified to with Exhibit Number 3 but it also 
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           1        shows the location of the lines and traces for 



           2        the 3-D seismic survey, which is the basis for 



           3        the structure map; the proposed irregular unit 



           4        shown, same symbol as the bottomhole location, 



           5        and this shows the north south orientation of 



           6        line -- arb line two, which is the most 



           7        important because that will show the 



           8        relationship of the bottomhole location to the 



           9        south or the unit line or the section line just 



          10        south of the well, which would be the resultant 



          11        extreme exceptional location.  It also shows an 



          12        east west arb line, arb line one.  



          13                  Arb line one is the next exhibit, 



          14        which is Exhibit 5.  Arb line two is the -- is 



          15        Exhibit 6 and I would like to point out when 



          16        you're looking at this map that the arb line two 



          17        extends south to the Pruet and Hughes T.R. 



          18        Miller mill well located in the southern portion 



          19        of Section 23 and we'll reference that when 



          20        we -- when we get there, so I believe that's -- 



          21        let's now turn to Exhibit Number 5.  



          22             Q.   Okay.  Exhibit Number 5.  



          23             A.   Exhibit Number 5 is arb line one, 
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           1        which is pretty much an east west line running 



           2        along the axis of the anticline that I testified 



           3        to in Exhibit 3.  This shows a portion of the 



           4        proposed drilling unit on the left-hand portion 



           5        of this arb line.  West is to the left and east 



           6        is to the right.  The proposed Pate 14-15 well 



           7        is shown with a red symbol and the vertical 



           8        wellbore tract, it shows that three horizons 



           9        have been labeled.  There's a Buckner marker 



          10        that's in blue, Smackover top is the magenta or 



          11        purple color, and the basement is in red and it 



          12        shows that the proposed Pate well is on the 



          13        western side of that structural high that's in 



          14        the proposed irregular unit.  It also shows the 



          15        Sklar well that's in the process of being 



          16        permitted, the 23-1 well, which will intercept 



          17        a -- a second structural high to the east of the 



          18        Pate well.  



          19                  Note that the top of the -- below the 



          20        top of the Smackover, the Smackover here is -- 



          21        is a strong peak and there's a double peak here 



          22        in comparison with the next line of how that 



          23        looks in other areas.  So this is just simply 
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           1        along the axis and shows the relationship of 



           2        this proposed Pate well and the irregular unit 



           3        to the Sklar 23-1 well.  



           4                  If you would now turn to the second 



           5        arb line, which is arb line two.  The south is 



           6        on the left, north is on the right.  The 



           7        proposed Pate well is shown on the right with 



           8        the red symbol and the red circle.  To the south 



           9        is the T.R. Miller well that was drilled by 



          10        Pruet and Hughes and on this arb line, I've 



          11        labeled the Buckner marker in blue again, the 



          12        top of Smackover is the red or the magenta 



          13        color, the purple color, and then the basement 



          14        is the red color.  



          15                  And if you would, start on the left 



          16        and notice the -- at the Miller well, the 



          17        Smackover, there was only one large peak at that 



          18        point and then moving to the north is where we 



          19        abruptly move on to the area we hope that is a 



          20        microbial buildup or mound there and we have 



          21        continuing gaining structure with south hip up 



          22        to the Pate well -- the 14-5 well.  



          23                  And then to the north we lose that 
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           1        double couplet or double peak there to the north 



           2        and it's not as abrupt along this arb line and 



           3        if you refer back to Exhibit 4 and look just 



           4        north of the well where this arb line, the 



           5        contours east and west of this arb line converge 



           6        and are very closely spaced and make the dark -- 



           7        dark band, which makes it hard to see the 



           8        contours.  It just so happened just due north of 



           9        this well they're spread out and that moving off 



          10        of the buildup is not as -- as prominent there, 



          11        it's more of a ramp and -- and that's what's 



          12        shown on -- on this exhibit starting at about 



          13        trace 5230 is where that would occur.  



          14                  But also please note the red -- 



          15        vertical red line for the wellbore of the Pate 



          16        14-5 well.  Moving the location any further 



          17        north or north away from the section line, you 



          18        would -- we would lose structural position 



          19        and -- and the Smackover -- this buildup would 



          20        come thinner, so moving away from the optimum 



          21        location would be very undesirable because we 



          22        would have attic oil and perhaps there are upper 



          23        Smackover strata there that we would not 
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           1        encounter with a well that was drilled at a 



           2        regular location on a 40 or any further to the 



           3        north.  So that is the reason for the extreme 



           4        location which precipitated the need for this 



           5        irregular unit.  



           6             Q.   Okay.  And finally Exhibit Number 7?



           7             A.   Exhibit Number 7 is a copy of the 



           8        survey plat that was prepared by Engineering 



           9        Service for this well.  It was signed by Russell 



          10        McDill and this plat we're just showing as 



          11        accompanying the permit application for this 



          12        well shows the irregular drilling unit with 40 



          13        acres from four separate governmental 40s and 



          14        once again, this irregular unit would be the 



          15        southeast of the southwest and the southwest of 



          16        the southeast of Section 14, the northeast of 



          17        the northwest and the northwest of the northeast 



          18        of Section 23, and all in Township 3 North, 



          19        Range 13 East.  It also shows the distance that 



          20        the surveyors have.  It shows that the 



          21        bottomhole location is 50 feet off of the south 



          22        section line and it also shows the bottomhole 



          23        location being 2,020 feet from the east section 
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           1        line.  So this is the optimum location to drill 



           2        this for efficient and economic drainage of this 



           3        unit and the prospect area, also considering the 



           4        other offset wildcat well too.  



           5             Q.   All right, sir.  In your professional 



           6        opinion, would the granting of this petition 



           7        prevent waste as that term is usually defined 



           8        and used by the Alabama Oil and Gas Board, 



           9        protect the code of equal and correlative rights 



          10        of all owners, and avoid the drilling of 



          11        unnecessary wells?



          12             A.   Yes, it will.



          13             Q.   Is it your professional opinion that 



          14        this is the optimum geological location to drill 



          15        this well?



          16             A.   It is.



          17             Q.   And is it your professional opinion 



          18        that this potential reservoir is not in 



          19        communication with any other field in the area?



          20             A.   That is correct.



          21             Q.   Is it your professional opinion that 



          22        the configuration of this unit, as well as the 



          23        proposed configuration of the Sklar unit if it 
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           1        goes forward, would be the best use of land and 



           2        geological resources in this area?



           3             A.   Yes, it -- yes, it will.



           4                  MR. COLEMAN:  I tender Mr. Wood to the 



           5        staff for any questions.  



           6                  MR. ROGERS:  The only question I have 



           7        is we have a -- we've got a petition set for 



           8        Thursday and it's -- it has to do with Allen 



           9        acreage in between the Brooklyn Field and the 



          10        Little Cedar Creek Field.  I guess would you -- 



          11        would you discuss or clarify, Mr. Wood, why you 



          12        think this is separate and won't be a part of 



          13        one of those fields and I guess the most likely 



          14        one would be the Brooklyn Field to the 



          15        northwest?  What is the evidence to support 



          16        that? 



          17                  MR. WOOD:  Well, as a geologist, I'm 



          18        optimistic.  I hope this is a large field but 



          19        having reviewed the 3-D seismic in this area, 



          20        this prospect is for an isolated buildup area, 



          21        an isolated structure that's not contiguous with 



          22        Brooklyn.  As I pointed out earlier, there were 



          23        two dry holes that had been drilled in proximity 
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           1        or close between this well and the Brooklyn 



           2        Field and the Smackover there is noncommercial.  



           3        It's not as tight.  It's a matter of -- it's not 



           4        a matter that it produced water, it's not going 



           5        to produce anything, and that's part of this 



           6        prospect.  



           7                  We're looking at the structure but the 



           8        structure when we have this -- this morphology 



           9        in the Smackover, that typically means porosity 



          10        and permeability, which is paramount.  So this 



          11        looks like an isolated structural event and it's 



          12        not -- it doesn't continue to any of the known 



          13        fields to the north or to the east.  



          14                  MR. ROGERS:  Did you have an 



          15        opportunity to see the logs in those two wells, 



          16        the ones that you're discussing?  



          17                  MR. WOOD:  I have.  I have the logs 



          18        for the -- for the Fletcher well.  The other one 



          19        I've just seen a report from and I also have the 



          20        core information and I -- I have those in my 



          21        office.  I don't have them with me.  



          22                  MR. ROGERS:  The only other point is 



          23        that you testified that this would be the most 
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           1        effective and efficient unit or drainage or 



           2        something to that effect but your request is 



           3        only for a drilling unit, so that will be 



           4        determined at a later date --



           5                  MR. WOOD:  That is right. 



           6                  MR. ROGERS:  -- in a petition to set 



           7        up a field.  



           8                  MR. WOOD:  Absolutely.  Once we have 



           9        the -- have the tests and know that these are 



          10        commercial wells, we understand that we will 



          11        have to come back for production units and 



          12        justify those wells.  



          13                  MR. ROGERS:  All right.  Anything 



          14        else?  



          15                         (No response.)



          16                  MR. ROGERS:  All the exhibits are 



          17        admitted.  This was Exhibits 1 through 7.  The 



          18        confidential exhibits were admitted so we have 



          19        the original of those and we'll return the other 



          20        confidential exhibits.  Thank you, Mr. Wood, 



          21        appreciate you being here.  



          22                  MR. WOOD:  Thank you.  



          23                  MR. ROGERS:  Anything else, 
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           1        Mr. Coleman?  



           2                  MR. COLEMAN:  No, the only thing I 



           3        just would point out that Mr. Jack Hart is here.  



           4        He's one of the landowners in this proposed 



           5        unit.  He's here with his son-in-law to visit 



           6        and just observe and I just wanted to recognize 



           7        him.  



           8                  MR. ROGERS:  What's his last name?  



           9                  MR. COLEMAN:  Hart, H-A-R-T.  



          10                  MR. ROGERS:  Mr. Hart, you're welcome 



          11        to -- anything you want to say?  You're welcome 



          12        to address the hearing officer, the state 



          13        geologist, and the staff. 



          14                  MR. HART:  No, I'd just like to say -- 



          15                  MR. ROGERS:  You need to come to the 



          16        podium up here, come to the microphone.  



          17                  State your name and address, sir.  



          18                  MR. HART:  Jack T. Hart -- Jack T. 



          19        Hart, 4418 Brooklyn Road, Andalusia, Alabama.  



          20                  MR. ROGERS:  Anything you want to say?  



          21                  MR. HART:  Yes, I would like to say I 



          22        wish my grandparents would have lived to see it.  



          23        I'm the fifth generation it's been passed to, me 
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           1        and my brothers.  



           2                  MR. ROGERS:  You're in the proposed 



           3        unit, I assume, Mr. Coleman; is that right?  



           4                  MR. COLEMAN:  That's correct, he and 



           5        his brother. 



           6                  MR. ROGERS:  We hope you get a 



           7        successful well.  



           8                  MR. HART:  I certainly do too.  



           9        Appreciate it, we've enjoyed it.  



          10                  MR. ROGERS:  Thank you.  



          11                  MR. COLEMAN:  Thank you, Mr. Hart.  



          12        Mr. Rogers, just one other thing, Mr. Wood 



          13        mentioned the information about the Sklar permit 



          14        that had been sent here to the staff and we'd 



          15        like to make this part of the record also if we 



          16        could.  



          17                  MR. ROGERS:  So they have filed a 



          18        permit application?  



