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STATE O L AND GAS BOARD OF ALABANA
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State G| and Gas Board of Al abama in Regul ar
Session at the University of Al abama, W B.
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Al abama, pursuant to adjournnent, on Novenber 5,

2024, before Sheri G Connelly, CCR, RPR

I N ATTENDANCE:
FOR THE STAFF:

S. Marvin Rogers....... Gen. Counsel /Hg. Oficer
Dr. Berry H (N ck) Tew, Jr...... Sec. / Supervi sor
Kirk MQuillan................... Deputy Director
Butch Gegory.......... ... ... .. ... .. .... Engi neer
El bert Patterson....................... Ceol ogi st
Terry Burns. .. ........ ... ... Geol ogi st
Jennifer Bridgnon...................... Par al egal

Page 1

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

| TEM DOCKET NUMBER:
13.

14.

15.

16.

| NDEX

Item 13, Docket Nunber 11-05-24-01

FOR PHCENI X NATURAL RESOURCES I |
OPERATI NG COVPANY, LLC.

Jim N X

Chad Engl and

ltem 14, Docket Nunber 11-05-24-02

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :

Tom Wat son

R G Sanders

Item 15, Docket Nunber 11-05-24-03

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :

Tom Wat son

R G Sanders

ltem 16, Docket Nunber 11-05-24-04
FOR LAND AND NATURAL RESOURCE

PAGE NUMBER:

8

38

47

48

Page 2

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

17.

18.

19.

20.

DEVELOPMENT, | NC.:
Tom Wat son

R. G Sanders

Item 17, Docket Nunber 11-05-24-05

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :

Tom Wat son

R. G Sanders

Item 14, Docket Nunber 11-05-24-06

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :

Tom Wat son

R. G Sanders

[tem 19, Docket Nunber 11-05-24-07

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :

Tom Wat son

R G Sanders

|tem 20, Docket Nunber 11-05-24-08

Page 3

50

53

56

59

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

21.

22.

23.

24.

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :
Tom Wat son

R. G Sanders

Item 21, Docket Nunber 11-05-24-09

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :

Tom WAt son

R. G Sanders

|tem 22, Docket Nunber 11-05-24-10

FOR LAND AND NATURAL RESOURCE
DEVELOPMENT, | NC. :

Tom Wat son

R G Sanders

ltem 23, Docket Nunber 11-05-24-11
FOR ALOG, LLC
Tom WAt son

ltem 24, Docket Nunber 11-05-24-12
FOR NATURAL GAS & AL, INC.:

Page 4

62

86

93

95

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

John Tyra

26. Item 26, Docket Nunber 11-05-24-14 100
FOR FLETCHER PETRCLEUM CORP. :
Mar k Scogi n
Al ex Onen

Page 5

Veritext Legal Solutions
877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

MR, ROGERS: It is now ten o'clock
a.m, Novenber 5, 2024. This hearing is in
sessi on.

Dr. Tew, have the itens for the
Novenber 5 and 7, 2024, neeting been properly
noti ced?

DR. TEW First of all, happy Election
Day, everyone. Let's all do our civic duty and
get out there and vote.

M. Rogers, the itens on the Novenber
5 and 7, 2024, neeting have been properly
not i ced.

MR, ROGERS: All right. The Board's
staff and | have received and conpiled the
proofs of publication for the itens appearing on
the docket for the first tinme. These proofs of
publication for the itens on the Novenber 5 and
7, 2024, dockets are admtted into the record.
Furthernore, copies of the information posted on
the website of the Secretary of State announcing
these two neetings of the G| and Gas Board of
Novenber 5 and 7, 2024, and a confirmation of

successful postings fromthe Secretary of State
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are also admtted into the record.

| have an order of the State G| and
Gas Board appointing ne as hearing officer to
conduct this hearing on behalf of the Board.
The order will be nmade a part of the record at
this tinme.

So at this point, Jennifer, we'l]l
stanp in the proofs of publication and the
copies of the information on the Secretary of
State's website and then the hearing officer
report.

The procedure for the neeting is as

follows: The hearing officer and the staff wll

hear the -- will hear certain itens on the
docket today. W will present reconmendati ons
of the hearing officer to the Board. One -- two

i tens have been set for hearing on Thursday, so
we'll hear two itens on Thursday. The rest of
the itens wll be heard today except for the
continued itens.

Al right. W have a nunber of
continued itens. |Item 3, Docket Nunber

9-17-24-03, petition by Wand T O fshore,
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| ncorporated; Item 4, Docket Nunmber 9-17-24-04,
petition by Wand T; Item 5, Docket Nunber
9-17-24-05, petition by Wand T; Item 6, Docket
Nunmber 9-17-24-06, petition by Wand T; Item 7,
Docket Nunmber 9-17-24-08, petition by Wand T,
Item 8, Docket Nunber 9-17-24-08, petition by W
and T; Item9, Docket Number 9-17-24-09,
petition by Wand T; Item 10, Docket Nunber
9-17-24-10, petition by Wand T; Item 11, Docket
Nunmber 9-17-24-11, petition by Wand T; and Item
12, Docket Nunber 9-17-24-12, petition by Wand
T; and also Item 25, Docket Nunber 11-5-24-13,
petition by Land and Natural Resource
Devel opnent, | ncor por at ed.

John, is that right on that one you've
got for continued?

MR. TYRA: That's correct, yes, sir.

MR. ROGERS: Any corrections on any of
t hose recommendati ons?

(No response.)

MR ROGERS: All right. W have a

nunber of items to be heard today. The first

itemis Item 13, Docket Nunber 11-5-24-01,
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petition by Phoeni x Natural Resources ||
Oper ating Conpany, LLC

Good nor ni ng.

MR N X: | have the originals of the
affidavits, the proof of publication, and the
exhibits here that I'll go ahead and hand over
so you can go through them

MR. ROGERS: |s this several copies?

MR N X No, it's just the one
original there of each one.

MR, ROCGERS: GCkay, all right. Go
ahead.

MR N X: M. Rogers, for the record,
ny nane is JimN x. | have one witness that |'d
| i ke to have sworn in.

MR ROGERS: WIIl you stand and state
your nane and address.

MR, ENGLAND: My nanme is Chad
England. |'min Houston, Texas, 14431
Briarhills Parkway.

MR, ROCGERS:. Raise your right hand.

CHAD ENGLAND,
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being first duly sworn, was

exam ned and testified as foll ows:

MR N X: | represent Phoeni x Natural
Resources Il Operating Conpany, LLC, which is
the petitioner. For sinplicity, I'll be just
referring to them as Phoeni x t hroughout ny
guestions and answers that M. England gives
here today. The petition we have before the
Board is seeking to classify certain wells as
shut in or tenporarily abandoned. These are all
relating to South Carlton Field in C arke and
Bal dwi n counties. The prefiled affidavit of
notice in the docket -- the notice for the
heari ng was published in The d arke County
Denocrat and al so the Baldwi n Tines, the
newspapers having the largest circulation in
Cl arke and Bal dwi n Counties respectfully, which
I's nore than ten days prior to the date of the
heari ng.

MR, ROCERS:. Let ne interrupt you,
Jim Let's see, on the affidavit here, |ook at

your affidavit of notice.
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MR N X Yes, sir.

MR, ROCGERS: You've got South Carlton.
| assume you nean Phoeni x.

MR N X: Onh, that's ny typographi cal
error then. | apol ogize on that.

MR, ROGERS: Wy don't you when we get
t hrough, just go through and strike through
South Carlton and put -- yeah.

MR N X  You said that's in the
affidavit of notice? OCh, yes.

MR. ROGERS: You sent out the notice
properly but your affidavit's incorrect.

MR NX | see, right.

MR, ROGERS: But the notice that you
published is correct; is that right?

MR N X That is correct, yes, sir.

MR, ROGERS: Wy don't you -- when you
get through, why don't you just strike through
that and put your initials by it and put the
proper nane.

MR NX: | will. Thank you. |
apol ogi ze for that error.

| request that the affidavit of notice
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w Il be corrected and the proofs of publication
be admtted into the record.

MR. ROGERS: The affidavit, when
correct, is admtted but as we said, it needs to
be corrected.

MR N X That's correct.

MR, ROCGERS:. Ckay. Proceed.

MR N X W prefiled a nunber of
exhibits, which M. England will be discussing
very briefly.

EXAM NATI ON BY MR- NI X

Q M. England, are you famliar with the
petition filed in this docket?

A Yes.

Q Are you famliar with the rules and
regul ati ons of this Board?

A Yes.

Q Have you previously testified before
t he Board?

A Yes.

Q What is your position with Phoenix?

A "' mthe managi ng nenber of Phoeni x
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responsi ble for operations in the South Carlton
Fi el d.

Q Wul d you give a brief background of
your history here?

A Yeah. | have 22 years of oil and
gas -- upstreamoil and gas experience from
Conoco Phillips to Hilcorp to starting up
Phoeni x originally that ultimtely ended up
becom ng EP Energy that we sold in 2022 and then
started up Phoeni x again, so that's the basics
of ny experience.

Q Has an affidavit of your
qualifications been filed with this Board?

A Yes.

Q Have you previously been recogni zed as
an expert in the field of petrol eum engi neering?

A Yes, sir.

MR N X | request that M. Engl and
be recogni zed as an expert in the field of
petrol eum engi neeri ng.

MR. ROCGERS: He is recognized as an
expert.

Q (By M. Nix) Are you famliar with
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all of the tenporarily abandoned and shut in

wells that are before the Board in this

petition?
A Yes.
Q Have you executed an affidavit in

support of your petition?

A Yes.

Q Did you personally prepare the
exhi bits which we've submitted to the Board?

A Yes, and under ny supervision, but
yes.

Q To the best of your know edge,

i nformation and belief, do each of these
exhibits accurately portray the matters and
facts shown thereon?

A Yes.

Q | direct your attention to Exhibit
Nunmber 1. Wuld you briefly describe what's
depi cted or shown on Exhi bit Nunmber 17

A So we have 68 wells total in the
field, 33 are producing, four are saltwater

di sposal wells, pressure -- seven pressure

mai nt enance wells, and 23 tenporarily abandoned
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wells, and one shut-in well.
Q Do each of the tenporarily abandoned
and shut-in wells have substantial value to

Phoeni x and the other owners in South Carlton

Fi el d?
A Yes.
Q Pl ease describe the current economc

conditions in the South Carlton Field.

A. Vell, as y'all know, we took over the
field a year ago, basically one year exactly in
Oct ober of |ast year, and so when we took over
the field, the field was in pretty bad shape.
We've had to go in and since then, you know, our
bi ggest focus -- this is a waterflood and this
is a waterflood that's never actually been
wat er f | ooded, which is the whole reason we
bought the field, but our intention buying the
field is to go out there and spend tine and our
focus, you know, getting water where it needs to
be and getting nore water where it needs to be
and getting pressures up. But unfortunately,
with the state of the field, we've been battling

just failures.
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So our biggest issue has just been
failures, so when we took over this field, the
failure rate was probably greater than two --
well, | knowit's greater than two so neaning --
| say a failure rate greater than two. | nean
every well fails nore than two tines a year,
whi ch is unacceptable, right, and it's hard to
make any noney doi ng that.

So what we've done and where our focus
has been over the last year is we ran a rig
continuously for a year and in sone cases two
rigs for a year and so we spent a | ot of nobney
fixing these wells to get our failure rate down
and so we're shooting for a .5 failure rate. W
need to see that we can achieve that. Frankly
that's a bad failure rate. That's a wel
failing every two years. It really should be,
you know, every four to five years but in the
state of this field, we're currently shooting
for a .5 hopefully to achieve better than that.

And so, you know, we've -- we've spent
alot of -- you know, a ot of noney and | was

going to say a |lot of noney, we spent $2.6
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mllion on subsurface well work and all but

200 -- all but $200,00 was spent restoring rate,
meani ng there were wells that were producing
when we bought it, you know, hopefully they

woul dn't fail. W could use that noney and that
cash to go in and do other things but we just
spent noney redoi ng those wells and so -- but,
of all the wells that we've worked on, we've
only had one failure and it was a very mn nor
thing and it annoyed ne, but we had one very
mnor failure we fixed in a day for very little
noney, SO we are seeing a nuch better failure
rate, which we don't have to spend noney fixing
wel I s, and our goal after that is going to be,
you know, focused on -- particularly next year
focused on getting water in the ground where it
needs to be to get our pressures up so we
actually have a real waterfl ood because it's not
a real waterflood and unfortunately, |I'd say the
failure for us, it's |like, we want nore water to
go underground, get pressures up, SO we can get
actually out a real waterfl ood because that's

the true -- to see the true potential of this
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field, other than just repairing wells, what
we' ve done.

So keep in mnd in repairing wells,
before we -- before we bought this, the average
rate in the field was about 250 barrels a day,
and so about the three-nonth average before we
bought it. The last three nonths we've been
aver agi ng about 360 barrels a day, so we're up
40 percent, so take our three-nonth average
before and three-nonth average | ast, we're up
about 40 percent.

What does that nean to the State?
That equates to 100 -- an extra $120,000 a year
in severance taxes and an additional $40,000 a
year in royalty paynments over a one-year period.
So -- and also at this rate at 360 barrels a day
I s about the highest rate the field has been,
you know, in the last bunch of years and really
inits history. Inits history it's never been
much above, so actually currently we're --
that's a three-nonth rate. W're up close to
400. Qur goal is, you know, over 400 barrels a

day in the field at the end of this year just
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continuing to do well work. 1In fact, we have a
well comng on today. It shows --

Q The well that's com ng on today, is
that one of the wells that we have covered by
this -- our petition asking for tenporarily
abandoned status?

A Yes, it is. |It's actually one of the
wel ls that we're asking for tenporary abandoned
status in here. It wasn't sure if we were going
to be able to get it back. Frankly it took a
little work. It's the Wall D-1. 1It's on this
list and we're actually bringing that well on
today, so we were able to get it -- get that
wel | fixed and cl eaned out and bringing it on,
so that's actually supposed to be a pretty good
well for us historically in the field and that's
the reason we frankly spent the tinme and effort
to work on so nuch tinme on that well.

W' ve added three wells to the T and A
|ist over the |last year, so that's the C O
OGswal d 11-12 nunber five. W actually did put a
rig on that well. It does have sone shal | ow

casing issues. It will require a squeeze job.
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We do intend to go back and fix that -- | nean,
frankly, 1've already spent all the noney on
tubi ng and punp and everything else. | just

need to go back over there and work on that

wel | .

The other well is the Scott 9-16.
It's a cross-flow well. Wen | say cross-flow,
so a mxture -- this field -- the Pilot is the

reservoir we're trying to waterflood and there's
three main reservoirs, the Massive, the Pilot,
and the Uah, and two of them the Mssive and
the Utah, are strong water drive reservoirs.
The Pilot is the real upside in the field. It
has to -- it nmeets the waterfl ood and needs to
be pressurized. W need water conmi ng out of the
Massi ve and the Utah to put back into the Pilot.
So -- but there are sone wells
historically that have been conpleted in both
the Pilot and the Massive and those wells are
crossflow. | nean, if you leave it shut in, you
have -- you know, normally pressure 2,400 pounds
here and dependi ng on where in the field you

are, you have anywhere from 300 pounds to 1, 500
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pounds here, it's going to crossflow and so
we're leaving that well currently shut in as

a -- as a crossflowwell. W my at sone point
in the future, | feel |like alnbst certainly at
some point in the future, convert it to a Pil ot
producer and attenpt to -- and produce at that
wel |l but for now, it's on the T and A |ist.
W're leaving it there as a crossflow well.

The other well was the Emma WIIians
"B" one SWD wel |

MR, ROCGERS: Jim so are you just
going to take this well by well, is that --

MR N X No, no, sir. M. England
just wanted to point out the three wells that
were not on last year's list that are now on
this year's list and explain why they were on
t here.

MR, ENGLAND: Wy, why, yeah.

MR, ROGERS: All right.

A And so the Emma WIlianms "B" one SWD,
we put arigonit. It does have sone casing
I ssues and it's going to require a squeeze job.

We do intend to turn that well or fix that well
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and put it back to an SWD wel | .

Q M. England, | direct your attention
to Exhibit Nunber 2. |It's on page 22 of the
exhi bit book. Does Phoeni x have plans for each
of the tenporarily abandoned wel |l s/shut-in well
that are listed -- that we're asking the Board
to consider today?

A Yes. Qur plans for each of these
wells are detailed in Exhibit 2. |'mhappy to
tal k about any one of themif you would |ike but
they're all detailed -- all of the plans are
detailed in Exhibit 2.

Q "1l direct your attention to Exhibit
Nunmber 3, which is on page 23 of the exhibit
book. Wat -- what's shown by this exhibit?

A Exhibit 3 sets out their plans on the
tenporarily abandoned and shut-in wells over the

next couple of years. So the sane thing, our

plans are laid out here. |'m happy to discuss
any specific ones if -- if sonebody would |ike
t o.

Q Wul d you di scuss your plans for the

next couple of years -- the rest of 2024 and
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2025 for these wells?

A Yeah. So 2024, as | nentioned D1,
which is one of the wells that's currently on
the list, we're bringing it on today. W have
t he Barbour 16-11, which is currently on the
list. We expect to get it on this year in 2024
and then in 2025, our focus in 2025 as | talked
about it a mnute ago is going to be
repressurization. So we fixed -- we fixed, you
know, a lot of wells and got themto get our
failure rate down so now we're just -- our focus
will be to -- our focus is going to be rate
restoration of the Pilot but we need water from
t he Massive and Utah, and so there are sone
specific projects that we want to do.

The Wall C 2, which was produced from
the Uah, we want to reconplete. W do have an
approved permt. There's sone discussion around
that that's on the side but on the Wall GC 3,
we're going to reconplete it down to the Massive
and then produce the Utah fromthe C 2 and then
take all of that water and nove it to the south

side of the field to -- where the pressures are
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the | owest pressure, repressure that up down
there, and then we're going to wal k on that
OCswel | 11-12 nunber five, which | nentioned we
wor ked on but had sonme casing issues.
W're going to work on the 10-1 -- the

Bar bour 10-1 and the 9-16 and then we're going
to study the other 15 wells that make up the
list and nmake a wel | -by-wel |l decision on each
one of them Most of those wells -- nost of
those wells wll require fishing jobs and/or
squeeze work, so.

Q Does Phoeni x have any plans to plug
and abandon any wells within the next few years?

A No. All of these wells have future
utility and it's premature to plug any of these
wells and it would constitute waste and the
reason is, if we work on a well and we detinue
it, we can't fix it, we wll plug it but we
need -- we just need tine to get out and | ook at

these wells and | ook at them because frankly,

the records -- the records fromthe prior
operator weren't very good and we -- when we get
on a well, we can figure out what's really going
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on but we need a chance to actually put a rig on
it to figure out what the issues are and then
make a decision what to do with it going

f orwar d.

Q | direct your attention to Exhibits 4
and 5. Wat's shown on these two exhibits?

A Exhibit 4 is a conpilation of the data
for these wells required for the T and A shut-in
request questionnaires, including wellbore
schematics for each of the tenporarily abandoned
and shut-in wells.

Q Are the 23 wells for which we're
requesting tenporarily abandoned status capabl e

of producing --

A No.

Q -- other than that one well that you
think will be com ng on today?

A. No. Each of the wells, we are

currently requesting T and A status for wll

need a workover. As |'ve nentioned, nost wll
require fishing jobs. Sone wll require sone
squeeze work. We need to get on each of these

wells with a rig and see what -- what we need to
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do next.

Q Do these 23 wells have future utility?

A Yes. Al of these wells -- we are
planning to repair 11 of these wells and pl ace
t hem back under production. W are planning to
convert four of these wells for injection
purposes. W're planning to continue to
crossfl ow seven of these wells. Now, | do say
with the crossflow wells, that's going to change
over tine, you know, we'll -- may let them
crossflow for a while and then eventual ly make
them an injector or producer and we're planni ng
to restore the Enma Wllians "B" one SWD well to
an SWD well as | nentioned earlier and we're
pl anning to produce the Wall C-2 fromthe Ut ah
after we reconplete the Wall G 3 down to the
Massi ve.

Q W' ve requested that the J. H Wl
Estate, et al. Ctw well, permt nunber 16547
be classified as shut in. 1Is this well capable
of production?

A Yes.

Q Wul d you explain why it is not being
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produced?

A The Wll C 2, it was taken out of
service during April 2015 pursuant to the order
nunmber 2015-33 to allow the Wall C-3 to produce
fromthe U ah Upper Tuscal oosa Sand oil pool.
Both of these wells are conpleted in the sane
pool on the sane 40-acre unit. Yeah, we woul d
| ove to produce both of themat the sane tine
but they're both in the sane 40 acres, so that's
why we want to reconplete the CG-3 counting to
the Massive so we can produce the G2 and the
Ut ah.

Q What are shown by Exhibits 5 through
287

A These exhibits are well bore schematics
pertaining to the 24 tenporary abandoned wells
and shut-in wells.

Q Are each of the tenporarily abandoned
and shut-in wells in safe condition and in
conpliance with the rules and regul ati ons of
thi s Board?

A Yes.

Q Do any of these wells pose any hazard
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to the environnment in their current state?

A No.

Q Are the | eases covering the units for
these wells still in force and effect?

A Yes.