          19                  MR. COLEMAN:  Yes, this is just a copy 



          20        of what was sent.  



          21                  MR. ROGERS:  All right.  That will be 



          22        admitted as Exhibit 8.  



          23                  MR. COLEMAN:  Thank you very much.  
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           1                  DR. TEW:  There's the confidential 



           2        exhibits if you want to put those up. 



           3                  MR. ROGERS:  The staff will review the 



           4        evidence and make a recommendation to the Board.  



           5        Thank you.  



           6                  MR. COLEMAN:   Thank you.  



           7                  MR. ROGERS:  The next item then are 



           8        the -- back to the beginning of the docket is 



           9        Item 9, Docket Number 8-5-14-06A, petition by 



          10        Land and Natural Resource Development, 



          11        Incorporated.  



          12                  MR. COLEMAN:  Thank you, gentlemen.  



          13                  MR. WATSON:  Mr. Rogers, I have one 



          14        witness, I'd like to have him sworn in, please, 



          15        before he's seated. 



          16                  MR. ROGERS:  State your name and 



          17        address.  



          18                  MR. HAMMONS:  Robert Hammons, 11711 



          19        Gate Circle East, Theodore, Alabama.  



          20                  MR. ROGERS:  Raise your right hand.  



          21        



          22                       ROBERT W. HAMMONS,



          23                  being first duly sworn, was
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           1               examined and testified as follows:



           2        



           3                  MR. WATSON:  Mr. Rogers, this is a 



           4        petition by Land and Natural Resource 



           5        Development, Incorporated, asking the Board to 



           6        extend the temporary abandonment status of the 



           7        R.J. Newman 21-11 well located on a 160-acre 



           8        unit consisting of the southwest corner of 



           9        Section 21, Township 1 South, Range 1 West, 



          10        Mobile County, Alabama, in the Turnerville 



          11        Field.  



          12        



          13        EXAMINATION BY MR. WATSON: 



          14             Q.   Mr. Hammons, you are a petroleum 



          15        engineer; is that correct?  



          16             A.   That is correct.



          17             Q.   And you have on file here an affidavit 



          18        of your qualifications as a petroleum engineer?



          19             A.   That's correct.



          20             Q.   Are you familiar with the R.J. Newman 



          21        21-11 well that I've just described?



          22             A.   Yes, I am.



          23                  MR. WATSON:  I tender Mr. Hammons as 









                                                     ROUGH DRAFT



�





                ROUGH DRAFT                                   36







           1        an expert petroleum engineer for giving 



           2        testimony in this item, Mr. Rogers.



           3                  MR. ROGERS:  He's so recognized.  



           4             Q.   (By Mr. Watson)  Mr. Hammons, I have 



           5        handed up to the staff an affidavit of testimony 



           6        that you prepared in connection with this well 



           7        but what I want to do with you this morning is 



           8        to supplement that affidavit of testimony with 



           9        your testimony here today to give the staff a 



          10        chance to answer or to ask any questions and you 



          11        a chance to answer those questions about this 



          12        well.  



          13                  This well has been temporarily 



          14        abandoned for some time.  The history of this 



          15        well is stated in the petition.  Would you tell 



          16        Mr. Rogers and the members of the staff about 



          17        your plans for this well and why we're asking 



          18        for the extension of the temporary abandonment 



          19        status?  



          20             A.   The Newman 21-11 well was drilled in 



          21        1985, conventionally cored.  It has 63 feet of 



          22        net pay and two different intervals of lower 



          23        Smackover.  The lower interval was completed 
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           1        initially, very weak acid job, under performed.  



           2        It's my opinion that there are remaining 



           3        reserves left with this interval.  



           4                  The upper interval, there's 18 feet of 



           5        net pay that has not been perforated.  That net 



           6        pay is defined by logs and 13-and-a-half feet of 



           7        the 18 feet is confirmed by conventional core 



           8        drilling.  So we're really looking at two 



           9        targets here of a previously tested Smackover 



          10        zone and an untested Smackover zone and due to 



          11        the depth involved, the upper 18 feet, the well 



          12        was -- let me back up one second.  



          13                  The well was re-entered in 2005 



          14        unsuccessfully.  The operator got within 120 



          15        feet of the original perforations and basically 



          16        did not make progress, had financial problems, 



          17        and ceased operations.  What we're trying to do 



          18        is find someone to come in, sidetrack the well, 



          19        test the lower zone, and in addition test the 



          20        upper zone.  So we feel that there's a -- 



          21        there's substantial remaining potential here.  



          22        The idea is to move forward to find a group that 



          23        would come in and put up the capital to conduct 
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           1        the sidetrack operation.  



           2                  MR. WATSON:  Mr. Rogers, I think we 



           3        moved -- maybe I didn't accept Mr. Hammons as an 



           4        expert petroleum engineer for giving testimony 



           5        in this item.  



           6                  MR. ROGERS:  We did.  



           7                  MR. WATSON:  Oh, you did?  



           8                  MR. ROGERS:  I'll state it again that 



           9        he can testify as an expert.  



          10                  MR. WATSON:  That's fine.  That's 



          11        fine.  



          12             Q.   (By Mr. Watson)  Now, Mr. Hammons, so 



          13        your role in this is to try to avoid the 



          14        premature plugging of this well and lose this 



          15        area that you feel like can be properly tested 



          16        with a sidetrack well; is that right?



          17             A.   That is correct.  We feel that if 



          18        the -- if the well is permanently plugged, we 



          19        will never have the opportunity to test the 



          20        upper zone because the standalone economics of 



          21        the upper zone, although they're decent, we 



          22        don't think will allow us to bring someone in 



          23        to -- to spend the six million dollars to build 
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           1        a new well.



           2             Q.   Mr. Rogers, on September 9 I sent you 



           3        a letter at your request explaining something 



           4        about this well and the structure and this log 



           5        that Mr. Hammons has just testified to.  



           6        Attached to that letter are three plats.  You 



           7        are familiar with these plats that are the 



           8        structure map and the log that you have just 



           9        testified to; correct?



          10             A.   That's correct.



          11                  MR. WATSON:  I want you to make the 



          12        letter to you on September 9 a part of this 



          13        record because of the attachments there, 



          14        Mr. Rogers, if you would, please.  



          15                  MR. ROGERS:  That is admitted as 



          16        Exhibit 1.  



          17             Q.   (By Mr. Watson)  Now, Mr. Hammons, 



          18        because of the longevity of this well and having 



          19        been drilled as you previously stated in 1985, 



          20        would you give Mr. Rogers and the staff the time 



          21        table that you have in mind for trying to test 



          22        this additional zone?



          23             A.   What we hope to do is to bring a group 
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           1        in to provide the capital to do the sidetrack 



           2        operation and we hope to have that money raised 



           3        within the next six months and commence 



           4        operations within 60 days after that point.  So 



           5        hopefully by mid-summer, early summer next year, 



           6        we hope to have this well moving forward.



           7             Q.   Just as Mr. Rogers asked the question 



           8        about an item that's coming up on Thursday, 



           9        isn't -- isn't it true that there is a lot of 



          10        activity going on in Mobile County now with the 



          11        Hatters Pond unit and with the Chunchula unit?



          12             A.   That's correct.  It's my understanding 



          13        that both fields have been sold and one thing 



          14        that we hope to do is to approach a new operator 



          15        with this -- with this project and try to get 



          16        them interested.



          17             Q.   That new operator being a company that 



          18        will take over one or both of those units I just 



          19        mentioned, Hatters Pond and Chunchula?



          20             A.   That's correct.



          21             Q.   Do you plan to take this prospect to 



          22        any of the forums in Houston such as NAPE?



          23             A.   Yes, we do.  Our idea is to try to 
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           1        market it to companies that are currently 



           2        exploring in Alabama and if need be, show the 



           3        prospect in the February of 2015 North American 



           4        Prospect Expo in Houston.



           5             Q.   And you will be handling that?



           6             A.   I will be part of that, yes, sir.



           7             Q.   All right, sir.  In your opinion, 



           8        Mr. Hammons, would the granting of this 



           9        petition -- the granting the extension of 



          10        temporary abandonment status for R.J. Newman 



          11        21-11 well prevent waste as that term is defined 



          12        in the Oil and Gas laws of Alabama?



          13             A.   Yes.



          14             Q.   It will also give you an opportunity 



          15        to complete this well if it could be completed 



          16        and that would protect the correlative rights of 



          17        the mineral owners in the unit, would it not?



          18             A.   That's correct.



          19             Q.   One particular lessor in this area has 



          20        expressed his desire to see that this item would 



          21        go forward with a temporary abandonment status 



          22        and that's Lowell Friedman, who is a majority 



          23        royalty owner in the Hatters Pond Field, which 
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           1        is nearby; is that right?  



           2             A.   That's correct.



           3                  MR. WATSON:  Mr. Rogers, receive into 



           4        the record of this hearing a prefiled affidavit 



           5        of testimony of Mr. Hammons, please. 



           6                  MR. ROGERS:  The affidavit of 



           7        testimony is admitted as Exhibit 2.  



           8                  MR. WATSON:  And I submit him to you 



           9        and the rest of the staff for any questions you 



          10        have.  



          11                  MR. ROGERS:  Mr. Patterson, do you 



          12        have a question about the questionnaire?  



          13                  MR. PATTERSON:  Yes, Mr. Hammons, on 



          14        your questionnaire, you said the operator's 



          15        agent is releasing all the interest in the unit.  



          16        Could you give us an update on where that 



          17        stands?  



          18                  MR. HAMMONS:  Yes.  Seventy-five 



          19        percent of the leasehold has been committed 



          20        by -- there are two groups that control 75 



          21        percent and the agreement has been reached.  



          22        There are -- 25 percent of the minerals are 



          23        controlled by a group of small owners.  That's 
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           1        going to take some time to clean up.  We wanted 



           2        to get the two large owners under lease to begin 



           3        with, so that's currently taking place.  



           4                  MR. ROGERS:  So you have 75 percent of 



           5        the unit under lease, is that what you said?  



           6                  MR. HAMMONS:  It's been committed to.  



           7        I'm not sure if the leases have actually been 



           8        signed yet but this is all recent activity. 



           9                  MR. WATSON:  I think that those leases 



          10        are in the hands and I'm not positive but I 



          11        think they've been signed, Mr. Rogers.  I think 



          12        that's the reason Mr. Friedman called me this 



          13        week to express his support.  He would be one of 



          14        the major signers.  



          15                  MR. ROGERS:  Anything else, 



          16        Mr. Watson?  



          17                  MR. WATSON:  I'm going to ask 



          18        Mr. Hammons one other question.  



          19             Q.   (By Mr. Watson)  Mr. Hammons, is this 



          20        wellbore for the Newman well, is it in a safe 



          21        condition -- safe and would not be a threat to 



          22        the environment if this temporary abandonment is 



          23        extended?
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           1             A.   Yes, following operations in 2006 by 



           2        Energy Recovery, the wellbore integrity was 



           3        established.  The well was left and -- with a 



           4        PH-6, 2 and 7/8 inch work string unit.  It 



           5        buttoned up the wellhead.  It was pressure 



           6        tested -- the casing was pressure tested before 



           7        it was temporarily abandoned.



           8                  MR. WATSON:  That's all I have, 



           9        Mr. Rogers.  



          10                  MR. ROGERS:  All right.  We note this, 



          11        of course, that if we don't have all the leases, 



          12        that means you need to force pool this 



          13        interest -- the outstanding interest.  



          14        Otherwise, your OGB2 would not be valid and I 



          15        recall that that's -- this has been force pooled 



          16        before, maybe two years ago.  



          17                  MR. WATSON:  Yes, that's correct, 



          18        yes.  



          19                  MR. ROGERS:  But no operations have 



          20        taken place since then?  



          21                  MR. WATSON:  We would be premature 



          22        filing a force pooling until this cleanup 



          23        leasing program is completed so that we would 
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           1        know exactly who we would be force pooling, if 



           2        that becomes necessary.  



           3                  MR. ROGERS:  I don't know if it would 



           4        be premature, Mr. Watson, because right now -- 



           5        let's just take a -- let's take a brief recess, 



           6        so we're in recess.  



           7        



           8             (Whereupon, a discussion was held off 



           9             the record.)



          10        



          11                  MR. ROGERS:  Anything else, 



          12        Mr. Watson?  



          13                  MR. WATSON:  That's all we have.



          14                  MR. ROGERS:  Any more questions from 



          15        the staff?  



          16                         (No response.)



          17                  MR. ROGERS:  The staff will review the 



          18        evidence and make a recommendation for the 



          19        Board. 



          20                  MR. WATSON:  Thank you.  



          21                  MR. ROGERS:  The next item then will 



          22        be Item 13, Docket Number 9-23-14-01, petition 



          23        by Venture Oil and Gas, Incorporated.  If you 
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           1        will identify your name and address yourself, 



           2        Mr. Tyra. 



           3                  MR. TYRA:  I will do so.  Mr. Rogers, 



           4        I am John Tyra from here in Tuscaloosa appearing 



           5        on behalf of Venture Oil and Gas, Inc.  I have 



           6        one witness that needs to be sworn in, please.  



           7                  MR. ROGERS:  State your name and 



           8        address. 



           9                  MR. HANBY:  Ken Hanby, Tuscaloosa, 



          10        Alabama.  



          11                  MR. ROGERS:  Raise your right hand.  



          12        



          13                           KEN HANBY,



          14                  being first duly sworn, was



          15               examined and testified as follows:



          16        



          17                  MR. ROGERS:  Thank you.



          18                  MR. TYRA:  Mr. Rogers, Docket 



          19        9-23-14-01 is a request by Venture Oil and Gas, 



          20        Inc., to establish a new gas field in Monroe 



          21        County, Alabama.  We're proposing the name of 



          22        Northeast Goodway Gas Field.  We're asking that 



          23        special field rules be adopted, that fuel limits 
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           1        be set up, that the upper Smackover gas pool be 



           2        defined, and that the drilling unit for the well 



           3        be approved as a production unit for the well.  



           4                  As a -- as a little history -- well, 



           5        before that, let me -- I have prefiled an 



           6        affidavit of notice in this matter.  Let's go 



           7        ahead and make that part of the record if that's 



           8        all right with you, sir.  



           9                  MR. ROGERS:  The affidavit of notice 



          10        is admitted.  



          11                  MR. TYRA:  All right, sir.  



          12                  The subject well is the Andress 13-4 



          13        number one well, which is permit number 16722.  



          14        In October of 2012, Venture drilled that well 



          15        and completed in the Smackover oil pool.  



          16        Thereafter in May of 2013, this Board set up the 



          17        field rules for the Northeast Goodway Field to 



          18        deal with that oil well.  Unfortunately, the oil 



          19        well was not -- was a poor well and it was 



          20        depleted pretty quickly, so Venture recompleted 



          21        the very same well as a wildcat gas condensate 



          22        well and has encountered gas condensate on the 



          23        exact same unit that we had the first well on.  
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           1        So we're coming before you now to ask for the 



           2        Northeast Goodway Gas Field to deal with the gas 



           3        production that used to be oil production.  Is 



           4        that clear enough?  



           5                  



           6        EXAMINATION BY MR. TYRA:



           7             Q.   Mr. Hanby, are you familiar with the 



           8        petition filed in this matter?  



           9             A.   Yes, sir, I am.



          10             Q.   And you have prepared exhibits in 



          11        support of this petition; is that correct?



          12             A.   Yes, I have ten exhibits.



          13             Q.   You've also testified when the 



          14        Northeast Goodway Field was established; is that 



          15        correct?



          16             A.   That's correct.



          17             Q.   All right, sir.  And you have 



          18        testified many, many times before this Board; is 



          19        that correct?



          20             A.   Yes, sir, I have testified here a 



          21        number of times.



          22             Q.   And your affidavit is on file -- your 



          23        affidavit of qualifications is on file, you've 
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           1        been recognized as an expert in your field; is 



           2        that correct?



           3             A.   Yes, sir, that's correct.



           4             Q.   You are a petroleum engineer; right?



           5             A.   Yes, sir.



           6             Q.   And you're also a log analyst; is that 



           7        correct?



           8             A.   Yes, sir.



           9                  MR. TYRA:  All right, sir.  I'd ask 



          10        that Mr. Hanby be recognized as an expert to 



          11        testify in this matter.  



          12                  MR. ROGERS:  He's so recognized.  



          13             Q.   (By Mr. Tyra)  Mr. Hanby, if you 



          14        would, turn to your first exhibit in support of 



          15        the petition and explain what that shows, 



          16        please. 



          17             A.   Yes, sir, Exhibit Number 1 is a 



          18        location map showing the proposed Northeast 



          19        Goodway Gas Field and that is shown with the red 



          20        circle around the well, the Andress 13-4 number 



          21        one well, the outline of the 160-acre drilling 



          22        unit, and we're proposing the production unit 



          23        and the field limits are established shown by 









                                                     ROUGH DRAFT



�





                ROUGH DRAFT                                   50







           1        the yellow highlight around it and this exhibit 



           2        also shows the Goodway Field, the Northwest 



           3        Goodway Field, and to the south, the Vocation 



           4        Field.



           5             Q.   All right, sir.  And your Exhibit 2, 



           6        please?



           7             A.   Exhibit 2 is a closer up view of this 



           8        area showing the area map in the proposed field.  



           9        This is the proposed Northeast Goodway Gas 



          10        Field.  The Andress 13-4 number one was 



          11        recompleted as a gas well, gas condensate in the 



          12        upper Smackover gas reservoir.  The proposed 



          13        unit is overlapping with the unit that was for 



          14        the Goodway Oil Field, which was adopted May 9 



          15        of 2013.  The exhibit also shows the Goodway 



          16        Field, which was adopted by this Board September 



          17        29 of 2011, and the Northwest Goodway Field 



          18        adopted September 12 of 2013.



          19             Q.   So the Goodway Field and the Northwest 



          20        Goodway Field are both gas condensate wells -- 



          21        fields as well; is that correct?



          22             A.   That's correct.



          23             Q.   And the special field rules that we're 
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           1        recommending for this well are identical to 



           2        those; is that correct as well?  



           3             A.   That is correct.



           4             Q.   All right, sir.  On this Exhibit 3 



           5        structure map, Mr. Hearing Officer, you have 



           6        seen this and the staff has seen this Exhibit 3 



           7        before.  It was introduced first in connection 



           8        with Docket 5-7-13-08 when the Northeast Goodway 



           9        Field was established.  Of course, the original 



          10        exhibit did not list the Northwest Goodway Field 



          11        because that had not been drilled at that time.  



          12        Since that time, the Northwest Goodway Field was 



          13        established and this same exhibit was used for 



          14        that under Dockets Number 9-10-13-04 and 13-05.  



          15        So we've used this -- this exhibit a couple of 



          16        times and we'll use it one more time.  



          17                  At the appropriate time I will ask 



          18        that the exhibits and the testimony for those 



          19        Docket Numbers, which is 5-7-13-08, 9-10-13-04, 



          20        and 9-10-13-05 be made a part of the record in 



          21        this matter but I'll do that at the end of the 



          22        hearing.  



          23             Q.   Mr. Hanby, what is depicted on this 
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           1        Exhibit 3?



           2             A.   Exhibit Number 3 is the structure map 



           3        drawn on the top of the Smackover for each of 



           4        these fields shown.  The map is constructed with 



           5        a 50-foot contour and I'll direct your attention 



           6        to the proposed Northeast Goodway Gas Field and 



           7        as you stated this -- this structure map has 



           8        previously been submitted to the Board in 



           9        previous testimony.  The only difference is 



          10        the -- this exhibit shows the outline of the gas 



          11        pool for the Northeast Goodway Field.  With this 



          12        well, the top of the Smackover was discovered at 



          13        minus 13,493 feet subsea TVD and the logs and 



          14        using the cores revealed the lowest proven gas 



          15        at minus 13,536 feet subsea TVD.  All of this is 



          16        shown on this exhibit.  



          17                  The other -- the Goodway Field and the 



          18        Northwest Goodway Field are shown.  The gas 



          19        contact was found in the Goodway Field at minus 



          20        13,555 feet subsea TVD and it was shown as 



          21        Exhibit 2 on the docket that's listed on the 



          22        exhibit, and for the Northwest Goodway Field, 



          23        the docket number is given with Exhibit 3 being 
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           1        the original that this structure map is -- is 



           2        following.  Also shown on this exhibit is the 



           3        cross-section A, A' that we will talk about in 



           4        the next two exhibits.  



           5             Q.   And that's the exact same cross- 



           6        section presented when we proposed the Northeast 



           7        Goodway Field for the oil well; is that correct?  



           8             A.   It is with the addition of the 



           9        Smackover desk structure that's shown at the top 



          10        and this cross-section A' running from the 



          11        southwest to the northeast.  On the left is 



          12        shown the Coffin well, which was the well -- the 



          13        discovery well of the Goodway Field.  The 



          14        Smackover gas reservoir is shown on the log 



          15        below the top of the Smackover, which is 



          16        identified by the red line and that is the datum 



          17        for this stratigraphic cross-section.  The 



          18        proposed Northeast Goodway Gas Field is shown.  



          19        The area of the upper Smackover reservoir for 



          20        the gas field is shown where the perforated 



          21        intervals are highlighted with the red 



          22        indication and the depth track.  Below that is 



          23        the reservoir, which was the Smackover oil pool 
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           1        in about a middle Smackover part, and it has now 



           2        been depleted.  



           3                  Also shown on this cross-section is a 



           4        lower Smackover marker in blue and the Norphlet 



           5        and basement are shown with the green line and 



           6        the brown line on the base of this cross- 



           7        section.  



           8             Q.   All right, sir.  And Exhibit 5?



           9             A.   Exhibit 5 is a structural cross- 



          10        section, the same A, A' directions southwest to 



          11        northeast.  Once again, the Coffin 14-10 number 



          12        one is shown on the left with the Smackover gas 



          13        pool shown with the top of Smackover identified 



          14        with the red line with the Goodway Field, the 



          15        GAS water contact that was determined for that 



          16        reservoir is shown at A minus subsea of 13,555 



          17        subsea TVD.  



          18                  Moving to the right, the Andress 13-4 



          19        number one is shown with the upper Smackover 



          20        interval highlighted and below the red line as 



          21        the pay interval.  The perforated intervals are 



          22        shown in the depth tract.  The lowest proven gas 



          23        is shown at a minus subsea 15,536 feet TVD.  
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           1             Q.   It's 13,536; is that correct?