Q Does Phoeni x have a pl uggi ng bond on
file wth the Board to ensure the proper
pl uggi ng and abandonnent of these wells?

A Yes.

Q In your opinion, will the granting of
the relief requested in the petition filed in
t hi s docket prevent the prenmature pluggi ng of
this tenporarily abandoned waste -- excuse ne,
prevent the tenporary pluggi ng of these
tenporarily abandoned and shut-in wells?

A Yes.

Q WIlIl the granting of said relief
encour age the devel opnent, production, and
utilization of the natural resource of the state
of -- the oil and gas of the State of Al abama?

A Yes.

Q WIIl the granting of said relief

ultimately result in the recovery of nore oil
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and gas fromthe South Carlton Field?

A Yes.

Q WIl the granting of the requested
relief prevent waste as defined by the Code of

Al abama and the rules and regulations of this

Boar d?
A Yes.
Q In your opinion, will the granting of

said relief safeguard, protect, and enforce the
correlative rights of all owners of hydrocarbons
in the field?

A Yes.

MR N X M. Rogers, that's all the
guestions | have for this witness and | tender
himto the Board for further questions.

MR, ROGERS: Any questions fromthe
staff? M. Patterson.

MR, PATTERSON. | have two qui ck
guestions. The first one is when you say when
you conme to a well that cannot be fixed and
you'll P and Athe well, will that be done right
then or later on?

MR. ENGLAND: It would probably --
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that's a good question. | would say it wouldn't
be done right then because |I'd |like to probably
put a couple of wells together and then get out
some P and A work and then have them cone in
there and do it all at one tine, so | don't
think we would use the existing rig that we're
runni ng down there to P and A that well
| medi ately. Does that nake sense?

MR. PATTERSON:. It does.

MR. ENGLAND: Yeabh.

MR, PATTERSON. M second question is:
Looki ng at your plan of workover activities for
'23-"'24, you had 22 wells |isted, which are the
same wells that are on your '24-'25 |ist for
pl anned over workover activities with the
addition of two but you have one back on
production today, so that's still a negative
| oss of one. You explained why that -- why that
happened and -- but you told us |ast year that
you were going to put these wells on -- that was
your planned workover froml ast year.

MR, ENGLAND: That's right.

MR, PATTERSON. Now you're saying it's

Page 30

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

your plan of workover for this year.

MR, ENGLAND: That's right.

MR, PATTERSON: So just for the next
year, we would like to see, you know, sone
nmovenent on these |isted --

MR. ENGLAND: | want to see that too
because I -- | nean, frankly, it's -- we need
t he production, right. W need to nake nore oil
and if | would have not gone down, we woul d have
been making nore oil than we are. Now, we did
add oil rate, you know, we went from 250 barrels
a day to 360 barrels a day, right, so we
definitely added oil rate in the field but we
did go -- basically go backward one well and I
conpletely agree. | want to see inprovenent
nyself and that is our goal.

MR, PATTERSON. Al right. Just we're
keepi ng track of these.

MR. ENGLAND: Yeah, | under st and.

MR, ROGERS: Any ot her questions,

M. Patterson?
MR, PATTERSON: No, sir.
MR N X: M. Rogers, we would request
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that Exhibits 1 through 28 and the prefiled
affidavit of this witness be received in
evidence as part of the record of this
heari ng.

MR. ROGERS: Al right. The exhibits
are admtted except the affidavit of notice that
you're going to correct. Al right. The staff
has no -- any other questions?

DR TEW No.

MR. ROGERS: |If the staff has no other
guestions, then we will review the evidence and
make a recommendati on to the Board.

MR N X: Thank you.

MR, ROCGERS: Here, why don't you --
let's just do this now.

MR. NI X: Yeah.

MR ROGERS: So if you'll put the
correct nanme and initial it.

MR N X I'Il step over there so
y'all can continue on.

MR ROGERS: Yeah, it shouldn't
take -- go ahead, you can step over there. You

shouldn't -- we'll just wait. | won't take but
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a second.

MR N X  Okay.

MR, ROGERS: Chad, | hope you can get
time to vote. | don't know how you're handling
t hat .

MR. ENGLAND: OCh, | -- I've already
vot ed.

MR. ROGERS: You voted absentee?

MR. ENGLAND: No, | -- yeah, you know,
early --

MR. ROGERS: Early voting or whatever
they call it.

MR. ENGLAND: Yes, sir, early voting,
no probl em

DR TEW W also wish you luck with
everything. W want to see you get nore oil out
of the ground too.

MR ENGLAND: Yes, sir. No, | nean,

it's -- | wish we spent $2.6 mllion noving
water instead of fixing wells to be -- to be
frank and so | intend to the next year, you

know, our goal is 400, you know, over 400 at the

end of this year and then next year | really
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want to focus on doing what we intend to do,
which is prove -- you know, frankly disprove, |
hope that's not the case, our reservoir thesis
and actually get pressure back up in the field
and actually waterflood this field. | nean,
it's been there seven years and you just don't

see waterfl oods that are, you know, siXx-,

ei ght-percent oil cut. That's unheard of. It
doesn't happen. | nean, you know, especially
that late inlife, it's -- there's only one
reason it's still there is because it's very

hard to operate down there, right, and you know,
and the people that owned it in the past but the
oil is there. That's not the question. It's
just can we economcally get it out and |
believe we can. That's why we, you know, bought
the field and frankly why we spent a | ot of
noney in the field and will continue to do so.

MR. ROGERS: That area flooded --
didn't it flood this last year? | know from
time to tinme --

MR. ENGLAND: Yes, sir, it was

fl ooded for about --
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MR, ROCGERS: -- it floods down there
it's so lowto the Alabama River. It's right
out the -- just right out there next toit,

isn't it?

MR, ENGLAND: It is. W were -- we --
the only time we didn't run a rig |last year was
about a two- to three-nonth period from about
m d-January to m d-March or so off and on, we
didn't -- we didn't run arig. Qher than that,

we were working the entire tine spendi ng noney,

you know, getting -- you know, fixing things and
getting the rig up and it's not -- I'mtalking
about subsurface stuff but man, you know, |'m

sure you've tal ked to Jereny WIlians and Josh
Young, the inspectors out there. W have done a
| ot of surface work and work cleaned up. |
mean, | nentioned this |ast year, we haul ed 450
gross tons of steel out of that, you know,
recycled. Luckily steel was a | ot higher price
| ast year and we nmade sonme noney off of it.
It's bad now.

MR. ROGERS: Do y'all barge the oi

out, is that how you do it?
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MR. ENGLAND: W do, yeah. W barge
the oil out.

MR, ROCGERS: The barge just cones
right up there to the --

MR. ENGLAND: It cones right up the

river, docks. W l|load it on the barge and it

goes down. |It's been a -- | nean, frankly,
that's been a -- our issue recently is the
dang -- the water |evel has been so | ow, we've

had, you know, as everybody knows, no rain and
it's --

MR, ROGERS: |It's pretty dry up there
now, isnt it?

MR, ENGLAND: Well, it's raining this
week but it's been dry, dry, which is frankly
good for work but it's hard to barge oi
whenever the river -- you know, the river has
been very |l ow and that's been our biggest
challenge. Qur ultimate goal is to build a
trucking station and we will. | think it wll
be -- unfortunately, | think it wll be a 2026
project but we're going to build a trucking

station. W're going to pipe everything --
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basically elimnate all the surface facilities
down in the field, pipe it all up out of the
field and truck everything out of that field and
conpletely get off of -- get off of barge. So
that would be a huge win in that field, so thank
y'all for your tine.

MR. ROGERS: Good luck with it.

DR. TEW Thank you.

MR. ENGLAND: Yeah.

MR N X: M. Rogers, Dr. Tew, and the
staff, | apol ogi ze again for ny typographica
error there. | apologize to all the nenbers for
hol di ng everybody up on that. 10:30 a. m

MR. ROGERS: It's fine.

DR TEW Jim | just now realized

you' re a hunman.

MR. ENGLAND: |'Il take it out of his
f ees.

MR. ROGERS: Hey, Jim | have a change
in the order I mght as well |eave you.

MR N X Okay. Thank you and I']
make that change with the Board and | unber.

MR, ROGERS: Just send it back by
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email .

Al right. The next itemthen is --
we' ve got a nunber of itens by Land and Nat ural
Resour ce Devel opnent, |ncorporated, Item 14,
Docket Number 11-5-24-02.

MR WATSON: M. Rogers, |I'm Tom
Wat son representing Land and Natural Resources.
In this first item | have a wtness. |'d ask
that he be sworn in.

MR, ROGERS: All right. If you'l
stand and state your nane and address.

MR. SANDERS: R G Sanders,

Tuscal oosa.

MR, ROCGERS: Raise your right hand.

R. G SANDERS
being first duly sworn, was

exam ned and testified as foll ows:

MR, ROGERS: Thank you.
MR, WATSON: M. Rogers, can we
consol i date these contiguous itens for our

heari ng purposes and |'ll go through each one of
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t henf

MR, ROGERS: W can just -- we'll say
t hey' re consol i dat ed.

MR, WATSON: All right.

MR. ROGERS: All the land itens are
consol i dat ed.

MR, WATSON: All right.

EXAM NATI ON BY MR WATSON:

Q M. Sanders, are you famliar with the
petitions that we have filed on behalf of Land
and Natural requesting the Board to extend the
t enporary abandonnent status of several wells in
several fields?

A Yes, | am

Q Have you appeared before this Board
and have you on file an affidavit of your
qualifications as a petrol eum engi neer?

A | have.

MR, WATSON. M. Rogers, | tender
M. Sanders as an expert wtness for giving
testinmony in these itens.

MR. ROGERS: He is recognized as an
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expert.

Just take themone at a tinme, Tom so
we don't get too confused.

MR, WATSON: Jennifer, these are the
original ones. They are unstapled for your
scanni ng purposes. This is the first item
that's unstapled. M. Rogers, if you would take
one of these and pass them down.

MR, ROGERS: Wy don't we just do one
at atinme, Tom so we don't have ten pieces --

MR. WATSON: |'mgoing to do one field
at a tine.

MR. ROGERS:. You've got two and then
t hree here.

MR, WATSON:. Ch, okay, hand ne that

one back.

MR, ROGERS: OCh, yeah, now so we're
going to hand -- we'll keep -- we'll keep this
one and one nore and we'll hand out the rest.

MR, WATSON:. Ckay, sure. Thank you.
You have 02; correct?

MR. ROGERS: We do. W have 02.

MR, WATSON:. Al l right, okay.
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MR. ROGERS: The first item-- 1'll

just call it out -- is petition by Land and
Nat ural requesting the Board to extend the
t enporary abandoned status for the Gardner 4-15
well in Yellow Creek Field.