           2             A.   13,536 feet. 



           3             Q.   Yeah. 



           4             A.   And then below that is shown, once 



           5        again, the Northeast Goodway Oil Field in green 



           6        with the lower Smackover marker also identified 



           7        as well as the Norphlet and the basement and the 



           8        Coffin in the Andress 13-4 well.



           9             Q.   Okay.  I would point out that both 



          10        Exhibits 4 and 5 were previously submitted with 



          11        the Northeast Goodway Field.  It was established 



          12        under Docket 5, 17-13-08, again as Exhibits 4 



          13        and 5 in that exhibit.  



          14                  What does your Exhibit 6 show?  



          15             A.   Exhibit 6 is the net pay isopach for 



          16        the Northeast Goodway Gas Field.  On the exhibit 



          17        you'll see the 160-acre unit for the Andress 



          18        well as well as what we're requesting as the 



          19        proposed Northeast Goodway Gas Field and the 



          20        production unit for the Andress 13-4 number one 



          21        well, the lowest proven -- lowest proven gas, 



          22        which is shown with a dashed curve, is at subsea 



          23        minus 13,536 TVD depth.  The bottomhole location 
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           1        is shown as well as the surface location for the 



           2        Andress well and the Andress 13-4 number one 



           3        well encountered 10 feet of net pay and that is 



           4        shown on the isopach and all of the productive 



           5        area of this reservoir is within the 160-acre 



           6        unit.



           7             Q.   All right, sir.  Let's look at your 



           8        log, Exhibit 7.  



           9             A.   Exhibit 7 is the type log, which is a 



          10        part of the platform express that was run on the 



          11        Andress 13-4 number one.  The top of the 



          12        Smackover is shown at a measured depth of 13,900 



          13        feet with a subsea TVD depth of minus 13,493 



          14        feet.  The base of the Smackover is shown -- the 



          15        base of the Smackover gas pool is shown at a 



          16        measure of depth of 13,943 feet and minus 13,536 



          17        feet subsea TVD.  In the depth tract, the 



          18        perforated interval is indicated and the 



          19        perforations are from 13,915 to 13,935 feet, and 



          20        those are measured there.



          21             Q.   All right, sir.  Exhibit 8, sir?



          22             A.   Exhibit 8 is the well survey plat 



          23        prepared by Engineering Service and it's signed 
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           1        by Mr. McDill and this was the drilling plat 



           2        that was submitted with the application for the 



           3        permit to drill the well.



           4             Q.   All right, sir.  And the drilling unit 



           5        is also the proposed production unit and it's 



           6        also the proposed fuel limits for this field; is 



           7        that correct?



           8             A.   That is correct.



           9             Q.   So it will all be the northwest 



          10        quarter of Section 13, 4 North, 6 East?  



          11             A.   Yes, sir.



          12             Q.   All right, sir.  What is your last -- 



          13        no, your next to the last, your Number 9?



          14             A.   Exhibit Number 9 is a copy of the 



          15        OGB-9 filed following the test of the Andress 



          16        13-4 and the upper Smackover.  You'll note the 



          17        perforated interval is highlighted.  The well 



          18        was tested on May -- June 9 of 2014, a 24-hour 



          19        test.  The well produced at the rate of 426 NCF 



          20        of gas and 106 barrels of condensate.  The 



          21        gas-oil ratio was 4,019.  The final flowing 



          22        tubing pressure was 1,350 PSI.



          23             Q.   Is it your professional opinion then 
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           1        based upon what you've seen that this is a gas 



           2        condensate well?



           3             A.   Yes, sir.



           4             Q.   All right, sir.  And then if you will, 



           5        your last exhibit, which is your production?



           6             A.   The last exhibit is the historical 



           7        production since the well was recompleted in the 



           8        upper Smackover.  The first production was shown 



           9        as May '14 and goes through the first part of 



          10        September.  The gas production is shown in red 



          11        and the condensate production is shown in green.  



          12        The initial production, the first month of June, 



          13        produced -- this well produced 9,980 Mcf of gas 



          14        and 406 barrels of condensate.



          15             Q.   All right, sir.  In your opinion, 



          16        would the granting of this petition establishing 



          17        the Northeast Goodway Gas Field prevent waste 



          18        and protect correlative rights?  



          19             A.   Yes, sir, it will.



          20                  MR. TYRA:  Yes, sir.  I would ask that 



          21        the exhibits to the testimony of Mr. Hanby be 



          22        made a part of the record, please, sir. 



          23                  MR. ROGERS:  Exhibits are admitted.  
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           1                  MR. TYRA:  I would also ask that you 



           2        incorporate the exhibits and the testimony 



           3        presented under Dockets Number 5-7-13-08, 



           4        9-10-13-04, 9-10-13-05, and finally 6-20-11-05. 



           5                  MR. ROGERS:  Records from those 



           6        hearings are incorporated into this record.



           7                  MR. TYRA:  I tender Mr. Hanby for any 



           8        questions that you may have. 



           9                  MR. ROGERS:  Any questions from the 



          10        staff?  



          11                         (No response.)



          12                  MR. ROGERS:  The staff has no 



          13        questions.  Exhibits 1 through 10 were admitted 



          14        and then the affidavit of notice is Exhibit A.  



          15                  MR. TYRA:  Thank you.



          16                  MR. ROGERS:  Anything else, Mr. Tyra?  



          17                  MR. TYRA:  No, sir. 



          18                  MR. ROGERS:  The staff will review the 



          19        evidence and make a recommendation to the Board.  



          20                  MR. TYRA:  Thank you very much.  



          21                  MR. ROGERS:  Could you just place in 



          22        the order that comment that the evidence that 



          23        the entire reservoir is included in the end?  
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           1                  MR. TYRA:  Absolutely.  



           2                  MR. ROGERS:  Thank you, Mr. Tyra.  



           3                  MR. TYRA:  Thank you. 



           4                  MR. ROGERS:  The next item then is 



           5        Item 15, Docket Number 9-23-14-03, petition by 



           6        Escambia Operating Company, Incorporated.  



           7                  MR. WATSON:  Mr. Rogers, I have one 



           8        witness and I'd like to have him sworn in.



           9                  MR. ROGERS:  State your name and 



          10        address, sir.



          11                  MR. BENRUD:  My name is Michael 



          12        Benrud.  I live on 2009 Elmen Street, Houston, 



          13        Texas.  



          14                  MR. ROGERS:  All right.  Raise your 



          15        right hand.  



          16        



          17                        MICHAEL BENRUD,



          18                  being first duly sworn, was



          19               examined and testified as follows:



          20        



          21                  MR. ROGERS:  Thank you.



          22                  MR. WATSON:  And for the record, I'm 



          23        Tom Watson representing Escambia Operating.  You 
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           1        can have a seat, Michael.  



           2                  Mr. Rogers, this petition filed by 



           3        Escambia Operating Company is asking the Board 



           4        to enter an order approving an exceptional 



           5        location for the Pineville Timber Company, LLC, 



           6        13-16 number one well to be drilled on a 



           7        640-acre production unit in the Big Escambia 



           8        Creek Field consisting of Section 13, Township 1 



           9        North, Range 7 East, Escambia County, as an 



          10        exception to Rule 3(b) of the Special Field 



          11        Rules for the Big Escambia Creek Field.  



          12                  Let me hand up to you first an 



          13        affidavit of testimony I'll introduce if you'll 



          14        take one of those and pass them down. 



          15                  MR. ROGERS:  Mr. Watson, why don't you 



          16        give us just a brief history so we'll know the 



          17        background.  It's a little unusual.  



          18                  MR. WATSON:  Yes, I'm going to do that 



          19        right now, Mr. Rogers.  



          20                  MR. ROGERS:  Thank you.  



          21                  MR. WATSON:  This very same request 



          22        was presented by Escambia Operating Company and 



          23        the Board in August of 2013, entered order 
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           1        number 2013-63, which approved the exceptional 



           2        location for the Pineville Timber Company 13-16 



           3        number one well.  The well -- and my witness 



           4        will testify as to why this well was not drilled 



           5        before that order expired and why it's necessary 



           6        for us to come back before the Board and ask 



           7        that this very same exceptional location be 



           8        approved once again in order for Escambia 



           9        Operating Company to have an opportunity to 



          10        drill this well.  That will be Mr. Benrud's 



          11        testimony for you this morning to kind of bring 



          12        you up to -- up to date on what has been 



          13        happening in this field.  



          14                  The Big Escambia Creek Field continues 



          15        to operate as a competitive field, that it is 



          16        not being unitized, and numerous wells have been 



          17        drilled on the 640-acre units within the Big 



          18        Escambia Creek Field.  The second item that we 



          19        will be presenting today is along the same lines 



          20        here.  We're trying to locate wells in optimum 



          21        locations to intercept this gas field productive 



          22        area.  In one case we're going to have a 



          23        situation with water plume.  In this case, we've 
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           1        got a situation with surface location problems, 



           2        wetland -- regulated wetlands, and so the reason 



           3        for this exceptional location is both 



           4        topographical and geological.  



           5                  MR. ROGERS:  The only other point, 



           6        Mr. Watson, is that it expired under our rule -- 



           7        our regulation that states that exceptional 



           8        locations expire one year from the date and this 



           9        is what happened.  



          10                  MR. WATSON:  That's correct.  That's 



          11        absolutely correct but the company still intends 



          12        to build this well.  So with that little brief 



          13        introduction, let me just call upon my witness, 



          14        Mr. Benrud.  I have filed an affidavit of his 



          15        qualifications and I'm going to ask him:



          16                  



          17        EXAMINATION BY MR. WATSON:



          18             Q.   Are you familiar, Mr. Benrud, with 



          19        this petition relative to the Pineville Timber 



          20        Company 13-16 number one well?



          21             A.   Yes, sir.



          22             Q.   And just because you've never 



          23        testified before the Board, just briefly give 
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           1        Mr. Rogers and the staff your educational 



           2        background and your position with Escambia 



           3        Operating Company.  



           4             A.   I have a B.S. in geology that I got 



           5        from Bradley in 1985.  I've been working as a 



           6        petroleum geologist since 1989 and I have been 



           7        working at Eagle Rock for the past two years and 



           8        part of my duties there is to work the Big 



           9        Escambia Creek, the Flomaton, and Fanny Church 



          10        Fields.



          11             Q.   All right, sir.  And exhibits that I 



          12        have filed that you -- were prepared by you or 



          13        under your direct control and supervision; is 



          14        that correct?



          15             A.   Yes, sir.



          16                  MR. WATSON:  I tender him as an expert 



          17        witness for giving testimony in this item, 



          18        Mr. Rogers.  



          19                  MR. ROGERS:  He is so recognized. 



          20                  Before you go into this case, we will 



          21        note that since it was already approved, I 



          22        assume that the facts haven't changed since last 



          23        year, Mr. Watson.  If not, then I don't see any 
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           1        reason to go into great detail.  



           2                  MR. WATSON:  I'm not going to.  I just 



           3        wanted to get that for the record and I'm going 



           4        to have him tell you why the well was not 



           5        drilled within that one-year period.  



           6             Q.   (By Mr. Watson)  So just as he's 



           7        asked, then nothing has changed, you plan to 



           8        drill this well at the same location we 



           9        presented to the Board when they issued order 



          10        2013-63; is that correct?



          11             A.   That's correct.



          12             Q.   So tell Mr. Rogers and the staff then 



          13        why the well was not drilled within the time 



          14        frame allowed by the rules.  



          15             A.   Because we were drilling the 



          16        Timbervest well in Section 5 and we spotted that 



          17        well in December of last year.  That was another 



          18        well that we got an exception location on and 



          19        unfortunately, while drilling that well, we took 



          20        a kick in the lower part of the Smackover which 



          21        caused us to sidetrack the well and -- and we 



          22        also had, you know, some complications while 



          23        testing it.  So we just recently just finished 
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           1        completing that well, so that well took a lot 



           2        longer than -- than we had planned.



           3             Q.   And your plans were to move from that 



           4        well to one of the next of these two wells that 



           5        we're about to present to the Board today; 



           6        correct?



           7             A.   That is correct.



           8                  MR. WATSON:  So Mr. Rogers, without 



           9        going into all the detail with his statement 



          10        that nothing has changed since this was approved 



          11        the last time, I'd ask that you receive into the 



          12        record of this hearing the order 2013-63 dated 



          13        August 1, 2013, along with accompanying 



          14        exhibits, and I have handed up to you a copy of 



          15        those same exhibits that were presented at that 



          16        time signed by Mr. Benrud, so if you would 



          17        accept that into the record, please.  



          18                  MR. ROGERS:  All of those items are 



          19        incorporated into this record. 



          20             Q.   (By Mr. Watson)  All right.  And 



          21        Mr. Benrud, if the Board sees fit to approve 



          22        this exceptional location from Pineville Timber 



          23        Company 13-16 number one well, waste will be 
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           1        prevented and correlative rights protected; is 



           2        that correct?  



           3             A.   That is correct.



           4                  MR. WATSON:  That's all we have on 



           5        this item, Mr. Rogers, unless you have 



           6        additional questions. 



           7                  MR. ROGERS:  Questions from the staff?  



           8                         (No response.)



           9                  MR. ROGERS:  The staff has no 



          10        questions.  We will review the evidence and make 



          11        a recommendation to the Board.  



          12                  MR. WATSON:  All right.  



          13                  MR. ROGERS:  The next item is Item 16, 



          14        Docket Number 9-23-14-04, petition by Escambia 



          15        Operating Company, LLC.  



          16                  MR. WATSON:  Mr. Rogers, I have 



          17        prefiled an affidavit of testimony from 



          18        Mr. Benrud in support of this item.  I'll hand 



          19        you copies of that and ask that it be admitted 



          20        into the record.  



          21                  MR. ROGERS:  The affidavit is 



          22        admitted.  



          23                  MR. WATSON:  Mr. Rogers, we are asking 
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           1        that an exceptional location be approved for 



           2        Escambia Asset's 4-16 number one to be drilled 



           3        on a production unit consisting of 640 acres of 



           4        Section 4, Township 1 North, Range 7 East, 



           5        Escambia County, Alabama, again as an exception 



           6        to Rule 3(b) of the Special Field Rules.  This 



           7        very same item was approved on August 1, 2013, 



           8        by Board order 2013-65 of the exceptional 



           9        location as depicted on the exhibits I have just 



          10        handed up.  



          11             Q.   (By Mr. Watson)  Has anything changed 



          12        relative to the drilling of this well, any 



          13        geological changes, or anything else since that 



          14        last hearing?  



          15             A.   No, sir.



          16             Q.   And the reason this well was not 



          17        drilled is the same reason that we just 



          18        testified to as to the previous well?



          19             A.   Yes, sir.



          20             Q.   Okay.  So now that you have 



          21        completed -- again, the name of the well that 



          22        you just recently completed is the what?



          23             A.   The Timbervest well.
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           1             Q.   The Timbervest well, having completed 



           2        that well, is -- which of these two wells will 



           3        Escambia Operating drill next?



           4             A.   I would say that would be the Escambia 



           5        Asset well.



           6             Q.   All right.  This well that we're 



           7        talking about now is Docket 9-23-14-04; correct?



           8             A.   Yes, sir.



           9             Q.   All right.  And can you tell us 



          10        approximately when that well will be studded?



          11             A.   We currently are shopping for a 



          12        drilling rig, so that would be imminent.



          13             Q.   All right, sir.  And again, with the 



          14        delay having been explained, the same for both 



          15        of these wells, and with your plans to move 



          16        forward in drilling these wells in sequence, 



          17        would the granting of this petition approving 



          18        the exceptional location for the Escambia Assets 



          19        4-16 number one well prevent waste and protect 



          20        correlative rights?



          21             A.   Yes, sir.



          22                  MR. WATSON:  Mr. Rogers, you can 



          23        receive into the record of this hearing the 
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           1        affidavit of testimony of Mr. Benrud and also 



           2        the exhibits that I've handed up that were the 



           3        same exhibits that were filed in support of 



           4        order 2013-65.  



           5                  MR. ROGERS:  The affidavit and 



           6        exhibits are admitted and those items are -- 



           7        that record -- that prior record is incorporated 



           8        into this record.  



           9                  MR. WATSON:  Yes, please, and I tender 



          10        Mr. Benrud to you and the staff for any 



          11        questions you have.  



          12                  MR. ROGERS:  Any questions from the 



          13        staff?  



          14                         (No response.)



          15                  MR. ROGERS:  The staff has no 



          16        questions.  We will review the evidence and make 



          17        a recommendation to the Board.  



          18                  Thank you, Mr. Benrud.  Good to have 



          19        you with us.  



          20                  MR. BENRUD:  Thank you.  



          21                  MR. ROGERS:  The next item then is 



          22        Item 17, Docket Number 9-23-14-05, petition by 



          23        Ventext Operating Corporation.  
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           1                  MR. WATSON:  Mr. Rogers, Ventex 



           2        Operating Corporation is asking the Board to 



           3        extend a temporary abandonment status for the 



           4        Paramount-Findley 5-2 number one well located on 



           5        a 160-acre production unit consisting of the 



           6        northeast quarter of Section 5, Township 2 



           7        North, Range 14 East, Covington County, Alabama, 



           8        in the North Rome Field.  I've just handed up to 



           9        you an affidavit of testimony from David 



          10        Bissmeyer in support of this request.  



          11                  I might say to you that in addition, 



          12        there's been a recent development in this matter 



          13        today.  It's my understanding that a rig is 



          14        being moved into the 5-7 well, which is nearby 



          15        this 5-2 well, to attempt a completion of the 



          16        Cotton Valley and I think those plans have been 



          17        filed with Mr. Hellmich.  He's aware of that.  



          18                  This 5-2 well that we're asking for an 



          19        extension of temporary abandonment status is for 



          20        the use of or possibly to be used as a water 



          21        disposal well if the 5-7 well is completed as a 



          22        producer, and if that is not the case, then 



          23        there would be no future utility for the 5-2 









                                                     ROUGH DRAFT



�





                ROUGH DRAFT                                   72







           1        well but we're asking today for an extension of 



           2        that temporary abandonment status so that they 



           3        could attempt to complete in the Cotton Valley 



           4        and make a producer.  So if you'll accept into 



           5        the record of this hearing the affidavit of 



           6        testimony of Mr. Bissmeyer, please. 



           7                  MR. ROGERS:  The affidavit is 



           8        admitted.  Mr. Watson, this is the one that we 



           9        granted the extension of this well so that -- 



          10        temporary abandoned status of this well so that 



          11        the other well, what was the name of it?  



          12                  MR. WATSON:  5-7, the Findley 5-7.  



          13                  MR. ROGERS:  And it looked like it was 



          14        a dry hole and now they are attempting 



          15        completion in a different zone?  



          16                  MR. WATSON:  Yes.  



          17                  MR. ROGERS:  Talking to Mr. Patterson 



          18        and the staff, our thinking is that this one 



          19        should not be granted for a long time, so I 



          20        think the most we would probably recommend this 



          21        be extended temporary abandoned status we 



          22        approve for three months and find out the status 



          23        of the drilling of the other well.  
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           1                  MR. WATSON:  I'm not aware of the -- I 



           2        note they're moving in a completion rig today.  



           3        That should be sufficient time to let them 



           4        attempt the completion of the Cotton Valley.  



           5                  MR. ROGERS:  We're thinking maybe six 



           6        months --



           7                  MR. WATSON:  Ample time.  



           8                  MR. ROGERS:  -- would be ample time.  



           9                  MR. WATSON:  Ample time, no question 



          10        about that.  



          11                  MR. ROGERS:  All right.  Then we've 



          12        admitted the affidavit and we will review the 



          13        evidence and make a recommendation to the Board 



          14        and our inclination will be for six months.  



          15                  MR. WATSON:  Yes, sir, thank you.  



          16                  MR. ROGERS:  The next regular meeting 



          17        after six months.  



          18                  MR. WATSON:  Yes, sir.  



          19                  MR. ROGERS:  If you would review that 



          20        in the -- that evidence in the order, 



          21        Mr. Watson.  



          22                  MR. WATSON:  I will.  



          23                  MR. ROGERS:  We have a prior order to 
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           1        discuss that pretty clearly. 



           2                  MR. WATSON:  Yes, sir. 



           3                  MR. ROGERS:  Anything else in that 



           4        item?  



           5                  MR. WATSON:  That's all. 



           6                  MR. ROGERS:  The next item then is 



           7        Item 19, Docket Number 9-23-14-07, petition by 



           8        DCOR, LLC.  



           9                  MR. WATSON:  I have two witnesses, 



          10        Mr. Rogers, and for -- could we please 



          11        consolidate 9-23-14-07 with 9-23-14-08-1 as 



          12        force pooling the others approving the 



          13        exceptional unit?  



          14                  MR. ROGERS:  Yes, those items are 



          15        consolidated.  State your -- gentlemen, state 



          16        your names and addresses.  



          17                  MR. HADDOW:  My name is Alastair 



          18        Haddow.  I'm a resident of Ventura, California. 



          19                  MR. ROGERS:  All right.  



          20                  MR. WIGGINS:  My name is Roger 



          21        Wiggins.  I'm a resident of Dozer, Alabama.  



          22                  MR. ROGERS:  Maybe this gentleman 



          23        could spell his name.  Can you spell your name?  









                                                     ROUGH DRAFT



�





                ROUGH DRAFT                                   75







           1                  MR. HADDOW:  Yes, A-L-A-S-T-A-I-R, and 



           2        my last name is H-A-D-D-O-W.  



           3                  MR. ROGERS:  Raise your right hands.  



           4        



           5               ALASTAIR HADDOW and ROGER WIGGINS,



           6                    being first duly sworn, 



           7            were examined and testified as follows:



           8                  



           9                  MR. WATSON:  Mr. Rogers, I have 



          10        prefiled affidavits of notice in these two items 



          11        that you've consolidated for hearing purposes 



          12        and I would ask that you admit those into the 



          13        record.  



          14                  MR. ROGERS:  The affidavits of notice 



          15        is admitted.  Let's just keep these exhibits 



          16        separate.  



          17                  MR. WATSON:  That would be fine.  



          18                  MR. ROGERS:  Let's see, we'll have the 



          19        affidavit of notice for the -- 



          20                  MR. WATSON:  The exceptional unit 



          21        first.  



          22                  MR. ROGERS:  -- the exceptional unit 



          23        first.  That will be Exhibit A to that item.  
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           1                  MR. WATSON:  All right, sir.  I might 



           2        point out to you on this affidavit of notice 



           3        that we're asking for a 160-acre exceptional 



           4        unit consisting of the southeast quarter of the 



           5        southeast quarter of Section 25, the northeast 



           6        quarter of the northeast quarter of Section 36, 



           7        Township 5 North, Range 13 East, and the 



           8        southwest quarter of the southwest quarter of 



           9        Section 30, and the northwest quarter of the 



          10        northwest quarter of Section 31, Township 5 



          11        North, Range 14 East, Conecuh County, Alabama, 



          12        as an exception to Rule 400-1-2-.02(2)(b) by the 



          13        State Oil and Gas Board Administrative Code.  In 



          14        my affidavit of testimony, Mr. Rogers, I noticed 



          15        not only the quarter quarter section that I just 



          16        described but the entire quarter section out of 



          17        which these quarter quarters come together to 



          18        make this exceptional 160-acre unit.  