Q (By M. Watson) Al right,
M. Sanders. |'ve marked as an exhibit in this
particul ar docket itemthat M. Rogers has
called and he's naned the well, the Gardner 4-15
nunber one, in the Yellow Creek Field. Wat is
the situation with that well and why are we
asking it be tenporarily abandoned and the
continuation of that matter?

A Well, it's uneconom c to produce due
to | ow production rates and | ow pri ces.

Q And what are your plans for this well
and does it have future utility, M. Sanders?

A. Future utility, it has a plug back
possibility for the Chandl er Sand.

Q Okay. And what would it take to put
this well back on production?

A Well, we would have to reconplete into

the Chandl er and then equip it to punp to nake
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wat er .

Q Ckay. And do you have plans for that
and would it be premature to plug this well,
M. Sanders?

A Say it again.

Q Wuld it be premature to plug this
wel | ?

A Yes, it has -- it has future utility.

Q kay. And | will ask this question
one tinme and not have to repeat it each tine on
each well: WIIl the granting of this extension
of the TA status of this well, the Gardner 4-15
nunber one, prevent waste and protect
correlative rights?

A Yes.

Q And is the well in a safe condition
and not a threat to the environnent?

A. It is, that's correct.

MR, WATSON: That's all we have on
this item M. Rogers.
MR ROGERS: W'Ill just go through

each one and see if we have questi ons.

Questions On this one, M. Burns?
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M. MQillan?

MR, MCQUI LLAN: M. Sanders, the
guestionnaire -- in the questionnaire you show
that | ast production was in Cctober of 20127

MR. SANDERS:. Yes.

MR, MCQUI LLAN: And what is your tine
line to produce this well or reconplete it or
attenpt to produce it.

MR. SANDERS: Well, it's on our |ist
to do and whenever we get down to it, we wll.
| don't have a tinme |ine.

MR, MCQUI LLAN: Not hing for sure right
here, yeah. So 12 years inactive, have you got
any clue? | nmean, any -- are you thinking in
the next three years? Can you narrow that down?

MR. SANDERS: Well, 1'll give you a
prospecti ve date woul d be 2025, next year.

MR MCQUI LLAN:  So hopefully in 2025,
all right. You, Terry?

MR. BURNS: | think for the record it
woul d be necessary to reference Exhibit 2, the
well inventory that was submtted on the back

here.
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MR WATSON: All right.

MR, BURNS: On the last page, it
states the summary of these statuses and it
shows the total of 175 wells. | just wanted to
poi nt out there are 175 records that are shown
here but a good many of these are duplications.
For exanple, | assune this probably came from
our website; is that correct? |If a well
produces -- say it's conm ngled, hypothetically
a Carter and a Lewis, when you do a -- when you
downl oad, that will show the Carter as a well
and the Lewis as a well.

So just for the record, there's --
when it says 175 wells, that's really not 175
wel | bor es.

MR. SANDERS: Yeah, that is correct.

MR, BURNS: kay. You don't -- do you
have a figure as to how many wel | bores your
conpany oper ates?

MR, ROGERS: |Is that sonething you
could do, Jerry, if you could nmake an exhi bit
and just have just a nunber of wells where the

wel | bores. That's what we're | ooking for on
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t hat exhibit.

MR, SANDERS: Well, | thought we had
answer ed your question that you asked three or
four different tines in different ways about
listing these wells but if there's other things
you need done, let us know, we'll try to go
through that. O course, all of this
information is on y'all's website too.

MR, ROGERS: | know. W just -- when
you have a lot of wells with different
operators, we do |like we did for Phoeni x and
have themlist -- tell us the total nunber of
wells so we have a shortcut so we'll know the
total nunber of wells, wellbores, and the other
i nformati on so.

DR TEW And there's an easy to do
that, just sort it on permt nunber and there
will be two permt nunbers that are the sane
| i ke together and elim nate one of them

MR, WATSON: Sure. If you're asking
for sinplicity, we kind of did an overkill on
this exhibit; is that right, Dr. Tew?

DR TEW | was just follow ng up on
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what M. Burns said that there's an easy way to
sort it out.

MR. WATSON:  Yeah.

MR, ROGERS:. | guess you would call it
overkill.

DR. TEW Duplications.

MR, WATSON: Yeah, yeah.

W will revise -- we will revise that

exhibit follow ng your guide there,

there's nothing wong with this exhibit.

j ust not
DR.
MR.
DR.
MR

WATSON:
TEW
WATSON:

along with the suggestion that M.

made.

in the formthat you want

Dr. Tew, but
It's

it.

TEW That's it.

And we'll --
just follow up.
And we'll stipulate to go

Bur ns has

DR TEW Thank you.

MR WATSON:

MR ROGCERS:
item M. Watson?

MR WATSON:

MR, ROGCERS:

Thank you.
Anything else on this
No, sir.

Anyt hing -- any other
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gquesti ons you have?

MR. BURNS: No ot her questions.

MR. ROGERS: The staff will reviewthe
evi dence and nmake a recommendation to the Board.

The next itemthen is Item 15, Docket
Nunmber 11-5-24-03, petition by Land and Nat ur al
relating to the South Coal Fire Creek O Field.

EXAM NATI ON BY MR WATSON:

Q This petition, 11-5-24-03, is
requesti ng extension of the TA status in the
South Coal Fire Creek Field of the Ferguson
35-12 nunber one, M. Sanders. Tell us of
these -- tell us about the situation in this
wel | and what your plans are for this particul ar
wel | .

A This well was drilled and | ogged and
the results fromthe | og was suspect so its
conpl etion was del ayed and still is. The next
step we have to do is to run casing and make an
attenpt at a conpletion under the Pottsville A

Q And Land and Natural has been

successful in going back into this Pottsville A
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and making -- and making wells, have they not?

A Yes, you have. As we've gone through
the years, we've |earned lots of stuff about the
Pottsville A

Q And what is the tinme frame for this
particular well?

A We'll do this in 2025.

MR. WATSON: Al right, sir. 1'd ask
that you receive this exhibit into the record of
this hearing on the South Coal Fire Creek
Ferguson 35-12 nunber one well, M. Rogers, and
tender the witness for any questions you have.

MR, ROGERS: All right. The exhibits
are adm tted.

Any questions fromthe staff?

MR. BURNS:. (Shakes head.)

MR. ROGERS: The staff has no nore
questions. Anything M. Watson, anything el se?

MR. WATSON: That's all.

MR ROGERS: We will reviewthe
evi dence and nake a recommendation to the Board.

The next itemthen will be, let's see,

Item 16, petition by Land related to McCracken
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Mount ai n Fi el d.
MR, WATSON: The McEvers 19-9 well in
McCracken Mountain Field is the subject of this

particul ar heari ng.

EXAM NATI ON BY MR WATSON:

Q M. Sanders, let's |look at your
exhi bit questionnaire on the McEvers 19-9 well.

A It's tenporarily abandoned because
It's uneconom c to produce due to | ow production
rates and the price.

Q Ckay. And what are your plans for
this well for the future of this well,

M. Sanders?

A W have -- it has potential for a plug
back to the Gl nmer Sand, so that's what our plan
woul d be to nove out of this on.

Q All right. And what would it take to
put the well on production?

A It will take a conpletion in the
G lnmer, which would require perforating,
fracki ng, and equi pnent to produce.

Q And does the G| nmer have potential for
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produci ng?

A According to our geologist, it does.

Q kay. And when woul d be the tine
frame for this work on this particular well,
M. Sanders?

A 2025.

MR, WATSON: Ckay. | submt the
guestionnaire exhibit in this matter and submt
M. Sanders to the Board for any questions you
have.

MR. ROGERS: Any questions fromthe
staff about the well in MCracken Muntain
Fiel d?

MR, BURNS: No.

MR. ROGERS: The staff has no
questions. W wll review the evidence and nmake
a recommendation to the Board.

The next itemthen is petition by Land
and Natural Resource Devel opnent, |ncorporated,
related to the Wol bank Creek Field, Item 17,
11-5-24-05.

EXAM NATI ON BY MR SANDERS:
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Q Are you famliar with the Wol bank
Creek Field, M. Sanders?

A Yes, sir.

Q W have two wells in this field for
whi ch you have subm tted a questionnaire on and
let's take the A, R Mack 13-12 nunber one well
first. What's the situation of this well?

A Wll, it's closed in. [It's uneconomc
to produce due to | ow production rates and | ow
gas prices.

Q kay. And what do you have to do to
get this well back on production?

A. VWll, it has plug back potential in
some of the Upper Pottsville Sand, which
according to the G| and Gas Board, all of those
sands are allowed to be comm ngled, so it
requi res addi ng sone of those sands and testing
it.

Q kay. And when woul d you plan to do
that on this particular well?

A 2025.

Q Al right, sir. The second well in
this field, Wolbank Field, is the W B.
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Robi nson 11-15 nunber one. Tell us about the
status of that well.

A It's closed in, uneconom c to produce
due to | ow production rates and gas prices.

Q Al right. And what is the plan for
this well?

A It has potential plug backs into the
Upper Pottsville Sands, which we plan to do in
t he year 2025.

MR, WATSON: All right, sir. That's
all we have on these two wells in the Wol bank
Creek Field, M. Rogers. Are there any
questions of M. Sanders?

MR, ROCGERS: Any questions fromthe
staff on the Whol bank Creek wells.

MR MCQUI LLAN:  Jerry, would that be
I n 2025 al so potentially?

MR, SANDERS: Yes.

MR, ROGERS: M. Burns.

MR, BURNS: That was ny question
t 00.

MR, ROCGERS: That's your question too,

okay.
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Anyt hing el se, M. Watson?

MR, WATSON: No, sir.

MR. ROGERS: The exhibits are
admtted. The staff will review the evidence
and nmake a recommendation to the Board.

The next itemthen is Item 18, Docket
Number 11-5-24-06, and that is related to
Beaverton Field, petition by Land and Natural .

EXAM NATI ON BY MR WATSON:

Q There are two wells in the Beaverton
Field, M. Sanders, for which we have filed
questionnaires and let's go through those
starting with the Ogden 10-4 well. Tell us
about the status of that well.

A The Ogden 10-4 is shut in. The
pi pel i ne was di sconnected by the purchaser of
the Northwest Gas District back a few years ago
when -- to put it back on production when we
need to conbine it with the other well, instal
conpressi on and dehydration, and we're planning
to do that next year.

Q kay. And is the other well in this
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field, the Delaney 11-5 that you referred to?

A Yes, it is. They're close by
connected by a pipeline -- a common pi peline.

Q kay. And is this well -- you can't
produce the well because you don't have a
pi pel i ne connection; right?

A That is correct.

Q And what's the future of this well?

A Connect it to -- connect it up to the
pi peline and continue to attenpt to produce from
t he sane zone.