          19                  MR. ROGERS:  Thank you for pointing 



          20        that out, sir.



          21        



          22        EXAMINATION BY MR. WATSON:



          23             Q.   So we are asking for this exceptional 
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           1        unit that I've just described to you for the 



           2        purposes of drilling a BSMC 36-1 number one well 



           3        on that 160-acre exceptional unit.  I have 



           4        prefiled an affidavit of qualifications of 



           5        Alastair Haddow and Mr. Haddow has prepared 



           6        exhibits in support of this petition but since 



           7        he has not testified before you, I would ask 



           8        that he give you a brief summary of his 



           9        educational background and work experience.  



          10             A.   Thank you.  Yes, I have a bachelor's 



          11        in geology from the University of Birmingham, a 



          12        master's in petroleum engineering science from 



          13        the University of Aberdeen in Scotland.  After 



          14        that I worked at Chevron in Aberdeen also for 



          15        three years in the North Sea.  



          16                  I returned to academia after that.  I 



          17        did a Ph.D. at Trinity College in Dublin and 



          18        moved over to Ventura, California, where I 



          19        started working at DCOR and I've been working 



          20        there for one year and four months working on 



          21        assets in California in the Santa Barbara 



          22        Channel and on land and I've also been heavily 



          23        involved in three wells that were drilled down 
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           1        here in Alabama just to the south of the 



           2        Brooklyn Field.  I was involved in those three 



           3        wells from the inception all the way throughout 



           4        drilling and then completion, so I feel that I 



           5        have a good knowledge of the Smackover formation 



           6        and drilling into the Smackover formation in 



           7        Alabama.  



           8             Q.   And you've prepared exhibits in 



           9        support of this petition today?



          10             A.   Yes, sir, I have.



          11                  MR. WATSON:  I tender Mr. Haddow as an 



          12        expert petroleum geologist. 



          13                  MR. ROGERS:  He is so recognized.  



          14                  MR. WATSON:  Mr. Rogers, because we 



          15        will be presenting some 3D seismic in support of 



          16        this request, I have filed a letter and an 



          17        affidavit in support of asking the Board to 



          18        declare the seismic exhibits that will be 



          19        presented today, Exhibits 6, 7, 8, 9, and 10 



          20        confidential, not available to the public but 



          21        available to the Board and interested parties.  



          22                  MR. ROGERS:  That affidavit of 



          23        confidentiality is admitted and the exhibits are 
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           1        ruled to be confidential and unavailable for 



           2        public disclosure.  



           3                  MR. WATSON:  All right, sir, and I'll 



           4        hand those out when Mr. Haddow gets to that 



           5        point in his testimony.  



           6             Q.   (By Mr. Watson)  Mr. Haddow, I have 



           7        handed up the exhibits that you prepared to 



           8        Mr. Rogers and the staff.  Turn to your Exhibit 



           9        Number 1, please, and tell us what's shown 



          10        there.  



          11             A.   Exhibit Number 1 is a regional 



          12        location map showing the location of our 



          13        proposed well, the BSMC 36-1 one well.  The map 



          14        is -- it's basically shown in the right -- top 



          15        right-hand corner of the exhibit, that's where 



          16        the location map is.  It's the red box between 



          17        Conecuh and Covington counties and if we return 



          18        to the main location map, you can see that 



          19        the -- I also show the little Cedar Creek 



          20        Field -- part of Little Cedar Creek Field, which 



          21        is to the west of our proposed drilling 



          22        location.  You can see that the Little Cedar 



          23        Creek Field extends from the southwest to -- 
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           1        from the southwest to northeasterly direction.  



           2        We can also see the smaller Pigeon Creek Field 



           3        to the north and in the southeast of the map, we 



           4        can see the smaller Fall Creek Field.  



           5                  The proposed well is in Section 36 of 



           6        Township 5 North, Range 13 East in Conecuh 



           7        County, and the well is approximately two miles 



           8        away from the producing -- the closest producing 



           9        well in the Little Cedar Creek Field and I have 



          10        to mention now that our prospect that our 



          11        proposed well is going to be drilling is -- 



          12        we -- it's a separate entity to the Little Cedar 



          13        Creek Field.  It's orientated perpendicular to 



          14        the Little Cedar Creek Field, so it's a separate 



          15        isolated entity that we're looking to drill.  



          16             Q.   All right, sir.  And we're going to 



          17        show that on your next exhibit.  



          18             A.   That's correct.



          19             Q.   Let's go to Exhibit Number 2. 



          20             A.   Yes.



          21             Q.   And describe the information shown 



          22        there, Mr. Haddow. 



          23             A.   What we're seeing in Exhibit Number 2, 
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           1        again, we're showing the proposed drilling 



           2        location of the BSMC 36-1 number one and we're 



           3        also seeing a stretch of contours for the top of 



           4        the Smackover formation.  The stretch of 



           5        contours are in feet -- TVD subsea feet and what 



           6        we are seeing is a prospect, which is a 



           7        structural high orientated from the northwest to 



           8        the southeast where our well location is located 



           9        at the structural -- the highest point on that 



          10        prospect and the prospect is defined by the 



          11        deepest closing contour at ten -- minus 10,200 



          12        feet.  The spill point is probably going to be 



          13        just slightly deeper than that at 10,250 feet.  



          14                  I also show the Pigeon Creek River -- 



          15        I'm sorry, Pigeon Creek in a darker -- I'm 



          16        sorry, a thicker, paler, blue line.  



          17             Q.   All right, sir.  Let's look at Exhibit 



          18        Number 3, Mr. Haddow. 



          19             A.   Yes.  What we're showing is a proposed 



          20        160-acre drilling unit, which is centered on our 



          21        proposed drilling location.  It has -- the spill 



          22        point at 10,215 feet would be within that 



          23        proposed drilling unit and we feel that the 
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           1        drilling unit is in the optimal location for -- 



           2        for draining this prospect, as is the well, the 



           3        proposed drilling location.



           4             Q.   All right, sir.  In -- in setting up 



           5        exceptions to the rule, of course, you just 



           6        touched on a key point, optimum geological 



           7        locations such as you've testified, this is 



           8        one --



           9             A.   Yes.



          10             Q.   -- allows the structure to be drained 



          11        without the necessity of excessive wells -- 



          12             A.   Correct.



          13             Q.   -- drilling down; correct?



          14             A.   Yes, yes, that's correct.



          15             Q.   Now, let's use this exhibit and tell 



          16        Mr. Rogers and the staff if this well drills up 



          17        and is successful --



          18             A.   Yes.



          19             Q.   -- completed as a commercial producer, 



          20        where would DCOR permit offset well?



          21             A.   We would add a second 160-acre 



          22        drilling units putting -- to the south of -- 



          23        abutting a certain edge of the proposed drilling 
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           1        unit.  It would be -- the second 160-acre unit 



           2        would be the southern half of the northwest 



           3        quarter of Section 31 and it would also include 



           4        the northern half of the southwest quarter of 



           5        Section 31.



           6             Q.   All right, sir. 



           7             A.   And we would most likely drill well -- 



           8        we would drill a well within that 10,215 feet 



           9        stretch of contour.



          10             Q.   All right, sir.  Still that would be 



          11        at the optimum location if this first well 



          12        builds up and proves a geological prospect; 



          13        correct?  



          14             A.   That's correct, yes.



          15             Q.   And I've explained to you, have I not, 



          16        Mr. Haddow, that the Board has a tolerance 



          17        regulation or a statute that would allow, if 



          18        necessary, and if in imminent danger of being 



          19        drained, the additional -- up to 80 additional 



          20        acres to either of these proposed 160-acre units 



          21        that you're discussing what the Board will do; 



          22        is that correct?



          23             A.   Yes.
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           1             Q.   But all -- everything rests on the 



           2        success of this first well?



           3             A.   That is correct.



           4             Q.   Now, let's turn to your next exhibit, 



           5        Exhibit Number 4.  



           6             A.   Yes.



           7             Q.   Tell us what's shown on that, 



           8        Mr. Haddow. 



           9             A.   We've seen the same prospects, the 



          10        same -- outstream location group.  We've also 



          11        seen three -- the orientation of three seismic 



          12        lines.  Seismic line A to A' runs north south 



          13        through the proposed drilling location.  Seismic 



          14        line B to B' runs east -- from west to east 



          15        through the proposed drilling location, and 



          16        seismic line C to C' runs along the axis of our 



          17        prospect.



          18             Q.   Now, just before -- let's go ahead and 



          19        do this one.  Let's go to the next, Exhibit 



          20        Number 5 --



          21             A.   Yes.



          22             Q.   -- and what's shown on that, please, 



          23        sir?  
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           1             A.   We're seeing the orientation of 



           2        further two seismic lines.  D to D' runs from 



           3        the Little Cedar Creek Field to the northwest 



           4        and it actually passes through a producing well 



           5        that's the Cedar Creek Land and Timber 23-3 



           6        well, which are permit number 16053.  The 



           7        seismic line then passes through a built and 



           8        abandoned well, a well that never produced.  



           9        That's the Blackstone 24-12-1 well, permit 



          10        number 15544, and then the seismic line extends 



          11        to the southeast running through our proposed 



          12        drilling location and through the axis of 



          13        our prospect, and so the second seismic line, E 



          14        to E', runs again through our proposed drilling 



          15        location and through another built and abandoned 



          16        well to the northeast.



          17             Q.   Now, if we can look just a minute, 



          18        Mr. Haddow, at these wells in the upper left- 



          19        hand corner of Exhibit Number 5.  



          20             A.   Yes.



          21             Q.   Those are Little Cedar Creek wells; 



          22        correct?  



          23             A.   Yes, correct.
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           1             Q.   And looking at your Exhibit Number 1, 



           2        Little Cedar Creek runs from the southwest to 



           3        the northeast in that general direction; 



           4        correct?  



           5             A.   That is correct, yes.



           6             Q.   And you stated in -- in your -- 



           7        earlier that this structure was perpendicular to 



           8        Little Cedar Creek; correct?  



           9             A.   Yes, yes, perfectly perpendicular and 



          10        further evidence suggests that this is a 



          11        separate -- our proposed well will be -- and the 



          12        prospect is a separate entity to the Little 



          13        Cedar Creek Field, that it's -- it has no 



          14        bearing on the Little Cedar Creek Field.



          15             Q.   Okay.  And as we were preparing for 



          16        this hearing, we discussed the possibility of 



          17        permitting this well on a governmental quarter 



          18        section, which would be the northeast quarter of 



          19        Section 36.  



          20             A.   Right.



          21             Q.   But you had planned to drill this well 



          22        on this exceptional unit and the exceptional 



          23        unit better fits your geology and has a does fit 
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           1        your geology and it has a better outlook for 



           2        further development should that well be 



           3        successful?  



           4             A.   Yes.



           5             Q.   And you -- your offset well to that 



           6        well, if it is successful, will be such that it 



           7        would abut this unit and it would not be in the 



           8        island of acreage between this proposed 



           9        exception unit and the next exception unit; is 



          10        that correct?  



          11             A.   That is correct, yes.



          12             Q.   And with the advent of the 50-percent 



          13        tolerance for acreage and the imminent danger of 



          14        being drained, is it your testimony that you 



          15        would be able to get all of the productive 



          16        structure that you've depicted here into one of 



          17        these two units?  



          18             A.   Yes.



          19             Q.   Now we're going to turn to your 



          20        confidential seismic information.  



          21             A.   Right.



          22             Q.   And I'm going to hand those exhibits 



          23        up to the staff.  So let's look at -- I will 
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           1        keep open your orientation map.  



           2             A.   Right.



           3             Q.   And that's -- that's Exhibit Number 4 



           4        and let's look first at the seismic line A-A', 



           5        please.  



           6             A.   Right.  So seismic line A to A' runs 



           7        north south through our proposed drilling 



           8        location and you can see that our prospect is a 



           9        structural high that we're looking to to drill.  



          10        The top of the Smackover formation, which is our 



          11        primary target, is depicted by a green seismic 



          12        horizon there.  It corresponds to a seismic 



          13        peak.  



          14                  The yellow seismic horizon represents 



          15        the top of the Mobley Creek formation and the 



          16        pink seismic horizon is the -- actually the 



          17        Norphlet.  So our proposed well is going to be 



          18        drilling through the Smackover and Norphlet 



          19        through the Mobley Creek to a proposed total 



          20        depth of minus 10,620 that's TVD subsea.  



          21                  And what I also show along -- down the 



          22        proposed well path, the depths that we 



          23        anticipate encountering, the -- the main 
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           1        formation tops in the area -- the top of the 



           2        Haynes reformation, the top of Buckner, and as I 



           3        previously mentioned, the top of the Smackover, 



           4        the top of the Norphlet formation, and the base 



           5        of the Norphlet formation.  And I guess 



           6        that's -- 



           7             Q.   That's pretty much it on that one?



           8             A.   That's pretty much it, yes, sir.



           9             Q.   Let's go to your next exhibit, Number 



          10        7, and that would be line B to B'.  



          11             A.   That line runs west to east through 



          12        our proposed drilling location showing the same 



          13        seismic horizons, the top of the Smackover in 



          14        green, top of the Norphlet formation in yellow, 



          15        basement Norphlet formation in pink, and again, 



          16        the proposed well location with the depths and 



          17        TVD subsea that we anticipate encountering in 



          18        the key formations.



          19             Q.   Let's go to your next exhibit, Number 



          20        8, which is C-C'. 



          21             A.   This seismic line runs from the 



          22        northwest to the southeast along the axis of our 



          23        prospect.  As you can see, we -- the proposed 
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           1        well is drilled -- we'll be drilling into the 



           2        most structurally high -- the highest part of 



           3        the structure.  Again, we are showing the same 



           4        seismic horizons as in the previous two seismic 



           5        lines.



           6             Q.   All right, sir.  Let's go now to 



           7        Exhibit Number 9, which is going to be D-D'.  



           8        This is connecting up now with the Little Cedar 



           9        Creek wells.  



          10             A.   Correct.  So the seismic line runs 



          11        from the northwest to the southeast.  If we 



          12        start in the northwest, we're in the Little 



          13        Cedar Creek Field where we have this producing 



          14        well.  Cedar Creek Land and Timber 23-3, as we 



          15        move towards the southeast, we pass through a 



          16        non -- a plugged and abandoned well, Blackstone 



          17        24-12 one.  So we have a dry and abandoned well 



          18        between our proposed well and the Little Cedar 



          19        Creek Field.  We also show our prospect and our 



          20        proposed drilling location of the 36-1 one.



          21             Q.   What other seismic event do you see on 



          22        that exhibit, Mr. Haddow, that tend to make you 



          23        believe that this accumulation or this structure 
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           1        is separate and apart from Little Cedar Creek?



           2             A.   Well, we are -- we have what we -- we 



           3        have the dry hole between us and Little Cedar 



           4        Creek, of course, and then we -- our spill 



           5        point -- we have a tracking mechanism, which -- 



           6        which we may have prospect separate to the 



           7        Little Cedar Creek Field as well.



           8             Q.   All right, sir.  Let's go to your next 



           9        exhibit, Exhibit 10, which is seismic line E, 



          10        E'. 



          11             A.   This seismic line runs from the 



          12        southwest to the northeast through our proposed 



          13        drilling location and to the -- to the northeast 



          14        we have an additional plugged and abandoned 



          15        well, a well that encountered tight Smackover 



          16        limestone.  So we have a plugged and abandoned 



          17        well to the northeast of our structures and so 



          18        we are trying to show that our prospect is an 



          19        isolated feature isolated from the Little Cedar 



          20        Creek Field.



          21             Q.   Yes, sir.  That's then -- that's all 



          22        of the seismic exhibits.  Let's look at the 



          23        Exhibit Number 11, please, your survey plat and 
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           1        describe exactly where we plan to drill this 



           2        well. 



           3             A.   This plat was generated by Engineering 



           4        Services.  We show the -- the well location, 



           5        which is 335 feet from the -- from the section 



           6        line between Section 36 and Section 25 in 



           7        Township 5 North, 13 East, and the well location 



           8        is 119 feet away from the township line -- 



           9        sorry, the section line between 36, Township 5 



          10        North and Range 13 East and Section 31 in 



          11        Township 5 North, Range 14 East.  We also see 



          12        our proposed 160-acre drilling unit outlined in 



          13        that.



          14             Q.   All right, sir.  Now, Mr. Haddow, your 



          15        testimony then that the approval of this 



          16        exceptional 160-acre unit would allow you to 



          17        drill a Smackover test at an optimum geological 



          18        location on this unit?  



          19             A.   That is correct.



          20             Q.   Is it also your testimony to this 



          21        Board that by approving this exceptional unit, 



          22        assuming the well is completed as a commercial 



          23        producer, that you can develop this structure as 









                                                     ROUGH DRAFT



�





                ROUGH DRAFT                                   93







           1        it were in a reasonable manner so as to avoid 



           2        drilling unnecessary wells and to have -- and to 



           3        include all of the proven productive acreage 



           4        within the structure?



           5             A.   Yes.



           6             Q.   It's also your -- is it also your 



           7        testimony that this accumulation is separate and 



           8        apart from the -- would be a separate and 



           9        distinct oil pool separate and apart from Little 



          10        Cedar Creek and the Brooklyn Field?  



          11             A.   That is correct, yes.



          12             Q.   And then would the granting of the 



          13        petition as -- for this exception prevent waste 



          14        and protect correlative rights? 



          15             A.   Yes.



          16                  MR. WATSON:  Mr. Rogers, I would ask 



          17        that you receive into the record as hearing 



          18        Exhibits 1 through 11 to the testimony of 



          19        Mr. Haddow.  



          20                  MR. ROGERS:  Exhibits are admitted.  



          21                  MR. WATSON:  And why I don't tender 



          22        him to you for any questions on the geology 



          23        before I get into our land testimony.  









                                                     ROUGH DRAFT



�





                ROUGH DRAFT                                   94







           1                  MR. ROGERS:  Any questions?  



           2                         (No response.)



           3                  MR. ROGERS:  The only point I'll make 



           4        is that you've shown that this well -- the 



           5        optimum location would be an exception from the 



           6        east end to the north if it were on a regular 



           7        governmental unit.  



           8                  MR. WATSON:  Yes, that's correct.  



           9                  MR. ROGERS:  And the other point is 



          10        that, of course, if the well is successful, then 



          11        you will petition the Court to set up a field 



          12        and a final production unit.  



          13                  MR. WATSON:  Yes, of course.  



          14                  MR. ROGERS:  All right.  Do you want 



          15        to proceed, Mr. Watson, with the force pooling?  



          16                  MR. WATSON:  Yes, sir, let us -- let 



          17        us proceed now with the force pooling.  My next 



          18        witness, if you will hand the microphone over to 



          19        Roger.  



          20                  My next witness is Roger Wiggins.  



          21        Mr. Wiggins has not testified before you but has 



          22        on file an affidavit of his qualifications as a 



          23        petroleum landman.  
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           1        



           2        EXAMINATION BY MR. WATSON:



           3             Q.   Mr. Wiggins, would you briefly give 



           4        the Board your qualifications as a petroleum 



           5        landman and confirm that you are familiar with 



           6        the title in this proposed 160-acre unit?  



           7             A.   I graduated with a business degree and 



           8        a master's degree in business from Auburn 



           9        University.  I went to work for Shell Oil 



          10        Company where I worked for 31 years, 26 of them 



          11        as a petroleum landman.  I retired from Shell 



          12        and then since then have worked several years as 



          13        an independent landman consultant -- consulting 



          14        landman for several -- different companies, most 



          15        of it in Alabama.



          16             Q.   All right, sir.  And you are familiar 



          17        with this -- the title in this 160-acre unit?



          18             A.   I am.



          19                  MR. ROGERS:  He's recognized as an 



          20        expert.  



          21                  MR. WATSON:  All right, sir.  Thank 



          22        you, Mr. Rogers. 



          23             Q.   (By Mr. Watson)  Does DCOR, LLC, own 
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           1        or control a 100-percent interest in this 



           2        proposed 160-acre unit? 



           3             A.   It does not.



           4             Q.   If you would tell Mr. Rogers and the 



           5        staff of the outstanding unleased interests and 



           6        your efforts to secure leases on those 



           7        interests. 



           8             A.   Okay.  There are four outstanding 



           9        interests.  Mrs. Bassi and Mrs. Collins I have 



          10        not spoken to directly.  One of their sisters, 



          11        who has leased to us, advised me that they were 



          12        represented by counsel and so I have dealt with 



          13        their attorney directly as opposed to dealing 



          14        with them and he is of the opinion that we 



          15        should have those leases in the near future.



          16             Q.   And that attorney being Tony Hubbard 



          17        here in Tuscaloosa.  In fact, Tony sent us 



          18        yesterday a lease that he actually had it in 



          19        hand as he promised you you would have and this 



          20        morning I have amended my petition to reflect 



          21        that we have that lease from Mrs. Carrington; 



          22        correct?



          23             A.   Correct.
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           1             Q.   All right, sir.  Go ahead.  



           2             A.   Okay.  Regarding Mr. Joseph S. 



           3        Collins, who lives in Modesto, California, I've 



           4        had numerous conversations with him.  He has the 



           5        oil and gas lease in hand and continues to tell 



           6        me that he will execute the lease and send it 



           7        back but as of today, we do not have it, hence 



           8        the forced pooling.  I last talked with his 



           9        secretary on -- this past Thursday and she 



          10        advised that he would be coming to the office to 



          11        sign that.  I checked Friday and had not yet -- 



          12        I had the return FedEx sent back, so he still 



          13        remains unleased.  



          14                  Mrs. Ettehadieh lives in London, 



          15        England, and she has not refused to execute a 



          16        lease but she -- it's a small interest and she 



          17        just -- she has just not done it.  She's not 



          18        disagreeing with it but she does not like 



          19        dealing with the embassy where she has to go to 



          20        have the document notarized, so we -- once 



          21        again, she has the documents in her hand but has 



          22        not signed them but has -- has not disagreed 



          23        with the terms.  
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           1             Q.   So what's the total outstanding 



           2        unleased interest in this 160 acres?



           3             A.   In terms of net mineral acreage, it is 



           4        .3832.



           5             Q.   All right, .3832, and that represents, 



           6        if my math is correct, 0.2395 percent of the 



           7        unit.  Is that your understanding?