Q What is the latest infornation from
t he Northwest Al abama Gas District as to when
they m ght be connecting these wells?

A They're waiting on us.

Q Ckay.

A They're ready for us to hook it up
again but they want both wells comm ngled -- not
comm ngl ed but conbi ned so that there would be
one nmeter station servlNG both of them

Q So would we have to cone to this Board
in order to conm ngle the production fromthose

wel | s?
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A. No, it won't be commingled. It wll
just be a single -- a sales point.

Q A single sales point?

A The wells would be nonitored -- they
wi || be neasured separately.

Q Al right. That was ny point getting
to that point. So you can produce both wells to
a single sales point and allocate to each well
and the unit thereof the production fromthose
wells, thus protecting the coequal and
correlative rights -- when | say coequal -- the
correlative rights of those owners in those two
units; correct?

A Correct, yes.

Q And when m ght that occur,

M. Sanders?

A Do that in year 2025.

MR WATSON:. All right. | have no
further questions of this witness on this item
M. Rogers. | tender himfor questions.

MR, ROCGERS:. Any questions about the
Qgden and Del aney wells? It's good news that

you're going to be able to produce those wells.
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MR. WATSON: Yes. He said good news

If you're going to be able to produce those

wel | s.

MR, SANDERS: Hey, man, both of those
wells made |l ots of gas and there's still gas
there. | think we should.

MR. ROGERS: Just as an aside, we --
for about two years, we heard plenty about the
Qgden fam |y and the Del aney wells. That was
the ones that Local and Steve Lewis famly
owned.

MR WATSON:. Yes, yes.

MR. ROGERS: And we got to know a | ot
of the Ogden famly --

MR, WATSON:  Yes.

MR. ROGERS: -- involved in that.

MR, WATSON:  Yes.

MR. ROGERS: They're not hard to find.

Anyt hing el se, M. Watson?
MR, WATSON: No, sir.
MR ROGERS: W will reviewthe

evi dence and make a recommendation to the Board.

The next itemthen would be Item 19,
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Docket Number 11-5-24-07 and that relates to
Coal Fire Creek Field. M. Watson.
MR, WATSON:. Let nme find ny separating

sheet .

EXAM NATI ON BY MR WATSON:

Q M. Sanders, we have one well in the
Coal Fire Creek Field for which we're asking for
t enporary abandonnent status and that's the
Shelton 17-8 nunber one well. What's the
situation of this well?

A This well has been shut in because of
excess water production and al so the pipeline
was broke in between it and the 12 point, we've
got to have that fixed, in an attenpt to put the
wel | back on.

Q How nmuch gas has that well produced,

M. Sanders?

A Four -- four billion feet.
Q Four billion cubic feet of gas?
A Yes.

Q So it's safe to say that this well my

have other potential to produce nore gas?
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A. Yes, it does.

Q Okay. And you are awaiting a pipeline
connection before you put that on. So what's
the determning factor as to when that pipeline
will be corrected in order to produce this well?

A Vell, it's just a matter of us
connecting it back to the pipeline. W wll do

t hat next year.

Q Al right, sir. Even at these |ow gas
prices -- at that -- at those volunes, that's an
attractive well, is it not?

A Yes.

MR. WATSON: | have no further

guestions of this witness on this item
M. Rogers. | tender him

MR, ROGERS: Any questions fromthe
staff about the Coal Fire Creek Field well?

MR MCQUI LLAN:  No.

MR, ROGERS: No questions. W wll
review t he evidence and nake a recommendation to
t he Board.

"1l just note that all the exhibits

t hat have been submtted on all the Land itens

Page 58

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

have been admtted and are adm tted.
The next itemthen is Item 20, Docket
Number 11-05-24-08, related to McGee Lake Fi el d.

EXAM NATI ON BY MR WATSON:

Q M. Sanders, MGee Lake Field has one
wel | that we're asking for TA status on. That's
the J. A Stacy 19-13 nunber one. Wat's the
situation with the Stacy well?

A Wll, the Stacy well is going to
requi re sone conpression to put it back online
and that will be sonething we'll schedule to do
next year.

Q Okay. Just putting a conpressor on
the line?

A Yes.

Q Okay. And that's the only thing? The
pi peline is connected?

A Yes, that's right.

Q Al right. So this well has future
utility and future econom c benefits to all
parties as soon as that conpressor can be put in

pl ace; correct?
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A That's right.

Q And agai n, when do you plan to put
t hat conpressor in?

A 2025.

MR. WATSON:  All right. | have
nothing further on this item M. Rogers.

DR TEW M. Sanders, just a question
for clarification here on cunul ative producti on,
you said 11.7 BCF; is that right?

MR, ROGERS: Ww.

MR. SANDERS: And there's a
consi derabl e amount | eft.

MR. WATSON: That was the previous
well, Dr. Tew.

DR. TEW \What's that?

MR. WATSON:. That was the previous
well. This well --

MR, BURNS:. The Stacy?

MR. WATSON: The Stacy.

DR. TEW The Stacy -- |I'm |l ooking at
the Stacy.

MR, WATSON: OCh, okay. I|'msorry,
11. 7.
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DR TEW 11.7 BCF.

MR. WATSON: The ot her one was BCFs
t 00.

MR MCQUI LLAN: | believe this well
set a record for North Al abama -- highest
produci ng gas well in North Al abama.

MR. WATSON. He said the highest
producing gas well in North Al abana.

MR. SANDERS: Yes, uh-huh. There's
got to be sone left.

MR. ROGERS: Do you know this, Jerry,
back when we had those P over Zs, so | guess
when it was -- when the bottonhol e pressures and
the esti mated producti on nust have been off the
chart. Do you know what it's -- what does it

anticipate originally to produce? Do you have

any idea?

MR SANDERS: No, | have no idea. |
don't -- | didn't review that to see.

MR, ROGERS: That's all right. | was
just curious. |It's a remarkable well, isn't it?

Anyt hi ng el se?

(No response.)
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MR, ROGERS: The staff will reviewthe
evi dence and nmake a recommendation to the Board.
MR, WATSON:. Referencing that P over Z
and process that we go about in setting the
all owables in North Al abama, it's sad to report
that the engineer that put forth that position,

Wayne Stafford, has left us, has passed away.

MR. ROGERS: | didn't know that.

DR. TEW Ch, no.

MR. ROGERS: Wien was that, Ton?

MR. WATSON:. Last -- earlier this year
or late --

MR, ROGERS:. | guess maybe we did hear
about that.

DR TEW | didn't know that.

MR. ROGERS: Brilliant man, wasn't he?

MR WATSON: He was.

MR ROGERS: Pleasure to be around,
t 0o.

Al right. Let's see, that brings us
to Item 21, Docket Nunber 11-5-24-09, petition
by Land. This relates to the big unit Chicken
Swanp Branch Gl Unit. M. Wtson
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Do you have copies, Tom from 21
yeah?

MR, WATSON:  Chi cken Swanp Branch.

MR, ROCGERS:. Take your tine. W've
got plenty of paper up here.

MR, WATSON:. M. MQillan, that's ny
poi nt .

MR MCQUI LLAN: | see.

MR, WATSON: | trust that you woul d
cherish this paper and the |ove that was put in
it putting it together.

MR, ROGERS: East Al abana produces a
| ot of paper. We're keeping our paper mlls
busy.

MR WATSON:. On ny birthday in 2017,

t he Board pronul gated the order unitizing

Chi cken Swanp Branch. Here is that order.

That -- many of these wells in this petition
today are within the unit boundaries of this
field or this unit. The unit participation
factor approved for Chicken Swanp Branch is a
two- point factor: Poor volune and productivity

or production over a given period of tinme. Each
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well in this unit is allocated a participation
factor, okay. Now, if we start plugging wells
inside this unit boundary, we change the
participation factors.

MR. ROGERS: | don't know, Tom about
that. Wwo set it up? WIlIls get plugged. That
doesn't affect what each tract gets.

MR. WATSON: \What do we do? Well,
okay, all right. 1'mglad you stated that on
t he record.

MR, ROCGERS: |It's good to state that
on the record.

MR. WATSON: So we do not have to do a
redetermnation if we plug a well inside this
unit.

MR. ROGERS:. That's right. That's the
| ast thing we'd want to do is reduce the tract's
| nterest because the well got plugged.

MR WATSON: That's right. That's
right, so we're not advocating that. | just
wanted to point that out and let us all know
what's goi ng on here, okay.

MR, ROGERS: That's right. The well
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gets plugged in the unit. It doesn't change the

tract participation, good point.

MR WATSON: Al right. If it -- if
it did, we would have to do a redeterm nation
each tinme we plugged a well; right?

Okay. We have many wells -- 26 wells

to go through. We'Ill try to be as brief as we
possi bly can and so just stop us if you have a
guesti on.

MR. ROCGERS. Proceed is | guess what

we'll say.

EXAM NATI ON BY MR WATSON:
Q The first of these wells, M. Sanders,

is the Wndham 35-6 nunber two -- excuse ne,
nunber two well. VWat's the situation wth that
wel | ?

A. It's shut in awaiting response to

secondary recovery.

Q Al right. And that's because your --
the order that | just held up was -- all owed
water injection and gas injection as a secondary

recovery mechanismfor this field; correct?
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A Correct.

Q Is this well in a situation -- is this
wel | configured and in a situation to detect the
water front or the gas injection as to when it
may be able to produce?

A Yes.

Q Ckay. And do you have any estimte as
to when this repressurization front will reach
this well?

A | do not.

Q Ckay. But this well has future
utility because it's part of the unit and it's
benefiting fromthe water and possi bly gas

I njection at sonme point --

A Ri ght .
Q -- in accordance with that order?
A. Wthin a waterfl ood situation, of

course it does.

Q Sur e.
The next well is the Grace 35-3 nunber
three well. What's the situation with this
wel |, M. Sanders?
A It's shut in awaiting response from
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our secondary recovery effort.

Q Al right, sir. And the Gace 35-2
nunber two wel | ?

A Sane situation.

Q Awai ti ng response from secondary
recovery operation; correct?

A. Yes, Sir.

Q And t he Homan- Hagl er 1-4 nunber one
wel | ?

A. Vell, it's -- it's shut in awaiting
response.

Q Al right. Do you have to change any
equi pnent on this well, M. Sanders?

A Yes. It has -- has a hydraulic punp
installed. That would have to be changed out to
a rod punp.

Q Oh, okay, all right. And again, as
you say, the well is awaiting response fromthe
wat er f | ood?

A Correct.

Q The W ndham 35-10 nunber one wel |,
what's the situation with that?

A It's closed in awaiting response to
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the water injection.
Q Al'l right, sir. And the Cherie Reese

3-1 nunber one well ?

A It's -- it's being used as an
observation well. [It's the nost down dip well
in the field and that's kept -- kept in order to

noni t or bottonhol e pressure that far into the
field.

Q Al right, okay. The Wndham 35-8
nunber two wel | ?

A It's shut in awaiting response from
wat er injection.

Q Al right, sir. The Elliott 26-14
nunber two wel | ?

A Shut in awaiting response to the water
I nj ection.

Q The Hol |l oway 2-2 nunber two wel | ?

A. It's shut in awaiting response to the
secondary recovery effort.

Q Al right, sir. The Wndham 35-12
nunber one wel | ?

A Shut in awaiting response to the water

i nj ection.
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Q
A

The Swedenburg 27-7 nunber one well?

Shut in awaiting response to water and

gas injection.

Q
one wel|?
A
secondary
Q
A
secondary
Q
A
secondary
Q
A
secondary
Q
A
secondary
Q
A

Al right. The Keating 35-16 nunber

It's shut in awaiting response to the
recovery effort.

The Newman White 2-7 nunber one well ?
It's shut in awaiting response to the
recovery effort.

The Prater 27-4 nunber one well?

It's shut in awaiting response to the
recovery effort.

The Prater 27-10 nunber two wel | ?
Shut in awaiting response to the
recovery effort.

The Prater 27-11 nunber one well?
It's shut in awaiting response to the
recovery effort.

The Ri chards 34-1 nunber one?

Shut in awaiting response to secondary

recovery effort.

Q

The Weyer haeuser 28-8 nunber one?
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A Shut in awaiting response to secondary
recovery.
Q The Bi shop 35-15 nunber one wel | ?
A Shut in awaiting response to secondary
recovery.
Q The Parham 26-16 -- the Parham 26- 15
nunber one wel | ?
A. That's not a unit well | don't think,
s it?
Q No, that's a -- that's a w | dcat
wel | -- the southwest quarter of the southeast
guarter of Section 28 Township 18 South Range 15
W\ést .
MR. ROGERS: VWich well is that,
M. Watson?
MR. WATSON: That's the Parham 26- 15
nunmber one wel | .
MR, ROCGERS: Ckay.
MR. WATSON:  Ckay.
A Well, nowit's uneconom c to produce
because of | ow rates.
Q So what are your plans for that well,

M . Sanders?
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A That's being evaluated. It's -- we've
just drilled a new well in that sane reservoir,
so depending on the results for that, we m ght
either re-enter this one or put it back on
producti on.

Q So what is that -- what is that well
produci ng? What zone is it producing fronf®

A It's Pottsville A

Q Pottsville A?

A Uh- huh.

Q So if the nearby well that has just
been drilled is productive to the Pottsville A
formation, would you -- you're telling the staff

that you woul d be | ooking at reconpleting this

well in the Pottsville A?
A It's in the Pottsville A already.
It's -- we considered putting it back on

producti on based on what we see fromthe new

wel | .

Q Okay. And give us atinme frane for
all of those events to fall into place.

A The new well has just been drilled, so
in 2025.
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Page 72

Q Ckay. Do you know the -- renenber the

nane of that new well ?

A It's the Parham 23-15 nunber one, |
bel i eve.

Q Ckay.

A It's an active well.

Q Al right, sir. The Wndham 35-7
nunber two well? That's a unit --

A The W ndham 35-7 nunber two is a gas
I njection well.

Q And it's in the unit?

A It is in the unit.

Q All right. And it's being kept to
inject gas or is it present --

A Yeah. Right nowit's not been used
but the potential is it will be reinstated as a
gas injection well.

Q That's because of its location in the
unit and its particular situation?

A That's correct.

Q Ckay. Near a -- is it agas cap in
Chi cken Swanp Branch?

A There was -- we specul ate that
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there was a small one.

Q Ckay.

A And this should have -- this would be
init.

Q Wuld be in the gas cap so that any
gas injection would just repressure the gas cap,

t hus pushing the oil down to the well bores;

right?
A Ri ght .
Q The Sanford 2-3 nunber one well?
A It's awaiting response to secondary
recovery.
Q It's a unit well, yes, sir.
The Keating 35-9 nunber one well is in

the unit. Wat's the situation on the Keating?
A It's a gas -- this has been a gas
i njection well and eventually w Il be put back
on as a gas injection well.
Q kay. And what's the source of the
gas fromthe gas injection well?
A. Well, that is unknown at this time.
Ri ght now we don't have any gas to inject.

Q kay, all right. So should you
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encounter a well in this further devel opnent
that has gas to produce, rather than selling
that gas --

A Well, it's connected to our pipeline
so we can backfl ow gas over there.

Q Oh, okay.

A But we've got to have a source for it
t hough.

Q kay, all right. The Taylor 2-6
nunber one well, that's a unit well?

A It's awaiting response to waterfl ood.

Q Al right, sir. And that's -- that's
all of the wells in the Chicken Swanp Branch,

M . Sanders.
A. Do we have a count? | counted 15 and
17, | think.

Q Al right. Watever it is, it is.

A. Ri ght .

Q The nunber of wells that we've just
testified to.

A O all the wells we've got that we
operate, there's 37 of themthat's on TA status

at this point in tine after these are done.

Page 74

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

Seventeen of them are at Chi cken Swanp.

MR. WATSON: Ckay. That's the kind of
information Dr. Tew is referring to that they
want in our well inventory. | have no further
guestions on Chi cken Swanp Branch.

MR, ROGERS: Any questions fromthe
staff about this unit and the field?

M. MQillan.

MR MCQUI LLAN: M. Sanders, |
don't -- | don't nean to catch you off guard
here but do you have like a ballpark figure of
your daily injection vol unes?

MR, SANDERS: They're not any water or
gas -- gas injection right nowis not in effect.
We're not putting any gas in the ground right
now.

MR, MCQUI LLAN: Ckay. Yeah, you
stated --

MR. SANDERS: Water injection is
approxi mately 200 barrels a day.

MR MCQUI LLAN: And what kind of
pressure are you injecting that in?

MR, SANDERS: Well, the injection

Page 75

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

wells are on the back end.

MR, MCQUI LLAN: Back end, okay. And
how many injection wells in the unit do you
have?

MR. SANDERS: W have two water and
two gas.

MR, MCQUI LLAN:  Thank you.

Is that two gas, that's including the
two you' re asking for TA status; right?

MR. SANDERS: The two gas -- the two
gas injection wells were in the TA list.

MR, MCQUI LLAN: Right. Ckay, right.

MR. GREGORY: So what is the source of
the water injection?

MR, SANDERS: It's produced water from
the field. W are injecting all of the field
wat er fromany of our wells connected around
t here.

MR GREGORY: So you don't have any
makeup wat er?

MR. SANDERS: W have nakeup water
fromsome fresh water wells we drilled but

they're not very effective.
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MR GREGORY: So | guess | have to ask
t he question: Your response to a |ot of these
wells was we're awaiting response of waterfl ood,
so if you don't ever put any -- put nore water
into the ground than you produce, then how are
you going to see any response?

MR. SANDERS: We'll have to wait and
see, | guess. | nean, the waterflood is not --
not 100-percent effective all over the field.
It's effective in sone wells, so we put 200
barrels of water in the ground and you have an
effect on a well, you know, three or four
| ocations over, it affects it and it could
affect any of these. This is not -- this is not
a repressurization.

MR WATSON: It's a sweep.

MR, CGREGORY: Sort of contrary to

your --
MR. SANDERS: | don't know what it is
real ly.
MR GREGORY: -- to your testinony but
okay.

MR, SANDERS: Well, you find out --
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you find out about your reservoir when you

I nject water and see where it cones out and

we' ve had nunerous wells that have responded to
the water injection that's not directly or not
right next to the injection wells, so.

MR, GREGORY: | think we'll have to go
back to when the field was unitized, | think the
testinony at that tine was -- would be that the
reservoir is losing pressure, you're taking out
nore than you're putting back in so -- and then
a lot of your responses to these TA requests was
that you're awaiting response of the waterfl ood.
So again, ny conclusion is that if you don't
ever put nore water in than you take out, then
you're not going to see any response, so we'l|l
go back to why the field was originally
unitized.

MR, SANDERS: Well, ny question is why
not .

MR WATSON: But M. Gegory --

Q (By M. Watson) M. Sanders, how nuch
water is the unit producing?

A Probably 150 barrel s a day.
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Q So you're not disposing of any of that
water, you're putting all of the water back in
the reservoir; right?

A That is correct.

Q The point M. Gegory | think is
making is that's a 50-barrel differential. You
don't have any plans to build any source wells
or not oil and gas related for water input?

A W drilled two freshwater wells on the
site of the injection wells but we've had poor
results fromthose and so as a result, we have
not had any extra nmakeup water.

Q So is it your plan to try to find sone
wat er sources in the area of the field so that
you can add to the water that's being injected
i n the secondary recovery progranf

A W're perfectly satisfied with what
we're doing right now because we are nai ntaining
sonme evidence of pressure in the field and so
for us to spend any nore noney on injection or
find an injection water is not economc for us.

MR, WATSON:  Ckay.
MR, GREGORY: Thank you.
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MR MCQUI LLAN: M. Sanders, just to
extend fromthat, | believe the original
testinmony for the unit was to inject gas but
you' re not doing that, so --

MR, SANDERS: That's right.

MR, MCQUI LLAN: -- can you briefly
state why you discontinued that or never
started?

MR. SANDERS: Well, it was an econom C
situation. First off, we didn't have any gas to
inject. There was no way to get it over there.
It is connected to the pipeline but the Gordo
facility where our pipeline termnates is
delivering three mllion a day to Southern
Natural and at one tine, we were injecting a
mllion a day and we don't have the facilities
to nove it back over there to inject it. |It's
an econom c situation.

| f you're buying gas at $4 and

spending a dollar to nove it back over there,

well, it's not economc to do that at this
point. It could be -- in the future, it wll
be. If we had sonme gas wells along the system
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t hat woul d produce, that would be different. At
one time we didn't -- we did have, got three of
t hose Magna Creek wells that were good producers
and they were connected into our systemand --
but they have declined over the years and so
it's not avail able right now.

MR MCQUI LLAN: You stated that the
water injection wasn't as -- fromny own hearing
that it wasn't as successful as you had hoped

the water injection.

MR. SANDERS: Well, | think it has
been. It's the main thing for field
production -- productive.

MR, MCQUI LLAN. Ckay. So -- but you
don't have a source of water to inject nore?

MR. SANDERS: Qher than the field --
well, we're -- we're bringing all the water that
Land operates to the field when it cones but not
a | ot though.

MR MCQUI LLAN: | see.

MR WATSON: M. MQillan, you can
correct me if I'"'mwong but | think that the

order approved both gas and water injection in
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this field.

MR, MCQUI LLAN: Right, that's what |I'm

getting at. Wiy -- | think you did start sone
gas injection at one tine.