           8             A.   That's correct.



           9             Q.   These -- so you -- there are no owners 



          10        that you could not locate.  You located all the 



          11        unleased owners; correct?



          12             A.   It was either I or Tony Hubbard.



          13             Q.   That's fine.  And you had good 



          14        addresses on everyone, you just testified to 



          15        that.  These people are members of a -- an old 



          16        line Alabama family, are they not?



          17             A.   That's correct.



          18             Q.   And that -- what's that family name?



          19             A.   It's -- they're the heirs of the 



          20        original shareholders of the W. T. Smith Lumber 



          21        Company.



          22             Q.   Okay.  Is it your testimony to this 



          23        Board, Mr. Wiggins, that you have offered these 
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           1        nonconsenting owners an opportunity to lease on 



           2        terms as good or better than those that were 



           3        offered to those who have leased?



           4             A.   Yes, it -- yes, it is.



           5             Q.   And in your opinion, would the 



           6        granting of this petition forced pooling these 



           7        tracts in interest without the imposition of the 



           8        risk compensation fee protect correlative rights 



           9        and avoid the drilling of unnecessary wells and 



          10        prevent waste?  



          11             A.   Yes.



          12             Q.   I'd ask that you receive into the 



          13        record of this hearing a revised affidavit of 



          14        testimony in support of this petition by 



          15        Mr. Wiggins.  



          16                  MR. ROGERS:  The revised affidavit is 



          17        admitted.  We'll just call that Exhibit 1 to the 



          18        force pooling petition.  



          19                  MR. WATSON:  All right, sir.  



          20                  MR. ROGERS:  We've already admitted 



          21        the other exhibits.  



          22                  MR. WATSON:  All right, sir.  And I 



          23        tender Mr. Wiggins to you for any questions you 
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           1        have on the force pooling request.  



           2                  MR. ROGERS:  Does the staff have any 



           3        questions?  



           4                         (No response.)



           5                  MR. ROGERS:  Anything else on these 



           6        two items?  



           7                  MR. WATSON:  That's all we have, 



           8        Mr. Rogers. 



           9                  MR. ROGERS:  The staff will review the 



          10        evidence and make a recommendation to the Board.  



          11                  MR. WATSON:  Thank you.  



          12                  MR. ROGERS:  Thank you.  



          13                  The next two items are -- the next 



          14        item is Item 24, Docket Number 9-23-14-12, 



          15        petition by Sklar Exploration Company, LLC.  



          16                  MR. FORD:  Mr. Rogers, you might want 



          17        to check with this lady.  She's been patiently 



          18        waiting here for Item Number 6 that I've -- it's 



          19        my understanding that that's going to be 



          20        Thursday.  I don't want her to wait any longer 



          21        if that's okay. 



          22                  MR. ROGERS:  Ma'am, that item is set 



          23        for hearing on Thursday and I'm sorry we didn't 
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           1        know that that's the reason you were here.  It's 



           2        going to be set at ten o'clock on Thursday.  If 



           3        we can answer some simple questions, we'll be 



           4        glad to to give you some information since 



           5        you've already been here and Mr. Watson is 



           6        Pruet's attorney and he's here and he could 



           7        probably give you some -- he could discuss it 



           8        with you.  Do you mind doing that, Mr. Watson?  



           9                  MR. WATSON:  I'd be glad to.



          10                  MR. ROGERS:  All right.  I'm sorry we 



          11        didn't understand that.  That is a -- that item 



          12        is set for the Board on Thursday at ten o'clock 



          13        and you're welcome to be here and ask questions 



          14        or address the full board at that time.  Maybe 



          15        Mr. Watson can help and after that if you want 



          16        stay and some of us will be around and can give 



          17        you some facts about the item.



          18                  FEMALE ATTENDEE:  Okay, thank you.  



          19                  MR. ROGERS:  Thank you.  Thank you, 



          20        Ben, we appreciate that. 



          21                  MR. FORD:  Ben Ford on behalf of Sklar 



          22        Exploration Company, LLC.  



          23                  Mr. Rogers, I have actually two 
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           1        companion matters here.  The first is a petition 



           2        to force pool all tracts and interests in the 



           3        southeast quarter of Section 12, Township 3, 



           4        Range 12, Escambia County, Alabama, a 160-acre 



           5        wildcat drilling unit, and the next matter, 



           6        which is the next item on the docket, is a 



           7        petition to approve an exceptional location for 



           8        that -- for the Robinson 12-16 number one well 



           9        to be drilled on that 160-acre unit.  



          10                  MR. ROGERS:  We'll consolidate those.  



          11                  MR. FORD:  Okay.  I have filed -- 



          12        well, first I'll start with the force pooling 



          13        petition.  The force pooling involves five 



          14        owners who have not returned signed leases to 



          15        Sklar or otherwise agreed to participate in the 



          16        pooling of the well.  The total unleased 



          17        interest is 0.66666667 net mineral acres or 



          18        0.416667-percent interest in the unit as a 



          19        whole.  



          20                  MR. ROGERS:  All right.  



          21                  MR. FORD:  And we've -- in support of 



          22        the petition we've submitted an amended 



          23        affidavit of J. Marshall Jones, III, pertaining 
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           1        to the mineral ownership in the completed unit 



           2        and Sklar has also submitted my affidavit 



           3        pertaining to notice of the petitioner and 



           4        we'd -- we'd ask that both of those affidavits 



           5        be admitted to the record and that the -- based 



           6        on this evidence that the petition be 



           7        approved.  



           8                  MR. ROGERS:  All right.  Can you 



           9        submit copies of those to us?  



          10                  MR. FORD:  Sure.



          11                  MR. ROGERS:  Why don't we just say 



          12        it's amended.  I don't want -- you don't need 



          13        another one.  We'll admit the amended affidavit 



          14        of Marshall Jones and your affidavit of notice.  



          15                  MR. FORD:  Do you need it?  I've 



          16        got -- that should be on file as well.  



          17                  MR. ROGERS:  Yeah, it's admitted.  The 



          18        affidavit of Ben Ford will be Exhibit 1.  The 



          19        affidavit of Marshall Jones will be Exhibit 2.  



          20                  MR. FORD:  And I just want to make 



          21        clear that that is the amended affidavit of 



          22        Marshall Jones.  



          23                  MR. ROGERS:  All right.  If you'll 
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           1        state that in your proposed order, if you'll 



           2        state the interest and the owners as shown on 



           3        that amended affidavit.  



           4                  MR. FORD:  Yes, sir.  



           5                  MR. ROGERS:  All right.  



           6                  MR. FORD:  The second item is -- 



           7                  MR. ROGERS:  I assume that you don't 



           8        have any parties you couldn't locate; is that 



           9        right?  



          10                  MR. FORD:  That's correct.  We've been 



          11        able to locate everybody.  We sent them -- we've 



          12        offered them leases or opportunities to 



          13        participate and we haven't received anything 



          14        back from the five nonconsenting owners. 



          15                  MR. ROGERS:  All right.  



          16                  MR. FORD:  The next item, which is 



          17        9-23-14-13A, which is the petition to approve 



          18        the exceptional location for the Robinson 12-16 



          19        number one well.  This is -- this proposed 



          20        location for the well is 330 feet from the east 



          21        line and 780 feet from the south line of the 



          22        proposed unit, the east line making this the 



          23        exceptional location.  In support of this 
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           1        petition, Sklar has submitted three affidavits.  



           2                  The first is the amended affidavit of 



           3        Robert Wood and attached to his affidavit were 



           4        Exhibits 1 through 7 and in that -- in the 



           5        affidavit, Mr. Wood described Exhibits 1 through 



           6        7 and testifies that the proposed location -- 



           7        the optimum geological location for the most 



           8        efficient and economic drainage of the unit.  I 



           9        have copies of those exhibits if you'd like 



          10        them. 



          11                  MR. ROGERS:  Why don't you submit a 



          12        copy of the exhibit so that the staff can review 



          13        those if they'd like to?  We try to be lenient 



          14        around him and Mr. Wood's situation.  Normally 



          15        we would have had a witness.  The other one was 



          16        a bit more uncertain, maybe a bit more 



          17        controversial.  This one the exhibits support 



          18        but since his condition, we didn't have him 



          19        testify to say that the evidence supported this.  



          20        It was a little bit unusual and it's by 



          21        affidavit -- by several affidavits.  



          22                  Let's see, so we have the affidavit of 



          23        Mr. Wood that addresses Exhibits 1 through 7.  
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           1        That's admitted to this item as Exhibit 1 -- the 



           2        exhibit affidavit, we'll call that Exhibit A and 



           3        the exhibits will be admitted as 1 through 7.  



           4        We have the affidavit of confidentiality and the 



           5        affidavit of confidentiality is admitted and 



           6        we'll rule that the confidential Exhibits 4, 5, 



           7        and 6 are confidential, so the affidavit of 



           8        confidentiality will be Exhibit B.  We have your 



           9        affidavit from Benjamin Ford.  Is that where you 



          10        notified the offset operator?  



          11                  MR. FORD:  That's correct, DCOR, LLC, 



          12        operates the 18-4 well and they were notified. 



          13                  MR. ROGERS:  And that affidavit is 



          14        admitted as Exhibit C.  I guess any comments you 



          15        want to make, Mr. Ford?  We have reviewed the 



          16        affidavits and the exhibits.  Any comments you 



          17        want to make on this?  



          18                  MR. FORD:  Again, just to make sure 



          19        the record is clear, the affidavit of Robert 



          20        Wood that's going to be admitted is the amended 



          21        affidavit of Robert Wood.  



          22                  MR. ROGERS:  We'll note that it's 



          23        amended affidavit.  That's Exhibit A.  
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           1                  MR. FORD:  But otherwise I have 



           2        nothing further unless -- to answer questions.  



           3                  MR. ROGERS:  Any questions?  You've 



           4        reviewed this, Mr. McQuillan.  Any questions?  



           5                         (No response.)



           6                  MR. ROGERS:  As I said, this is 



           7        unusual to just have an affidavit but the 



           8        evidence seemed clearly to support it and 



           9        therefore we didn't think we would need him as a 



          10        witness, even though he had to come on the 



          11        others.  



          12                  Anything else?  



          13                  MR. FORD:  No, sir.  



          14                  MR. ROGERS:  The staff has no 



          15        questions.  We will review the evidence and make 



          16        a recommendation to the Board.  



          17                  MR. FORD:  Thank you.  



          18                  MR. ROGERS:  Thank you.  



          19                  The hearing is adjourned.



          20             



          21             (Whereupon, the hearing was concluded 



          22             at 12:00 p.m.)



          23             
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           1                          CERTIFICATE



           2        



           3        STATE OF ALABAMA



           4        TUSCALOOSA COUNTY



           5        



           6                  I, Sheri G. Connelly, RPR, Certified 



           7        Court Reporter, hereby certify that the above 



           8        and foregoing hearing was taken down by me in 



           9        stenotype and the questions, answers, and 



          10        statements thereto were transcribed by means of 



          11        computer-aided transcription and that the 



          12        foregoing represents a true and correct 



          13        transcript of the said hearing.  



          14                  I further certify that I am neither of 



          15        counsel, nor of kin to the parties to the 



          16        action, nor am I in anywise interested in the 



          17        result of said cause.



          18                  



          19        



          20                      /s/ Sheri G. Connelly



          21                      SHERI G. CONNELLY, RPR



          22                      ACCR No. 439, Expires 9/30/2015
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