MR, SANDERS:. W did.

MR, WATSON:  Yes.

MR MCQUI LLAN: What did you find out,
It wasn't -- it wasn't affecting it?

MR, SANDERS: No. W had sone good
response fromgas injection but the point was we
ran out of gas to inject.

MR, MCQUI LLAN:  Ckay.

MR. SANDERS: It was an econom c
situation as it affects everything. The
econom ¢ does play a role.

MR MCQUI LLAN: | was getting the
| npression that perhaps the water wasn't as
effective because it didn't have the
perneability you needed but then gas you woul d
think would help in that case, you just don't
have the gas.

MR, SANDERS: Well, according to

bott onhol e pressure records, the gas injection
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was wor Ki ng.

MR, MCQUI LLAN: Ckay. Butch, any
ot her questions?

MR. ROCGERS. No other questions? Go
ahead.

MR, GREGORY: | guess, yeah, for the
record, | just want to clear up, you know, if --
again, a lot of the responses were you're
waiting -- you're awaiting response fromthe
wat erfl ood and ny point being froma reservoir
engi neering standpoint, if you never put nore
water in it than you take out, then you won't
ever see a response and you won't ever -- you

won't ever increase your bottonmhol e pressure.

MR, SANDERS: Well, | dispute that,
But ch, because you do see sone response. It may
not be overall in the field but it is helping

sone of the wells; right?

MR, WATSON: They have the records.
He can answer that question. He's not on the
stand but he woul d acknow edge that your
statenent woul d be true.

MR, MCQUI LLAN: |'m assum ng you're
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saying there is a -- you're seeing an effect in
the wells near where -- the injection wells but
not overall in the field?

MR, SANDERS: That's correct.

MR, MCQUI LLAN:  Okay.

MR. SANDERS: You know, selective
wells around the injection well have shown
response. Average production fromthe field is
probably five barrels a day or two barrels for
the wells that are producing and sone of these
that are closer to the injection wells are at 15
barrels a day, so | nmean, it's obvious that they
are hel ping that situation.

MR, MCQUI LLAN: And one | ast questi on:
I s that your continued plan for 2025, the status
quo?

MR. SANDERS: Yeah, we're conti nuing
to operate |like we're doing, yes.

MR, GREGORY: Again, ny -- to clarify
what I'mtrying to say for the record: This
hearing is to determ ne TA status, you know,
what the status is for these -- these wells that

are inactive, so -- but -- but the testinony is
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you're awai ting response fromthe waterfl ood, so
again, those wells that are produci ng you nay
see a response but these wells right here that |
don't think you'll ever see a response unless
you put nore water in than you take out.

MR, WATSON:. Well, that's always an
option, yes, sir. W understand that.

MR. SANDERS:. Are you suggesting we
shoul d plug all these wells?

MR, WATSON: No, he's not suggesti ng
that at all.

MR. SANDERS: | know he's not because
that's a unit. (Inaudible due to crosstalk.)

MR, GREGORY: |'m not suggesting
t hat --

MR. SANDERS: W' re not considering
pl uggi ng these wells.

MR GREGORY: Wiat |'m suggesting is
Is that we do a proper waterflood but.

MR. SANDERS: Well, it could be.
Maybe sonebody one of these days will cone out
there and do a proper one but we're doing all we

can do right now.
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MR, GREGORY: (kay, thank you.

MR, ROGERS: GCkay. Any nore questions
on that Chicken Swanp Branch?

(No response.)

MR. ROGERS: The next one -- the | ast
one is Item?22. This involves the w | dcat
wells, | believe, 11-05-24-10.

MR, WATSON: M. Rogers, these next
wells, the three wells that we'll nanme, are
w |l dcat wells in Pickens County.

MR. ROGERS: Yes, sir.

EXAM NATI ON BY MR WATSON:

Q The first one is the Leslie WIIlianson
1-5 nunber three. M. Sanders, tell us the
situation of that well.

A That well was drilled and cased down
to 1,400 foot internediate strength and drilled
all the way down through the Pottsville A Sand.
The Pottsville A Sand appeared to be wet when we
drilled it and when we |l ogged it, it shows
potential, so its situation right nowis that

we're waiting to determ ne whether or not to run
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casing and to conplete the well in the
Pottsville A

Q kay. And when do you antici pate
doi ng that, M. Sanders?

A 2025.

Q Al right, sir. The next well is the
Joe Cook 27-12 nunber two well. As againit's a
w | dcat well. What's the situation of that
wel | ?

A It's shut in. It's not -- it's
uneconom ¢ to produce fromthe zone. It's
producing fromit right now but it does have
potential to go back to the Pottsville A Sand.

Q kay. And what woul d you have to do
to produce the Pottsville A Sand in that
wel | bor e?

A You woul d have to squeeze the existing
zone off and then go back and perforate and frac
the lower -- the Pottsville A which is |ower.

Q kay. And do you have a tine franme
for that, M. Sanders?

A 2025.

Q And the last of the wildcats is the
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Wnters 19-5 nunber one well. \What's the
situation of that well?

A It's capabl e of production but at high
water rates and | guess we could use the water
over in Chicken Swanp Branch if we could get it
over there.

Q kay. And what -- what zone has a
potential in that wellbore, M. Sanders?

A It's producing fromthe Pottsville A

Q Ckay. And do you have anot her zone
that has potential in that well?

A Qur geol ogi st says that the Mason Sand
Is -- should be productive, so we may attenpt
t hat .

Q kay. So what -- what are the plans
for this well other than the production or the
| ack thereof fromthe Pottsville A what are the
pl ans for the Mason Sand?

A It will be attenpted next year.

MR, WATSON. Al right. Now, any
questions on these wells -- these wildcat wells?
MR. ROGERS: Any questions on these

three wells fromthe staff?
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DR. TEW No.
MR, ROGERS: No questi ons.

Q (By M. Watson) M. Sanders, |'m
going to ask you since we consolidated all of
these itens for hearing purposes and before we
cl ose down: Are these wells that you' ve just
descri bed, do these wells have potential or
future utility for your conpany?

A They do, every one.

Q Are these wells assets for your
conpany, neaning they have potential for revenue
producti on?

A. They do.

Q Okay. Are any of these wells in an
unsafe condition?

A No, they are not. They are all in
good condi ti on.

Q And are all of these wells in
conpliance with the Board' s rules and
regul ati ons?

A Yes.

Q And woul d the status that we're

requesting, the tenporary abandonnent status of
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these wells, protect the correlative rights of
both the operator and the royalty interest
owners and the State through its severance tax
col | ections?

A Yes, they woul d.

MR. WATSON: | tender the witness for
any questions -- further questions that you have
fromthis wtness.

MR. ROGERS: All of the exhibits
submtted by Land are adm tted.

First I"'mjust going to nention that
we -- the GOl and Gas Board, the staff, we're
all pleased as can be that you continue to
operate wells, Jerry, because you now operate as
many wells as anybody in the State outside of
t he coal bed net hane area and you are pretty much
the only ganme in town in Northwest Al abana
except for Buddy Sinonis so far as | know.

MR, MCQUI LLAN: Jebsco.

MR. ROGERS: Jebsco, there are a few
others. W did note, however, that there were
five wells that had -- that were -- hadn't

produced in nore than ten years. Frequently,
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when that conmes up, we raise those issues wth
ot her operators when you have wells that hadn't
produced in so | ong because you questi on whet her
t hey have any potential, and you know, we don't
want to have so many wells that -- that -- just
if wells are due to be plugged, they ought to be
pl ugged.

Any t houghts about plugging any wells
that you operate, M. Sanders, with Land and
Nat ur al ?

MR, SANDERS: Well, we've been
di scussing with y'all sone of those.

MR. ROGERS: That's right. W' ve been
di scussing this.

MR, SANDERS: It's quite a bit of
expense to plug a well in the Warrior Basin is
excessive conpared to what it needs to be, so we
would like to enjoin y'all in sone discussion
about what rules we need to change so we can
plug these wells econom cally because it doesn't
make any sense to go spend $35,000 to go plug a
wel | which has sone potential use when you coul d

if you're -- if you weren't required to plug
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them you could do it for, |ike, 10,000 or

12, 000.
MR. ROGERS: \What woul d be the

sinpl est way to save noney in plugging the well?
MR. SANDERS: The bi ggest expense of

pl uggi ng right nowis the cenmenting cost and

right now the procedures require about three

plugs -- three or four plugs to be set inside
four -- inside your production streamand -- but
anyway, we'll carry on that discussion with

Butch | ater.

MR, ROGERS: Al right. Wll, we
appreci ate your cooperation.

MR, SANDERS:. By the way, for the
record, Land has probably plugged nore wells in
the State of Al abama than anybody. Don't forget
Moundvi | | e.

MR ROCGERS: That's true. | forgot
about Moundville.

DR. TEW | remenber Mundville
wel | .

MR. SANDERS: So do |I.

DR. TEW That one was in ny |ap when
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| cane into this job.

MR. ROGERS: Al right. Anything
el se?

MR. WATSON: That's all we have.

MR. ROGERS: We will reviewthe
evi dence and nmake a recommendation to the Board
on all of those itens.

The next itemthen is Item 23, Docket
Nunmber 11-5-24-11, petition by Alog, LLC

MR WATSON: M. Rogers, there are two
wells in this petition for Alog, LLC -- the
Appl eton 2-16 nunber one well and the D. W
MM || an nunber five saltwater disposal well in
Escanbia County in the Appleton Field unit.

As you have heard from ne before
t oday, the operator, Alog, plans to plug these
wells within the next 12 nonths and | should say
as M. -- the operator tells ne unless oil junps
to over $100 a barrel, we will get these wells
pl ugged within the next 12 nonths. O herw se,
we woul d come back and ask for relief if we
don't see oil going over $100 a barrel in the

next 12 nonths but let's -- you would not want
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us to plug wells that are produci ng anyway i f
they are making that kind of noney but anyway,
the -- both of those wells are scheduled to be
and wi || be plugged.

Roger Chapnman pointed out to ne that
we are facing the holiday season and the rig
that he has to get to plug these wells wll not
be available until after the first of the year,
so if we said we were going to plug it at such
and such tinme, we have to take into account when
he can get the rig but within the 12-nonth
period and earlier on rather than |l ater on
they're planning to plug these two wells.

MR, ROGERS: All right.

MR WATSON: So | submt the affidavit
of testinmony that | prefiled for Roger Chapman,
who is qualified as a petrol eum geol ogi st before
this Board who has on file an affidavit of his
gualifications as a petrol eum geol ogi st and is,
in fact, the operating executive by Al og, LLC
|'d ask that you receive that into the record,
M. Rogers.

MR, ROGERS: All right. So we'll
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admt into the record the affidavit of
publication, Exhibit A, Exhibit Bis the
affidavit of testinony; and then attached to
Exhibit B, the affidavit, are Exhibits 1 and 2,
so all of those exhibits are admtted.

MR, WATSON:. Yes, sir, thank you.

MR, ROGERS: Anything el se,

MR WATSON: No, sir.

MR. ROGERS: The staff will reviewthe
evi dence and nmake a recommendati on to the Board.

|tem 24, Docket Nunber 11-5-24-12,
petition by Natural Gas and QO |, I ncorporated.

MR, TYRA: M. Rogers, would you swear
me in, please, sir.

MR. ROCGERS:. Stand and state your nane
and addr ess.

MR TYRA: |'mJohn Tyra, 3496 Fire

Thorn Lane, Tuscal oosa, Al abanmm.

JOHN TYRA,
being first duly sworn, was

exam ned and testified as foll ows:
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MR. TYRA: M. Rogers and Dr. Tew and
staff, this is Docket Nunmber 11-05-24-12, which
Is a request by Natural Gas and O | to approve a
tenporary abandoned status for a well in the
McGee Lake Field in Lamar County, that well
being the Ell en Rogers 25-1 nunber one well. |
am an attorney in Al abama, have been practicing
here for about 43 years and have been
representing Natural Gas and G| for, gosh, 30
of those 43 years, so Phil Newton has previously
filed the TA request and let nme just sort of
tell you what's going on here.

This Ell en Rogers 25-1 nunber one
well, which is permt nunber 2976, is located in
the north half of Section 25, Township 16 Sout h,
Range 16 West, in the McCee Lake Field, which is
I n Lamar County. Last year on March 13th, 2023,
that well received a shut-in status for one year
and of course, that year has -- has passed.
Natural Gas and G| is requesting a tenporary
abandoned status for the well for an additional

one-year peri od.
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Now, the Ellen Rogers 25-1 nunber one
wel | produced fromthe Carter Sand oil pool and
it has potential for other uphol e sands,
specifically M. Newton would like to test the
Pottsville A Sand before making a decision
whether to -- to plug this well or not for its
potential future utility. They intend -- he
intends to test the well in the Pottsville A and
reconplete it if it's productive and if not,
then this well will be plugged and abandoned.

At this point, the tubing has been
renoved fromthe well. In order to reactivate
It, Natural Gas and Ol wll set a bridge plug
and then perforate in the potential sand and
stimulate if necessary.

Natural Gas and G| indicates that the
well is in a safe condition. It poses no threat
to the environnent and that the downhol e
condition of the well is good and sound and al so
that Natural Gas and Ol owns 100 percent of the
rights to drill and produce the hydrocarbons.

It is our opinion that the granting of the

petition will prevent waste and al so prevent the
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drilling of unnecessary wells while protecting
correl ative rights.

|'ve also submtted a |ist of
exhibits. The first Exhibit Ais the TA S
request questionnaire conpleted by M. Newt on
for Natural Gas and G|. That is followed by
the affidavit of |egal notice fromthe West
Al abama Gazette as well as a tear sheet, Exhibit
C, showi ng what was actually published by that
newspaper and | would ask that this matter be
approved based upon the TA status questionnaire
that M. Newton has previously filed with the
Boar d.

MR. ROGERS: All those exhibits are
admtted. Any questions fromthe staff?
M. MQillan.

MR MCQUI LLAN: So | assune because he
did not answer the question when he expected to
comrence such operation, John, that he doesn't
know or did he tell you?

MR. TYRA: He said no date is
scheduled. He's waiting on nmarket conditions to

| nprove on the questionnaire.
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MR MCQUI LLAN:  Ckay.

MR, TYRA: | would say 2025.

MR MCQUI LLAN: 2025. Yeah, a lot of
peopl e | eave that bl ank, which, you know, it's
probably a -- you know, it's an inportant
guestion to us.

MR, TYRA: \Wich question is that?

MR, MCQUILLAN: It's in the mddle of
t he page on page two.

MR, TYRA: Right.

MR, MCQUI LLAN: A date when the --

MR, TYRA: Ch, yeah, yeah, that's
where answered it, yeah. No date is currently
schedul ed, waiting for market conditions. Yeah,
| see what -- no date is not a date is what
you' re saying. | understand.

MR, MCQUI LLAN: In the future if you
could get himto actually put sonmething in
there, I'd appreciate it.

TYRA: Sure, | understand.

ROGERS: Anyt hing el se?

MCQUI LLAN:  No.

ROCERS: The staff will reviewthe

2333
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evi dence and nmake a recommendation to the Board.

MR. TYRA: Thank you.

MR. ROGERS: The last itemthen is
Item 26, Docket Nunber 11-5-24-14, petition by
Fl etcher Petrol eum requesting tenporarily
abandoned status for certain wells in Brooklyn
Field. M. Scogin.

MR, SCOG N. Yes, sir, M. Rogers, ny
nanme is Mark Scogin and | represent Fletcher
Petrol eum Corporation. This is a petition
requesting the extension of tenporarily
abandoned status for two wells, the Pate 2-13
nunber one sidetrack well, permt nunber
17323-B-1, and the Pate 12-12 nunber one well,
permt nunber 17316-B, both of them |l ocated in
the Brooklyn Q1 Unit 11, Brooklyn Field,
Conecuh County, Alabama. | have prefiled a set
of exhibits. The originals were actually
prefiled | ast week but |'ve handed up additi onal
exhi bits showi ng the questionnaires, schematic,
and the affidavit of testinony and the copy of
t he proof of publication and I would ask that

t hose exhibits be admtted.
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3

ROCGERS: They're admtted.

3

SCOE@ N: | have one witness to be
sworn in.

MR, ROGERS: WII| you state your nane
and address?

MR, ONEN. Alex Omen, 25 Spring Run
Drive, Fairhope, Al abansa.

MR. ROGERS: Raise your right hand.

ALEX OVEN,
being first duly sworn, was

exam ned and testified as foll ows:

MR, ROGERS: Thank you.

EXAM NATI ON BY MR SCOQ N:

Q M. Ownen, what is your position with
Fl et cher Petr ol eunf?

A | am the executive vice president as
wel | as overseei ng expl oration and operations.

Q Have you previously testified before
t he Board as an expert petrol eum geol ogi st?

A. | have.
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Q And an affidavit of your
gualifications are on record with the Board?

A Yes.

MR SCOG N | would ask that M. Onen
be recogni zed an expert for purposes of this
heari ng.

MR. ROGERS: He is so recognized.

Q (By M. Scogin) Are you famliar with
the petition that has been filed by Fletcher
Petrol eum requesting the inspection of TA status
for the two wells that | just identified?

A Yes.

Q And you' ve prepared exhibits, which we
have just handed up to the staff?

A Yes.

Q kay. And is the information
contained in the exhibit packet true and
accurate to the best of your know edge,

i nformati on, and belief?

A That is right.

Q Wul d you give the staff a little
hi story concerning the two subject wells for

which we're here today and the future plans for

Veritext Legal Solutions

877-373-3660

800.808.4958



© 00 N O O A~ W N PP

N N NN R R R R R R R R R R
w N b O O 00 N oo 0o A WN - O

t hose wel [ s?

A Sure. So the Pate 12-12 nunber one
well was originally drilled by Ventex. It was
thereby transferred to us when we unitized this
field back in 2021. That well was never
conpleted. It was -- it entered the Smackover
formati on at noncomercial quantities so that

wel | was never conpleted or never plugged for

possi ble future utility. W see that well being

ei ther, one, used as a water source well
potentially but nore reasonably it could
potentially be sidetracked for another take
point in the reservoir.

The Pate 2-13 sidetrack was drilled
roughly about -- | think about two years ago.
That well also did not encounter conmercia
guantities of the Smackover. It is in a nuch
better |ocation for a potential water source
well in the future. It is close to our water
injection well so it could be used as a water
source well but it also could be sidetracked
again to be another take point in the field.

Q Ckay. So in your opinion, do both of
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those wells have future utility for the
operations of Fletcher in that field?

A. Yes, | believe so.

Q And in your opinion, are those well or

wel | bores a threat to the environnent?

A No, | do not.

Q Ckay. Are you famliar with the term
waste as that termis defined by the
conservation statutes of the State of Al abama?

A Yes.

Q I n your opinion, would the granting of
this petition prevent waste and protect the
rights of the owners of the wells?

A Yes.

MR SCOG@ N | would submit M. Onen
for any questions by the staff.

MR, ROGERS: The question | have:
Where do you stand, Alex, on the injection? |
know for sonme tine the unit was -- there was no

i nj ection.

MR ONEN Yes. This past summer, the

water injection well went down. It took us a

little while to get a rig nobilized to that part
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of the state and it has been fixed now and
I nj ecting again.

MR, ROGERS: GCkay. Any questions from
the staff?

MR. GREGORY: You do have a current
wat er source wel|?

MR. ONEN. Yes, that's the Pate 3-9 is
the current water source and it is currently
maki ng enough water to properly supply that
wat er injection.

MR ROGERS: I1'll nention this, Al ex,
that our agent has said that fromtinme to tine
Fl et cher hasn't been responsive to requests for
i nformation or just requests for this -- phone
calls that she's made or the staff has nmade in
Mobi |l e or here and we expect reasonabl e response
fromFl etcher and we woul d appreci ate your
| ooki ng into that and addressing that.

MR. ONEN. Absolutely, yeah.
recently spoke to Ms. Leigh Bl ake and gave her
nmy personal cell phone nunber to nake sure she
can reach nme whenever she needs to. | apol ogize

if there's been any del ays in comuni cati ons.
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W' ve had sone turnover in our office here this

past year but that's not an excuse. W wl|
make sure to have our systens in place, make
sure no reports are late, and things such of
t hose matters.
MR, ROGERS: Anything el se?
(No response.)

MR ROGERS: The exhibits are

admtted. W will review the evidence and nake

a recommendation to the Board.

MR. SCOG N.  Thank you.

MR, ROGERS: Anything else for the
heari ng?

(No response.)

MR. ROGERS: The tine is 11:45 and the

hearing i s adjourned. Thank you.

(Wher eupon, the hearing was adjourned

at 11:45 a.m)
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CERTI FI CATE

STATE OF ALABANA
AT LARGE

| hereby certify that the above and
f oregoi ng deposition was taken down by ne in
stenotype and the questions and answers thereto
were transcri bed by neans of conputer-aided
transcription and that the foregoing represents
a true and correct transcript of the testinony
gi ven by said witness upon said deposition.

| further certify that | am neither of
counsel, nor of kin to the parties to the
action, nor aml in anywi se interested in the
result of said cause.

This the 4th day of Decenber, 2024.

Jindlurtlf~

SHERI G CONNELLY, RPR
ACCR No. 439, Expires 9/30/2025
Not ary Commi ssi on Exp.: 1/25/2027
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